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CHAPTER TWO 
 

 

Today’s loom, tomorrow’s future 
 

FATE:  “We are weaving the future on the loom of today.”  

Grace Stricker Dawson 

 

 On Tuesday, January 20, 1981, Ronald Wilson Reagan took the Oath of Office as 

given by Supreme Court Chief Justice Warren Burger and became the 40
th

 President of 

the United States.  The announcement was made that the Americans taken hostage by 

Iran under the Carter Administration had been released; and, for the first time, the 

Inauguration ceremony was held on the terrace of the West Front of the Capitol. 

 It was a new beginning. 

 In August of 1980, Polish shipyard workers went on strike and the Solidarity 

Union was formed.  Americans learned the name Lech Walesa, elected head of the 

Union, but had no idea of the significant role he was to play in helping to end the Cold 

War.  Americans did not learn that the Reagan Administration was financially supporting 

Polish Solidarity. 

 In 1983, President Reagan proposed the Strategic Defense Initiative (SDI) and in 

October of that same year U.S. troops invaded Grenada, overthrowing the regime in 

power. 

 In a March 23
rd

 speech about SDI, Reagan pointed to all of the obvious reasons 

Star Wars (as it became known) was an important project:  The U.S., he said, had “nearly 

abandoned efforts to develop and deploy defenses against nuclear weapons, relying 

almost exclusively on the threat of nuclear retaliation.”   He was correct. 

 SDI, though, was important for more reasons than Reagan stated publicly.  It was 

a costly technology and a race evolved – as Reagan knew it would – to see whether 

America or the Soviet Union would go bankrupt first by developing SDI.  When we 

compare the cost of what Reagan wanted to do in 1983 to our $16 trillion debt of 2012, it 

was a pittance… but it gave Washington something to complain loudly about, and then 

do what they always do:  Turn it over to a Committee for evaluation.  Reagan won the 

argument.  Thus, the importance of tilting the soundness of the Soviet economy – which 

wasn’t very sound to begin with – became paramount.  You see, for the Reagan Special 



© Marilyn MacGruder Barnewall January 2012 Page 25 
 

Task Force Plan to work, the closer to the tilt point the Soviet economy was, the better 

the chances of success.  SDI was part of the Task Force plan for destabilization. 

 Enter Operation Stillpoint:  William Colby, William Casey and Leo Emil Wanta. 

 At the time it started, President Reagan wanted to get a better handle on ways to 

keep the Soviets from expansionary tactics used to spread Vladimir Ilyich Ulyanov 

Lenin’s philosophy of communism around the world.  He looked to his Special Task 

Force to provide a means of doing so.  One thing was certain:  The economy of the 

Soviets had never been strong and corruption, always present in government and always 

growing at least as fast as a government grows, made the USSR vulnerable to outside 

interference… just as the United States is in 2012. 

 According to Gorbachev's Prime Minister, Nikolai Ryzhkov, the "moral 

[nravstennoe] state of the society" in 1985 was its "most terrifying" feature:  “[We] stole 

from ourselves, took and gave bribes, lied in the reports, in newspapers, from high 

podiums, wallowed in our lies, hung medals on one another. And all of this – from top to 

bottom and from bottom to top.”    

 Again, it sounds like America, 2012, doesn’t it? 

 Foreign Minister Eduard Shevardnadze made equally painful comments about the 

lawlessness and corruption dominating the Soviet Union.  During the winter months of 

1984-85, he told Gorbachev that “Everything is rotten. It has to be changed." 

 “Sometimes people hold a core belief that is very strong,” Frantz Fanon said in 

his 1952 book Black Skin, White Masks (originally published in French as Peau Noire, 

Masques Blancs). “When they are presented with evidence that works against that belief, 

the new evidence cannot be accepted.  It would create a feeling that is extremely 

uncomfortable, called cognitive dissonance.  And because it is so important to protect the 

core belief, they will rationalize, ignore and even deny anything that doesn’t fit with the 

core belief.”   http://web.mst.edu/~psyworld/cognitive_dissonance.htm 

 During their final days as a world power, the Soviet Union allowed cognitive 

dissonance to rule its better judgment… as so many Americans are doing in 2012.  The 

handwriting on the wall was pretty clear for Gorbachev.  The Soviet economy was 

failing.  They did none of the necessary things to save their economy.  In 2012, the 

handwriting on the wall is pretty clear for the American people.  The economy is failing.  

http://web.mst.edu/~psyworld/cognitive_dissonance.htm
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The people and the Congress do none of the necessary things to save their economy.  

Why?  Go re-read the definition of cognitive dissonance.  That’s why.  We have a classic 

fight going on between those who want government to take care of them who will pay the 

price of lost freedom to get that care, and those who value freedom above all else. 

 On one day we have 50 state attorneys general suing Bank of America for making 

fraudulent mortgages, and on the next we have M.F. Global losing billions upon billions 

of customer dollars because they got mixed with the firm’s funds – which is against the 

law – or we have J.P. Morgan Chase losing $2 billion (or is it $5 billion?) in bad 

investments.  As Eduard Shevardnadze said, “Everything is rotten.  It has to be changed.”  

As I would say it, “There is no Rule of Law in America today.  There has been no real 

Rule of Law since George Herbert Walker Bush took office.” 

 No one listened then; no one is listening in America now.  The primary reason?  

Cognitive dissonance. 

 Regimes and cabals and all other forms of power-based groups end when old 

beliefs die… whether the cabal is called Rothschild, Rockefeller, Bush… or the United 

States of America (or united States of America, Inc.).  When the right moment comes, 

those who have maintained security for the group will join the revolutionaries – at least, 

historically that is true.  And that is how Boris Yeltsin was brought to power.  I say “was 

brought to power,” because getting rid of Gorbachev and the Soviet Union in favor of 

electing Yeltsin and a Russian Federation was part of the plan.  Was it the plan of the 

American government or that of the Soviets?  Time will tell.  Most people who watch 

former GRU Colonel Putin (Lee Wanta says he is not former KGB, he is former GRU – 

military intelligence) have said loudly and often:  “No one in the Russian government 

switched communism for a democratic society.  They merely pushed communism below 

the shadows to be brought out later.” 

 There are quiet revolutions and there are loud ones.  The American Revolution 

was a loud one; the Russian Revolution in 1917 was pretty quiet, by comparison – though 

the communists killed 40 million Russians during that “quiet” time.  Mao Zedong also 

made a lot of noise in 1949… and Mao killed even more Chinese in the process of 

revolting and establishing a communist regime than did the Russians.  Estimates run as 

high as 80 million Chinese were murdered by their government.  The point is, when those 
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who suppress the people against the cabal or regime or government defect and join the 

rebellion, the cabal or regime or government dies.  

 Such comments as those from Soviet leaders Nikolai Ryzhkov and Eduard 

Shevardnadze a mere half-dozen years before the failure of what Reagan termed “the Evil 

Empire” should cause chills down the spines of any American reading the quotes for in 

many ways our government has become “the Evil Empire.”  The words spoken by Soviet 

politicians just before their fall are a mirror image of this nation’s social and political 

disorder as I write these words. 

 As Reagan’s Task Force began meeting in late 1980, Bill Casey decided Leo 

Wanta should work with him.  Casey would become Reagan’s CIA Director and Wanta 

would become Reagan’s personal intelligence coordinator – and, his favorite “junkyard 

dog.” 

 A “junkyard dog” in the world of intelligence operatives is someone who is not 

employed by any alphabet agency (like the FBI, CIA, NSA, etc.).  A covert operator 

works under contract for various intelligence agencies as the need arises.  “Need” is 

defined as “plausible deniability” in the political arena.  If a “covert intelligence 

operative” is caught while performing the duties assigned him or her, the contracting 

government can truthfully deny any involvement of their intelligence agency personnel.  

Thus, the more delicate the operation required, the greater is the need for a “junkyard 

dog” that can maneuver around government policies to get a job done quickly, well, and 

quietly.  The covert intelligence operative truly puts his or her neck on the line because if 

caught, the government for which they work will deny even knowing the operative’s 

name… a little James Bond-ish. 

 The task force group, which had been expanded to include other intelligence 

agency and military resources, agreed that if they had $150 billion, they could destabilize 

the Soviet Union economy.  Leo Wanta became Trustor of President Reagan’s 

Presidential Task Force funds and, in that capacity, was officially responsible for the 

$150 billion grant President Reagan approved.  The funds came from the Defense 

Department budget.  Wanta was also responsible for returning all of that money to the 

U.S. Treasury – which he did, within six months. 
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 The Wanta Saga leads us into the uncharted territory of government corruption 

that raised its ugly head when this American hero was arrested in Switzerland, held for 

over four months with no charges filed against him and no appearances in Court 

provided, then returned to the United States where any charges that were pending were 

immediately dismissed by Federal District Court Magistrate Allyne Ross (see New York 

Court Dismissal form, below), and was then re-arrested by New York Detectives on the 

courthouse steps.  He was to be sent to Wisconsin… but was held in a Brooklyn federal 

prison for close to a month (still no charges filed).  He was held in prison in Wisconsin 

before criminal charges were filed – spurious charges.  The final charges did not appear 

in the court records against Wanta until just a month before his criminal trial.  He had 

been held in a Wisconsin prison since December 1993 – his trial did not occur until May 

8, 1995.  He was imprisoned for a non-existent unpaid, estimated civil income tax in a 

state where he hadn’t been a resident for seven years by the time he was tried.  

NY Court Documents 
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 This was the set-up planned for Wanta in the early 1980s – during the task force 

days – when it became apparent Secret Agent and Covert Intelligence Operative Leo 

Wanta was the person on whom President Reagan was relying to cause the fall of the 

SUR (Soviet Union Ruble).  He relied on Wanta to amass the largest fortune ever created 

by one human being.  America would need to be brought out of the debt planned for her 

by agent provocateurs hiding in political shadows behind the skirts of those elected to 

office.  From the perspective of the agent provocateurs, in the early 1980s they needed to 

plant the seeds of guilt regarding Wanta’s non-existent tax evasions so when charges 

were filed ten years later, they would be believable.  They had to win at least one tax case 

against him in Wisconsin in the 1980s to make what they planned for the 1990s 

believable. 
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 Leo Wanta’s story involves other familiar names – like Vince Foster and Hillary 

Clinton and Marc Rich whose pardon by President Bill Clinton in the final hours before 

Clinton left office caused extreme displeasure among the media and other political 

animals of Washington, D.C.   Leo Wanta has assured me that Marc Rich was (and still 

is) is one of the biggest money launderers in the world. 

 But as all things secret go, nothing really stays secret.  Someone on the 

Presidential Task Force had to leak the information to another highly secret group which 

leaked it to Wisconsin… perhaps made it worth the while of those who worked to 

discredit Wanta.  Bearing in mind that Reagan’s vice president, George Herbert Walker 

Bush, was the former head of the CIA, and bearing in mind that Reagan so distrusted 

Bush that he told Wanta never to answer any questions the Vice President might ask 

(rather he should refer Bush to the President’s office), it is not difficult to calculate which 

agency leaked.  Wanta was going to be the money guy.  He would be the “legs” man 

implementing a very daring, bold plan which could (and did) hand America victory in the 

Cold War.  If the hand dealt was well played, Wanta’s actions could also generate 

trillions of dollars to pay American debts when Congressional spending got even further 

out of control than it was during the Reagan Administration. 

 Because of what happened to Wanta next, it seems obvious a plot was hatched in 

1982 to bring him down when the time was right… down the road when a fortune had 

been amassed and Wanta was most vulnerable.  When a government plans to steal 

trillions of dollars from the people of America, it requires advance planning – and when 

you see how ridiculous the tax charges filed by the State of Wisconsin in the 1980s were, 

this “theory” makes sense.  In fact, it is the only thing that makes sense.   

 Is the entire Wisconsin Department of Revenue corrupt?  Read the court 

transcripts in the next two chapters about what appears to be fraud perpetrated on Leo 

Emil Wanta by Wisconsin’s Department of Revenue.  Decide for yourself.  Legal 

documents clearly prove Wanta was burned by the government he served.  In my opinion, 

they Al Caponed him.  They went to the tax code and took him down… not for anything 

he did, but for what they said he did ten years earlier – which court records make clear he 

didn’t do.  That he was innocent of tax wrongdoing in Wisconsin in the 1980s will be 

proven in Chapters Three and Four with analyzed copies of court documents.  You will 
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likely do as I did – shake your head and ask how any State Department of Revenue could 

get away with this… but they did.  Were the Wisconsin courts complicit in what 

happened?  Read the documents for yourself and decide. 

 It’s important to keep in mind that the original investment made by the U.S. 

government – the $150 billion – was repaid within six months by Wanta.  The reason it’s 

important is to answer any question about who owns the money earned after Leo Wanta 

repaid the $150 billion. Does money earned belong to the government? Or, is the money 

he earned after repaying the government Leo Wanta’s money? To answer that question, 

use the example of a simple car loan. When you borrow money to buy a car, when the 

loan is repaid, who owns the car?  You?  Or the bank? 

 There is a difference, however, between the car loan example above and the 

money earned by Leo Wanta.  It is called Title 18 Section 6 – or Executive Order 12333 

sighed by Ronald Reagan. 

 One critical step had to be put in place by President Reagan before the carefully-

planned plot of his Task Force could be unleashed.  Less than a year into his Presidency, 

December 4, 1981, Reagan signed Executive Order 12333, known as “Title 18, Section 

6.”  This EO authorized U.S. intelligence services to establish cadres of corporations 

owned by the US Government for intelligence purposes and allows (still today) agents to 

deny their intelligence community connections. American spies could, thanks to 

Executive Order 12333, covertly establish and operate at taxpayer expense what are 

referred to as “Title 18, Section 6 corporations.”  It is a venture that sounds a lot like the 

too big to jail banksters on Wall Street:  The taxpayers are on the hook on the downside – 

if there is a loss, taxpayers get hit with it; if there is a profit, it remains secret. 

 Specifically, 12333 says: “Article 2.7:  Contracting.  Agencies within the 

Intelligence Community are authorized to enter into contracts or arrangements for the 

provision of goods or services with private companies or institutions in the United States 

and need not reveal the sponsorship of such contracts or arrangements for authorized 

intelligence purposes.  Contracts or arrangements with academic institutions may be 

undertaken only with the consent of appropriate officials of the institution.” 

 Leo Wanta’s Title 18 Section 6 corporations were numerous and they were 

audited regularly (quarterly, I believe) by the United States government.  Costs for 
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running the companies were deducted from profits.  Leo Wanta’s companies resulted in 

no cost to taxpayers; they were, indeed, highly profitable.  It is important to remember 

that his cost of living was paid from corporate income.  That was part of the “work on 

commission rather than salary” deal. 

 There is a lot of room to argue that Executive Order 12333 does not specify who 

owns the funds raised through the establishment of the corporations created for the 

purpose of gathering intelligence information.  If an operative is an agent of the FBI or 

the CIA, it is easy to establish ownership as belonging to the government because the 

agent is a paid employee of the government.  If you work for MacDonalds, receive a 

salary from them, and they ask you to go open a new MacDonalds in another city and pay 

you a salary for doing so, it’s pretty obvious that MacDonalds owns the new burger-

flipping place.  You own the agreed upon salary they paid you to do the work.  The same 

would be true of a paid intelligence operative employed by the FBI, CIA, State 

Department, etc., but it is not true of a commissioned, independent intelligence operative. 

 Leo Wanta worked on a cost and commission basis.  The government paid the 

costs of opening and running the corporation until it broke into the black at which time 

the government recouped its start-up costs.  Part of the costs of running the corporation 

included Wanta’s living costs.  He was not paid a salary.  He got a percentage of the 

profits he provided the government via his Title 18 Section 6 companies.  He was a 

covert agent and was never employed by any intelligence agency.  He worked under 

contract for a majority of them but was never employed by any.  Thus, the funds raised 

by Wanta’s Title 18 Section 6 corporations represented a profit to the United States 

Government.  The government has refused to pay Wanta from the corporate profits the 

commission it agreed to pay him.  Leo Wanta generated Title 18 Section 6 corporate 

income – profits to the government which, in turn, was supposed to pay the agreed upon 

costs and commissions to Leo Emil Wanta.  The government broke its contractual 

agreements with Wanta when they refused to pay him his commissions and Wanta 

declared the total amount of his corporate profits to be his money.  The corporations were 

– still are – in his name, not the government’s.  He owns all of the stock in each – and he 

may be right.  The total amount of money earned by the corporations could easily be 

Wanta’s.   
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 To his credit, Wanta agreed to settle with the government for $4.5 trillion… his 

agreed upon commission.  He verbally gave the remaining $23 trillion to the American 

people, not to the politicians trying to steal it.  In doing so, he made a lot of very 

important people quite angry… and there is nothing more dangerous than an angry elitist 

with an ego that needs to be fed from the garbage heap of perceived personal power. 

 Under EO 12333, if an intelligence agency was involved in drug running or 

money laundering for drugs it could establish a company on foreign soil and set up a 

tracking operation and a money laundry.  At the same time, it could provide goods and 

services, doing business with private companies or institutions in the United States.  And, 

while doing it, would not have to reveal that they were gathering intelligence 

information. 

 It has been over 30 years since President Reagan signed Executive Order 12333 

and a large number of Title 18, Section 6 corporations exist as intelligence operatives 

have busily created them.  Some estimates are as high as 5,000.  When one considers the 

contacts agents have and their access to confidential information about the world’s 

important and famous – not always the same people – it is not difficult to project a large 

percentage of the American economy being part of the underground Title 18 Section 6 

world of finance.  Many of these companies have bank accounts with large sums of 

money accrued – money that, minus commissions to the operative, belongs to the people 

of the United States.  

 Because the government will not agree to pay the commissions due to the covert 

operators who established them, usually under extreme personal risk, the money sits and 

does nothing for the nation because of the greed of a few.  Covert operatives do not work 

free of charge and they are the ones putting their lives on the line for the money earned.  

The government wants it all… a new level of greed, even for bureaucrats and politicians. 

 Leo Wanta’s New Republic/USA in Vienna was a Title 18 Section 6 corporation.  

It was through New Republic in Vienna that the Soviet Union Ruble transactions were 

accomplished.  Wanta had numerous such corporations and it is into those corporations 

the $27.5 trillion flowed.  Here, in his own handwriting, is a list of some of the Title 18 

Section 6 corporations belonging to Leo Emil Wanta:  
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 …and there were others.  If one man can achieve so much within ten or twenty 

years – companies that banked $27.5 trillion – what can numerous other covert agents do 

over 30 years?  The question American taxpayers need to ask themselves is this:  If one 

operative – a Polish-Catholic kid from Wisconsin – could accumulate $27.5 trillion in 

Title 18 Section 6 companies, how much could there be in the remaining corporations 

established by other U.S. covert operatives around the world?  Another good question is:  

Are these funds being used to fund rogue intelligence operations around the world?  It 

would be one good way to keep the Congress from knowing what intel ops were 

occurring around the world because none of the alphabet agencies – or military intel, for 

that matter – would have to present budgets for approval.  Congress wouldn’t be funding 

them.  Funds from Title 18 Section 6 corporations would be footing the bills.  Are the 
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funds being used to create the infamous “Plunge Protection Team” or to manipulate the 

stock market… the precious metals markets? 

 Of the total, $4.5 trillion of the funds belong to Wanta; $23 trillion belongs to the 

American people. That statement is true only because Leo Wanta says it is.  The money is 

his… just like the car is yours after you pay the car loan.  But this is the way Wanta 

wants it.  It represents a promise fulfilled to a man he considered his friend:  Ronald 

Wilson Reagan. Photo 

 To date, the U.S. Government or the Federal Reserve – or both – appears to have 

“taken” (or at the very least put under their control) both sums.  One or more of the “too 

big to jail” Wall Street banks also appear to have their fingers in this jar.   

 Leo Wanta has been unable to gain lawful access to his funds – and the American 

people have done nothing to gain access to theirs. How can they when they don't know 

the funds exist? Instead, while the government of Wisconsin, which could have been 

working hand-in-hand with the United States government to hide Wanta in various 

prisons from 1993 through most of 2001, the money intended for the American people 

was kidnapped by what Wanta calls “agent provocateurs.”  

 Interestingly, though his Department of Prisons record indicates he was held in 

New Orleans, his case manager at North Fork Prison in Sayre, Oklahoma, assures me that 

he was housed there every day from mid-1998 until his release in 2001. Since I have 

known this person for three years and have visited her twice in Oklahoma, I believe her.  

He was, she says, the only single-celled inmate at North Fork, his costs paid for by the 

State of Wisconsin (which the State of Wisconsin denied).  He had no cell mate.  He was, 

however, removed from his cell with periodic regularity and while he was gone his cell 

was searched and documents were removed. 

 Using Promis software to identify the hiding places of his massive fortune, 

Wanta says the CIA went around the world telling banks where the funds had been 

hidden that he was dead.  As you can tell from the Promis links, this is a massive story 

that has been hidden from the public.  The purpose of Wanta’s imprisonment since his 

unlawful arrest in Lausanne on July 7, 1993 was precisely this:  to hide him, find the 

money, and take it.  His death was an easy lie to sell to bankers around the world.  They 
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couldn’t suicide him – they hadn’t yet gotten all of the money… and some of the codes 

Wanta used to hide it were even too complex for Promis. 

 The following comments about Promis Software are those of the author, not of 

Leo Wanta.  It is impossible for a career banker to not come to conclusions of her own 

while reading the researched material, but I want to make clear that these are my own 

opinions.  I have no wish to cause Lee Wanta problems because of my guess work… 

qualified guess work, but a “guess,” nonetheless.  If the information I provide you is my 

opinion rather than a fact from a legitimate source, I will tell you. 

 Promis software?  The following statement was inserted in the middle of an 

article by Catherine Austin Fitts titled “The Myth of the Rule of Law:  or How the Money 

Works: The Destruction of Hamilton Securities Group.”  Fitts was the managing director 

and member of the board of directors of Dillon, Read & Co., Inc, a Wall Street 

investment firm, and served as Secretary of Housing and Federal Housing Commissioner 

at the Department of Housing and Urban Development during the Presidency of George 

H.W. Bush.  She was president of Hamilton Securities Group, Inc., an investment bank.   

 You may wonder why this article is linked here.  It has nothing specifically to do 

with Leo/Lee Wanta.  But it has everything to do with the fact that this is the way 

government ignored the Rule of Law.  It has everything to do with the corruption so 

involved today with unlawful foreclosures and Housing and Urban Development – which 

is a part of the Wanta story.  It has everything to do with the arrogance of government 

gotten too big and the importance of the Wanta story which is where it all began.  It 

wasn’t stopped when it happened to him… and it just keeps re-playing itself, destroying 

more and more people, more and more jobs and businesses. The Myth Rule of Law 

 by Catherine Austin Fitts  

 It is impossible to provide the name of the author of the following comment 

injected into the Fitts article (when she referenced Promis software in her story – Fitts did 

not write the following Promis comment).  This quiet comment precedes the quoted 

material: “A note from our founder on PROMIS software...”  

 The original Fitts article was published in SRA Quarterly, London, November 

2001 and has since, undoubtedly, been re-published by many organizations –each with a 

“founder.”  The comment not only provides information to those who have a basic 

http://www.sandersresearch.com/
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understanding of the complexities involved in the intelligence world, it should cause a 

shiver to go up your spine because the comment is quite accurate in its description of the 

capabilities of this software that was co-opted by government agents for use against the 

general public and, specifically, within commercial banks. 

 

“The significance of PROMIS software is that it was sold to banks, who wittingly or 

otherwise bought it with a trap door that allowed those with the requisite codes to get in. 

The software was allegedly developed in the 70s by a company called Inslaw. We say 

allegedly because there are those who believe that William and Nancy Hamilton, the 

owners of Inslaw, stole it themselves in the first place. The Hamiltons sued the 

government for stealing it. They charged that the government modified it to enable 

intelligence agencies to access bank records, accounts, and databases.  

 

“The Promis affair is a difficult one to research, with much mis- or disinformation 

floating about. A reporter, Danny Casolaro who was investigating the story, was killed 

and officially ruled a suicide. Casolaro had however, told friends that he was working on 

something dangerous and if he died he would have been murdered. 

 

“While the PROMIS potential alone is worrisome, the fact that intelligence agencies 

might have a software entry to most of, if not all, the banks around the world, is truly 

sobering. The implications are enormous. Aside from the obvious issues raised by the 

possession by spooks of entry into your bank account, there are other, mundane, 

questions raised. What is all the fuss about money laundering if the government has, and 

has had, such access to the financial systems records? Who is kidding whom here? 

 

“You can read about the PROMIS story at the web site of Insight Magazine 

(www.insightmag.com) in a series of articles written by Insight investigative journalist 

Kelly Patricia O’Meara. For our own part, considering the number of US espionage 

cases in recent years, which often seem to involve the sale of software codes to foreign 

powers, we wonder about who else around the world has access to our bank accounts, 

and why?” 
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 Title 18 Section 6 covers the establishment of onshore or offshore corporations by 

American intelligence operatives from any of the 18+ agencies ‘controlled’ by the 

Central Intelligence Agency and also such U.S. intelligence participations that are not 

supervised by the CIA, which is subordinate to the National Security Agency (NSA) in 

practice. Within the enormous US intelligence community, the colossal offshore fund 

accruals belonging to the US Government were waiting in mid-2006 for the legal 

environment to be adjusted to facilitate their repatriation to the U.S. Treasury, and for 

funds stolen by various parties to be traced.  

 Leo Wanta’s $4.5 trillion was supposed to be given to him.  It was his money; he 

had earned it and the Chinese central bank SWIFT wired it to him to be deposited in his 

bank account at Bank of America in Richmond, VA.  The money disappeared.   

 Had Wanta been given access to his money, it would have signaled other 

contractors that government attitudes towards paying the commissions due on Title 18 

Section 6 corporate profits had changed and those heading up such companies could 

repatriate their funds and pay taxes on them to the U.S. Treasury.  Bear in mind, if the 

government paid Wanta his money, it would put $1.575 trillion in the U.S. Treasury via 

taxes he’s agreed to pay.  Multiply that amount by all of the other covert intelligence 

operatives who could repatriate their funds and pay taxes on them if the government 

would only live up to its agreements.   

 The way government has treated Wanta, however, is a flashing red light to the 

owners of Title 18 Section 6 companies.  These are people who have risked their lives to 

get intelligence information for the United States of America.  They have generated 

profits for the government and only ask to be paid the commissions from funds they have 

earned through their skill and risks taken to which the government agreed before it asked 

them to go stick their neck across a railroad track… with a train not too far away.   

 And so the money America needs to end its economic woes remains unable to be 

repatriated, sitting in banks in foreign countries throughout the world.  Leo Wanta’s 

experience proves that a criminal cabal, intent on one world government, will not deal 

honestly with those it hired to serve it.  It will not pay the commissions due on the funds 
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these men have earned… the cabal wants it all.  Though the funds in question do involve 

Leo Wanta’s money, they also involve the money of other covert operators. 

 It is said that some of the warring US Intelligence factions are committing treason 

by working for foreign powers.  Knowing if that is true is above my pay grade as an 

author. 

 The American people should demand that all funds sitting in accounts belonging 

to Title 18 Section 6 companies be repatriated to the United States.  Commissions earned 

by covert intelligence operatives should be paid and taxes should be paid on the funds.   

Executive Order 12333 should then be made a part of history… it should be repealed and 

no longer active.  We, as a nation, would find ourselves in far less hot water 

internationally – we would spill far less American blood on foreign soil – if covert 

intelligence operatives were incapable of funding surreptitious, off-the-books operations.  

 Are the Title 18 Section 6 funds being used for such purposes?  There is no way 

to know.  One way to make sure they are not is to stop the practice put in place to destroy 

the economy of the Soviet Union:  Repeal Executive Order 12333.  It served its purpose – 

and is now possibly being used against the United States of America by agent 

provocateurs with grand plans to destroy our nation’s economy.  After all, if it could ruin 

the Soviet economy, why not the economy of America? 

 This we learned from Leo Emil Wanta’s experience with Title 18 Section 6 

companies and the government theft of the funds he earned through those companies. 
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Executive Order 12333--United States intelligence activities 

Source: The provisions of Executive Order 12333 of Dec. 4, 1981, appear at 46 

FR 59941, 3 CFR, 1981 Comp., p. 200, unless otherwise noted. 
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Part 3.General Provisions 

3.1 Congressional Oversight 

3.2 Implementation 

3.3 Procedures 

3.4 Definitions 

3.5 Purpose and Effect 

3.6 Revocation 

Timely and accurate information about the activities, capabilities, plans, and 

intentions of foreign powers, organizations, and persons and their agents, is 

essential to the national security of the United States. All reasonable and lawful 

means must be used to ensure that the United States will receive the best 

intelligence available. For that purpose, by virtue of the authority vested in me by 

the Constitution and statutes of the United States of America, including the 

National Security Act of 1947, as amended, and as President of the United 

States of America, in order to provide for the effective conduct of United States 

intelligence activities and the protection of constitutional rights, it is hereby 

ordered as follows: 

Part 1 

Goals, Direction, Duties and Responsibilities With Respect to the National 

Intelligence Effort 

1.1Goals. The United States intelligence effort shall provide the President and 

the National Security Council with the necessary information on which to base 

decisions concerning the conduct and development of foreign, defense and 

economic policy, and the protection of United States national interests from 

foreign security threats. All departments and agencies shall cooperate fully to 

fulfill this goal. 

(a) Maximum emphasis should be given to fostering analytical competition 

among appropriate elements of the Intelligence Community. 

(b) All means, consistent with applicable United States law and this Order, and 

with full consideration of the rights of United States persons, shall be used to 

develop intelligence information for the President and the National Security 

Council. A balanced approach between technical collection efforts and other 

means should be maintained and encouraged. 

(c) Special emphasis should be given to detecting and countering espionage and 

other threats and activities directed by foreign intelligence services against the 

United States Government, or United States corporations, establishments, or 

persons. 

(d) To the greatest extent possible consistent with applicable United States law 
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and this Order, and with full consideration of the rights of United States persons, 

all agencies and departments should seek to ensure full and free exchange of 

information in order to derive maximum benefit from the United States 

intelligence effort. 

1.2The National Security Council. 

(a) Purpose. The National Security Council (NSC) was established by the 

National Security Act of 1947 to advise the President with respect to the 

integration of domestic, foreign and military policies relating to the national 

security. The NSC shall act as the highest Executive Branch entity that provides 

review of, guidance for and direction to the conduct of all national foreign 

intelligence, counterintelligence, and special activities, and attendant policies and 

programs. 

(b) Committees. The NSC shall establish such committees as may be necessary 

to carry out its functions and responsibilities under this Order. The NSC, or a 

committee established by it, shall consider and submit to the President a policy 

recommendation, including all dissents, on each special activity and shall review 

proposals for other sensitive intelligence operations. 

1.3National Foreign Intelligence Advisory Groups. 
(a) Establishment and Duties. The Director of Central Intelligence shall establish 
such boards, councils, or groups as required for the purpose of obtaining advice 
from within the Intelligence Community concerning: 

(1) Production, review and coordination of national foreign intelligence; 

(2) Priorities for the National Foreign Intelligence Program budget; 

(3) Interagency exchanges of foreign intelligence information; 

(4) Arrangements with foreign governments on intelligence matters; 

(5) Protection of intelligence sources and methods; 

(6) Activities of common concern; and 

(7) Such other matters as may be referred by the Director of Central 
Intelligence. 

(b) Membership. Advisory groups established pursuant to this section shall be 
chaired by the Director of Central Intelligence or his designated representative 
and shall consist of senior representatives from organizations within the 
Intelligence Community and from departments or agencies containing such 
organizations, as designated by the Director of Central Intelligence. Groups for 
consideration of substantive intelligence matters will include representatives of 
organizations involved in the collection, processing and analysis of intelligence. A 
senior representative of the Secretary of Commerce, the Attorney General, the 
Assistant to the President for National Security Affairs, and the Office of the 
Secretary of Defense shall be invited to participate in any group which deals with 
other than substantive intelligence matters. 
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1.4The Intelligence Community. The agencies within the Intelligence Community 

shall, in accordance with applicable United States law and with the other 

provisions of this Order, conduct intelligence activities necessary for the conduct 

of foreign relations and the protection of the national security of the United 

States, including: 

(a) Collection of information needed by the President, the National Security 

Council, the Secretaries of State and Defense, and other Executive Branch 

officials for the performance of their duties and responsibilities; 

(b) Production and dissemination of intelligence; 

(c) Collection of information concerning, and the conduct of activities to protect 

against, intelligence activities directed against the United States, international 

terrorist and international narcotics activities, and other hostile activities directed 

against the United States by foreign powers, organizations, persons, and their 

agents; 

(d) Special activities; 

(e) Administrative and support activities within the United States and abroad 

necessary for the performance of authorized activities; and 

(f) Such other intelligence activities as the President may direct from time to time. 

1.5Director of Central Intelligence. In order to discharge the duties and 

responsibilities prescribed by law, the Director of Central Intelligence shall be 

responsible directly to the President and the NSC and shall: 

(a) Act as the primary adviser to the President and the NSC on national foreign 

intelligence and provide the President and other officials in the Executive Branch 

with national foreign intelligence; 

(b) Develop such objectives and guidance for the Intelligence Community as will 

enhance capabilities for responding to expected future needs for national foreign 

intelligence; 

(c) Promote the development and maintenance of services of common concern 

by designated intelligence organizations on behalf of the Intelligence Community; 

(d) Ensure implementation of special activities; 

(e) Formulate policies concerning foreign intelligence and counterintelligence 

arrangements with foreign governments, coordinate foreign intelligence and 

counterintelligence relationships between agencies of the Intelligence 

Community and the intelligence or internal security services of foreign 

governments, and establish procedures governing the conduct of liaison by any 

department or agency with such services on narcotics activities; 

(f) Participate in the development of procedures approved by the Attorney 

General governing criminal narcotics intelligence activities abroad to ensure that 

these activities are consistent with foreign intelligence programs; 

(g) Ensure the establishment by the Intelligence Community of common security 
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and access standards for managing and handling foreign intelligence systems, 

information, and products; 

(h) Ensure that programs are developed which protect intelligence sources, 

methods, and analytical procedures; 

(i) Establish uniform criteria for the determination of relative priorities for the 

transmission of critical national foreign intelligence, and advise the Secretary of 

Defense concerning the communications requirements of the Intelligence 

Community for the transmission of such intelligence; 

(j) Establish appropriate staffs, committees, or other advisory groups to assist in 

the execution of the Director's responsibilities; 

(k) Have full responsibility for production and dissemination of national foreign 

intelligence, and authority to levy analytic tasks on departmental intelligence 

production organizations, in consultation with those organizations, ensuring that 

appropriate mechanisms for competitive analysis are developed so that diverse 

points of view are considered fully and differences of judgment within the 

Intelligence Community are brought to the attention of national policymakers; 

(l) Ensure the timely exploitation and dissemination of data gathered by national 

foreign intelligence collection means, and ensure that the resulting intelligence is 

disseminated immediately to appropriate government entities and military 

commands; 

(m) Establish mechanisms which translate national foreign intelligence objectives 

and priorities approved by the NSC into specific guidance for the Intelligence 

Community, resolve conflicts in tasking priority, provide to departments and 

agencies having information collection capabilities that are not part of the 

National Foreign Intelligence Program advisory tasking concerning collection of 

national foreign intelligence, and provide for the development of plans and 

arrangements for transfer of required collection tasking authority to the Secretary 

of Defense when directed by the President; 

(n) Develop, with the advice of the program managers and departments and 

agencies concerned, the consolidated National Foreign Intelligence Program 

budget, and present it to the President and the Congress; 

(o) Review and approve all requests for reprogramming National Foreign 

Intelligence Program funds, in accordance with guidelines established by the 

Office of Management and Budget; 

(p) Monitor National Foreign Intelligence Program implementation, and, as 

necessary, conduct program and performance audits and evaluations; 

(q) Together with the Secretary of Defense, ensure that there is no unnecessary 

overlap between national foreign intelligence programs and Department of 

Defense intelligence programs consistent with the requirement to develop 

competitive analysis, and provide to and obtain from the Secretary of Defense all 

information necessary for this purpose; 
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(r) In accordance with law and relevant procedures approved by the Attorney 

General under this Order, give the heads of the departments and agencies 

access to all intelligence, developed by the CIA or the staff elements of the 

Director of Central Intelligence, relevant to the national intelligence needs of the 

departments and agencies; and 

(s) Facilitate the use of national foreign intelligence products by Congress in a 

secure manner. 

1.6Duties and Responsibilities of the Heads of Executive Branch Departments 

and Agencies. 

(a) The heads of all Executive Branch departments and agencies shall, in 

accordance with law and relevant procedures approved by the Attorney General 

under this Order, give the Director of Central Intelligence access to all 

information relevant to the national intelligence needs of the United States, and 

shall give due consideration to the requests from the Director of Central 

Intelligence for appropriate support for Intelligence Community activities. 

(b) The heads of departments and agencies involved in the National Foreign 

Intelligence Program shall ensure timely development and submission to the 

Director of Central Intelligence by the program managers and heads of 

component activities of proposed national programs and budgets in the format 

designated by the Director of Central Intelligence, and shall also ensure that the 

Director of Central Intelligence is provided, in a timely and responsive manner, all 

information necessary to perform the Director's program and budget 

responsibilities. 

(c) The heads of departments and agencies involved in the National Foreign 

Intelligence Program may appeal to the President decisions by the Director of 

Central Intelligence on budget or reprogramming matters of the National Foreign 

Intelligence Program. 

1.7Senior Officials of the Intelligence Community. The heads of departments and 

agencies with organizations in the Intelligence Community or the heads of such 

organizations, as appropriate, shall: 

(a) Report to the Attorney General possible violations of federal criminal laws by 

employees and of specified federal criminal laws by any other person as 

provided in procedures agreed upon by the Attorney General and the head of the 

department or agency concerned, in a manner consistent with the protection of 

intelligence sources and methods, as specified in those procedures; 

(b) In any case involving serious or continuing breaches of security, recommend 

to the Attorney General that the case be referred to the FBI for further 

investigation; 

(c) Furnish the Director of Central Intelligence and the NSC, in accordance with 
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applicable law and procedures approved by the Attorney General under this 

Order, the information required for the performance of their respective duties; 

(d) Report to the Intelligence Oversight Board, and keep the Director of Central 

Intelligence appropriately informed, concerning any intelligence activities of their 

organizations that they have reason to believe may be unlawful or contrary to 

Executive order or Presidential directive; 

(e) Protect intelligence and intelligence sources and methods from unauthorized 

disclosure consistent with guidance from the Director of Central Intelligence; 

(f) Disseminate intelligence to cooperating foreign governments under 

arrangements established or agreed to by the Director of Central Intelligence; 

(g) Participate in the development of procedures approved by the Attorney 

General governing production and dissemination of intelligence resulting from 

criminal narcotics intelligence activities abroad if their departments, agencies, or 

organizations have intelligence responsibilities for foreign or domestic narcotics 

production and trafficking; 

(h) Instruct their employees to cooperate fully with the Intelligence Oversight 

Board; and 

(i) Ensure that the Inspectors General and General Counsels for their 

organizations have access to any information necessary to perform their duties 

assigned by this Order. 

1.8The Central Intelligence Agency. All duties and responsibilities of the CIA 

shall be related to the intelligence functions set out below. As authorized by this 

Order; the National Security Act of 1947, as amended; the CIA Act of 1949, as 

amended; appropriate directives or other applicable law, the CIA shall: 

(a) Collect, produce and disseminate foreign intelligence and counterintelligence, 

including information not otherwise obtainable. The collection of foreign 

intelligence or counterintelligence within the United States shall be coordinated 

with the FBI as required by procedures agreed upon by the Director of Central 

Intelligence and the Attorney General; 

(b) Collect, produce and disseminate intelligence on foreign aspects of narcotics 

production and trafficking; 

(c) Conduct counterintelligence activities outside the United States and, without 

assuming or performing any internal security functions, conduct 

counterintelligence activities within the United States in coordination with the FBI 

as required by procedures agreed upon by the Director of Central Intelligence 

and the Attorney General; 

(d) Coordinate counterintelligence activities and the collection of information not 

otherwise obtainable when conducted outside the United States by other 

departments and agencies; 

(e) Conduct special activities approved by the President. No agency except the 
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CIA (or the Armed Forces of the United States in time of war declared by 

Congress or during any period covered by a report from the President to the 

Congress under the War Powers Resolution (87 Stat. 855)1) may conduct any 

special activity unless the President determines that another agency is more 

likely to achieve a particular objective; 

(f) Conduct services of common concern for the Intelligence Community as 

directed by the NSC; 

(g) Carry out or contract for research, development and procurement of technical 

systems and devices relating to authorized functions; 

(h) Protect the security of its installations, activities, information, property, and 

employees by appropriate means, including such investigations of applicants, 

employees, contractors, and other persons with similar associations with the CIA 

as are necessary; and 

(i) Conduct such administrative and technical support activities within and outside 

the United States as are necessary to perform the functions described in sections 

(a) through (h) above, including procurement and essential cover and proprietary 

arrangements. 

1.9The Department of State. The Secretary of State shall: 

(a) Overtly collect information relevant to United States foreign policy concerns; 

(b) Produce and disseminate foreign intelligence relating to United States foreign 

policy as required for the execution of the Secretary's responsibilities; 

(c) Disseminate, as appropriate, reports received from United States diplomatic 

and consular posts; 

(d) Transmit reporting requirements of the Intelligence Community to the Chiefs 

of United States Missions abroad; and 

(e) Support Chiefs of Missions in discharging their statutory responsibilities for 

direction and coordination of mission activities. 

1.10The Department of the Treasury. The Secretary of the Treasury shall: 

(a) Overtly collect foreign financial and monetary information; 

(b) Participate with the Department of State in the overt collection of general 

foreign economic information; 

(c) Produce and disseminate foreign intelligence relating to United States 

economic policy as required for the execution of the Secretary's responsibilities; 

and 

(d) Conduct, through the United States Secret Service, activities to determine the 

existence and capability of surveillance equipment being used against the 

President of the United States, the Executive Office of the President, and, as 

authorized by the Secretary of the Treasury or the President, other Secret 

Service protectees and United States officials. No information shall be acquired 

http://www.archives.gov/federal-register/codification/executive-order/12333.html#1#1
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intentionally through such activities except to protect against such surveillance, 

and those activities shall be conducted pursuant to procedures agreed upon by 

the Secretary of the Treasury and the Attorney General. 

1.11The Department of Defense. The Secretary of Defense shall: 

(a) Collect national foreign intelligence and be responsive to collection tasking by 

the Director of Central Intelligence; 

(b) Collect, produce and disseminate military and military-related foreign 

intelligence and counterintelligence as required for execution of the Secretary's 

responsibilities; 

(c) Conduct programs and missions necessary to fulfill national, departmental 

and tactical foreign intelligence requirements; 

(d) Conduct counterintelligence activities in support of Department of Defense 

components outside the United States in coordination with the CIA, and within 

the United States in coordination with the FBI pursuant to procedures agreed 

upon by the Secretary of Defense and the Attorney General; 

(e) Conduct, as the executive agent of the United States Government, signals 

intelligence and communications security activities, except as otherwise directed 

by the NSC; 

(f) Provide for the timely transmission of critical intelligence, as defined by the 

Director of Central Intelligence, within the United States Government; 

(g) Carry out or contract for research, development and procurement of technical 

systems and devices relating to authorized intelligence functions; 

(h) Protect the security of Department of Defense installations, activities, 

property, information, and employees by appropriate means, including such 

investigations of applicants, employees, contractors, and other persons with 

similar associations with the Department of Defense as are necessary; 

(i) Establish and maintain military intelligence relationships and military 

intelligence exchange programs with selected cooperative foreign defense 

establishments and international organizations, and ensure that such 

relationships and programs are in accordance with policies formulated by the 

Director of Central Intelligence; 

(j) Direct, operate, control and provide fiscal management for the National 

Security Agency and for defense and military intelligence and national 

reconnaissance entities; and 

(k) Conduct such administrative and technical support activities within and 

outside the United States as are necessary to perform the functions described in 

sections (a) through (j) above. 

1.12Intelligence Components Utilized by the Secretary of Defense. In carrying 
out the responsibilities assigned in section 1.11, the Secretary of Defense is 
authorized to utilize the following: 
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(a) Defense Intelligence Agency, whose responsibilities shall include; 

(1) Collection, production, or, through tasking and coordination, provision 
of military and military-related intelligence for the Secretary of Defense, 
the Joint Chiefs of Staff, other Defense components, and, as appropriate, 
non-Defense agencies; 

(2) Collection and provision of military intelligence for national foreign 
intelligence and counterintelligence products; 

(3) Coordination of all Department of Defense intelligence collection 
requirements; 

(4) Management of the Defense Attache system; and 

(5) Provision of foreign intelligence and counterintelligence staff support 
as directed by the Joint Chiefs of Staff. 

(b) National Security Agency, whose responsibilities shall include: 

(1) Establishment and operation of an effective unified organization for 
signals intelligence activities, except for the delegation of operational 
control over certain operations that are conducted through other elements 
of the Intelligence Community. No other department or agency may 
engage in signals intelligence activities except pursuant to a delegation by 
the Secretary of Defense; 

(2) Control of signals intelligence collection and processing activities, 
including assignment of resources to an appropriate agent for such 
periods and tasks as required for the direct support of military 
commanders; 

(3) Collection of signals intelligence information for national foreign 
intelligence purposes in accordance with guidance from the Director of 
Central Intelligence; 

(4) Processing of signals intelligence data for national foreign intelligence 
purposes in accordance with guidance from the Director of Central 
Intelligence; 

(5) Dissemination of signals intelligence information for national foreign 
intelligence purposes to authorized elements of the Government, including 
the military services, in accordance with guidance from the Director of 
Central Intelligence; 

(6) Collection, processing and dissemination of signals intelligence 
information for counterintelligence purposes; 

(7) Provision of signals intelligence support for the conduct of military 
operations in accordance with tasking, priorities, and standards of 
timeliness assigned by the Secretary of Defense. If provision of such 
support requires use of national collection systems, these systems will be 
tasked within existing guidance from the Director of Central Intelligence; 

(8) Executing the responsibilities of the Secretary of Defense as executive 
agent for the communications security of the United States Government; 

(9) Conduct of research and development to meet the needs of the United 
States for signals intelligence and communications security; 
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(10) Protection of the security of its installations, activities, property, 
information, and employees by appropriate means, including such 
investigations of applicants, employees, contractors, and other persons 
with similar associations with the NSA as are necessary; 

(11) Prescribing, within its field of authorized operations, security 
regulations covering operating practices, including the transmission, 
handling and distribution of signals intelligence and communications 
security material within and among the elements under control of the 
Director of the NSA, and exercising the necessary supervisory control to 
ensure compliance with the regulations; 

(12) Conduct of foreign cryptologic liaison relationships, with liaison for 
intelligence purposes conducted in accordance with policies formulated by 
the Director of Central Intelligence; and 

(13) Conduct of such administrative and technical support activities within 
and outside the United States as are necessary to perform the functions 
described in sections (1) through (12) above, including procurement. 

(c) Offices for the collection of specialized intelligence through reconnaissance 
programs, whose responsibilities shall include: 

(1) Carrying out consolidated reconnaissance programs for specialized 
intelligence; 

(2) Responding to tasking in accordance with procedures established by 
the Director of Central Intelligence; and 

(3) Delegating authority to the various departments and agencies for 
research, development, procurement, and operation of designated means 
of collection. 

(d) The foreign intelligence and counterintelligence elements of the Army, Navy, 
Air Force, and Marine Corps, whose responsibilities shall include: 

(1) Collection, production and dissemination of military and military-related 
foreign intelligence and counterintelligence, and information on the foreign 
aspects of narcotics production and trafficking. When collection is 
conducted in response to national foreign intelligence requirements, it will 
be conducted in accordance with guidance from the Director of Central 
Intelligence. Collection of national foreign intelligence, not otherwise 
obtainable, outside the United States shall be coordinated with the CIA, 
and such collection within the United States shall be coordinated with the 
FBI; 

(2) Conduct of counterintelligence activities outside the United States in 
coordination with the CIA, and within the United States in coordination with 
the FBI; and 

(3) Monitoring of the development, procurement and management of 
tactical intelligence systems and equipment and conducting related 
research, development, and test and evaluation activities. 

(e) Other offices within the Department of Defense appropriate for conduct of the 
intelligence missions and responsibilities assigned to the Secretary of Defense. If 
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such other offices are used for intelligence purposes, the provisions of Part 2 of 
this Order shall apply to those offices when used for those purposes. 

1.13The Department of Energy. The Secretary of Energy shall: 

(a) Participate with the Department of State in overtly collecting information with 

respect to foreign energy matters; 

(b) Produce and disseminate foreign intelligence necessary for the Secretary's 

responsibilities; 

(c) Participate in formulating intelligence collection and analysis requirements 

where the special expert capability of the Department can contribute; and 

(d) Provide expert technical, analytical and research capability to other agencies 

within the Intelligence Community. 

1.14The Federal Bureau of Investigation. Under the supervision of the Attorney 

General and pursuant to such regulations as the Attorney General may establish, 

the Director of the FBI shall: 

(a) Within the United States conduct counterintelligence and coordinate 

counterintelligence activities of other agencies within the Intelligence Community. 

When a counterintelligence activity of the FBI involves military or civilian 

personnel of the Department of Defense, the FBI shall coordinate with the 

Department of Defense; 

(b) Conduct counterintelligence activities outside the United States in 

coordination with the CIA as required by procedures agreed upon by the Director 

of Central Intelligence and the Attorney General; 

(c) Conduct within the United States, when requested by officials of the 

Intelligence Community designated by the President, activities undertaken to 

collect foreign intelligence or support foreign intelligence collection requirements 

of other agencies within the Intelligence Community, or, when requested by the 

Director of the National Security Agency, to support the communications security 

activities of the United States Government; 

(d) Produce and disseminate foreign intelligence and counterintelligence; and 

(e) Carry out or contract for research, development and procurement of technical 

systems and devices relating to the functions authorized above. 

Part 2 

Conduct of Intelligence Activities 

2.1Need. Accurate and timely information about the capabilities, intentions and 

activities of foreign powers, organizations, or persons and their agents is 

essential to informed decision-making in the areas of national defense and 

foreign relations. Collection of such information is a priority objective and will be 

pursued in a vigorous, innovative and responsible manner that is consistent with 
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the Constitution and applicable law and respectful of the principles upon which 

the United States was founded. 

2.2Purpose. This Order is intended to enhance human and technical collection 

techniques, especially those undertaken abroad, and the acquisition of significant 

foreign intelligence, as well as the detection and countering of international 

terrorist activities and espionage conducted by foreign powers. Set forth below 

are certain general principles that, in addition to and consistent with applicable 

laws, are intended to achieve the proper balance between the acquisition of 

essential information and protection of individual interests. Nothing in this Order 

shall be construed to apply to or interfere with any authorized civil or criminal law 

enforcement responsibility of any department or agency. 

2.3Collection of Information. Agencies within the Intelligence Community are 

authorized to collect, retain or disseminate information concerning United States 

persons only in accordance with procedures established by the head of the 

agency concerned and approved by the Attorney General, consistent with the 

authorities provided by Part 1 of this Order. Those procedures shall permit 

collection, retention and dissemination of the following types of information: 

(a) Information that is publicly available or collected with the consent of the 

person concerned; 

(b) Information constituting foreign intelligence or counterintelligence, including 

such information concerning corporations or other commercial organizations. 

Collection within the United States of foreign intelligence not otherwise 

obtainable shall be undertaken by the FBI or, when significant foreign intelligence 

is sought, by other authorized agencies of the Intelligence Community, provided 

that no foreign intelligence collection by such agencies may be undertaken for 

the purpose of acquiring information concerning the domestic activities of United 

States persons; 

(c) Information obtained in the course of a lawful foreign intelligence, 

counterintelligence, international narcotics or international terrorism investigation; 

(d) Information needed to protect the safety of any persons or organizations, 

including those who are targets, victims or hostages of international terrorist 

organizations; 

(e) Information needed to protect foreign intelligence or counterintelligence 

sources or methods from unauthorized disclosure. Collection within the United 

States shall be undertaken by the FBI except that other agencies of the 

Intelligence Community may also collect such information concerning present or 

former employees, present or former intelligence agency contractors or their 

present or former employees, or applicants for any such employment or 

contracting; 
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(f) Information concerning persons who are reasonably believed to be potential 

sources or contacts for the purpose of determining their suitability or credibility; 

(g) Information arising out of a lawful personnel, physical or communications 

security investigation; 

(h) Information acquired by overhead reconnaissance not directed at specific 

United States persons; 

(i) Incidentally obtained information that may indicate involvement in activities 

that may violate federal, state, local or foreign laws; and 

(j) Information necessary for administrative purposes. 

In addition, agencies within the Intelligence Community may disseminate 

information, other than information derived from signals intelligence, to each 

appropriate agency within the Intelligence Community for purposes of allowing 

the recipient agency to determine whether the information is relevant to its 

responsibilities and can be retained by it. 

2.4Collection Techniques. Agencies within the Intelligence Community shall use 
the least intrusive collection techniques feasible within the United States or 
directed against United States persons abroad. Agencies are not authorized to 
use such techniques as electronic surveillance, unconsented physical search, 
mail surveillance, physical surveillance, or monitoring devices unless they are in 
accordance with procedures established by the head of the agency concerned 
and approved by the Attorney General. Such procedures shall protect 
constitutional and other legal rights and limit use of such information to lawful 
governmental purposes. These procedures shall not authorize: 
(a) The CIA to engage in electronic surveillance within the United States except 
for the purpose of training, testing, or conducting countermeasures to hostile 
electronic surveillance; 
(b) Unconsented physical searches in the United States by agencies other than 
the FBI, except for: 

(1) Searches by counterintelligence elements of the military services 
directed against military personnel within the United States or abroad for 
intelligence purposes, when authorized by a military commander 
empowered to approve physical searches for law enforcement purposes, 
based upon a finding of probable cause to believe that such persons are 
acting as agents of foreign powers; and 

(2) Searches by CIA of personal property of non-United States persons 
lawfully in its possession. 

(c) Physical surveillance of a United States person in the United States by 
agencies other than the FBI, except for: 

(1) Physical surveillance of present or former employees, present or 
former intelligence agency contractors or their present of former 
employees, or applicants for any such employment or contracting; and 

(2) Physical surveillance of a military person employed by a 
nonintelligence element of a military service. 
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(d) Physical surveillance of a United States person abroad to collect foreign 
intelligence, except to obtain significant information that cannot reasonably be 
acquired by other means. 

2.5Attorney General Approval. The Attorney General hereby is delegated the 

power to approve the use for intelligence purposes, within the United States or 

against a United States person abroad, of any technique for which a warrant 

would be required if undertaken for law enforcement purposes, provided that 

such techniques shall not be undertaken unless the Attorney General has 

determined in each case that there is probable cause to believe that the 

technique is directed against a foreign power or an agent of a foreign power. 

Electronic surveillance, as defined in the Foreign Intelligence Surveillance Act of 

1978, shall be conducted in accordance with that Act, as well as this Order. 

2.6Assistance to Law Enforcement Authorities. Agencies within the Intelligence 

Community are authorized to: 

(a) Cooperate with appropriate law enforcement agencies for the purpose of 

protecting the employees, information, property and facilities of any agency 

within the Intelligence Community; 

(b) Unless otherwise precluded by law or this Order, participate in law 

enforcement activities to investigate or prevent clandestine intelligence activities 

by foreign powers, or international terrorist or narcotics activities; 

(c) Provide specialized equipment, technical knowledge, or assistance of expert 

personnel for use by any department or agency, or, when lives are endangered, 

to support local law enforcement agencies. Provision of assistance by expert 

personnel shall be approved in each case by the General Counsel of the 

providing agency; and 

(d) Render any other assistance and cooperation to law enforcement authorities 

not precluded by applicable law. 

2.7Contracting. Agencies within the Intelligence Community are authorized to 

enter into contracts or arrangements for the provision of goods or services with 

private companies or institutions in the United States and need not reveal the 

sponsorship of such contracts or arrangements for authorized intelligence 

purposes. Contracts or arrangements with academic institutions may be 

undertaken only with the consent of appropriate officials of the institution. 

2.8Consistency With Other Laws. Nothing in this Order shall be construed to 

authorize any activity in violation of the Constitution or statutes of the United 

States. 

2.9Undisclosed Participation in Organizations Within the United States. No one 

acting on behalf of agencies within the Intelligence Community may join or 
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otherwise participate in any organization in the United States on behalf of any 

agency within the Intelligence Community without disclosing his intelligence 

affiliation to appropriate officials of the organization, except in accordance with 

procedures established by the head of the agency concerned and approved by 

the Attorney General. Such participation shall be authorized only if it is essential 

to achieving lawful purposes as determined by the agency head or designee. No 

such participation may be undertaken for the purpose of influencing the activity of 

the organization or its members except in cases where: 

(a) The participation is undertaken on behalf of the FBI in the course of a lawful 

investigation; or 

(b) The organization concerned is composed primarily of individuals who are not 

United States persons and is reasonably believed to be acting on behalf of a 

foreign power. 

2.10Human Experimentation. No agency within the Intelligence Community shall 

sponsor, contract for or conduct research on human subjects except in 

accordance with guidelines issued by the Department of Health and Human 

Services. The subject's informed consent shall be documented as required by 

those guidelines. 

2.11Prohibition on Assassination. No person employed by or acting on behalf of 

the United States Government shall engage in, or conspire to engage in, 

assassination. 

2.12Indirect Participation. No agency of the Intelligence Community shall 

participate in or request any person to undertake activities forbidden by this 

Order. 

Part 3 

General Provisions 

3.1Congressional Oversight. The duties and responsibilities of the Director of 

Central Intelligence and the heads of other departments, agencies, and entities 

engaged in intelligence activities to cooperate with the Congress in the conduct 

of its responsibilities for oversight of intelligence activities shall be as provided in 

title 50, United States Code, section 413. The requirements of section 662 of the 

Foreign Assistance Act of 1961, as amended (22 U.S.C. 2422), and section 501 

of the National Security Act of 1947, as amended (50 U.S.C. 413), shall apply to 

all special activities as defined in this Order. 

3.2Implementation. The NSC, the Secretary of Defense, the Attorney General, 

and the Director of Central Intelligence shall issue such appropriate directives 
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and procedures as are necessary to implement this Order. Heads of agencies 

within the Intelligence Community shall issue appropriate supplementary 

directives and procedures consistent with this Order. The Attorney General shall 

provide a statement of reasons for not approving any procedures established by 

the head of an agency in the Intelligence Community other than the FBI. The 

National Security Council may establish procedures in instances where the 

agency head and the Attorney General are unable to reach agreement on other 

than constitutional or other legal grounds. 

3.3Procedures. Until the procedures required by this Order have been 

established, the activities herein authorized which require procedures shall be 

conducted in accordance with existing procedures or requirements established 

under Executive Order No. 12036. Procedures required by this Order shall be 

established as expeditiously as possible. All procedures promulgated pursuant to 

this Order shall be made available to the congressional intelligence committees. 

3.4Definitions. For the purposes of this Order, the following terms shall have 
these meanings: 
(a) Counterintelligence means information gathered and activities conducted to 
protect against espionage, other intelligence activities, sabotage, or 
assassinations conducted for or on behalf of foreign powers, organizations or 
persons, or international terrorist activities, but not including personnel, physical, 
document or communications security programs. 
(b) Electronic surveillance means acquisition of a nonpublic communication by 
electronic means without the consent of a person who is a party to an electronic 
communication or, in the case of a nonelectronic communication, without the 
consent of a person who is visibly present at the place of communication, but not 
including the use of radio direction-finding equipment solely to determine the 
location of a transmitter. 
(c) Employee means a person employed by, assigned to or acting for an agency 
within the Intelligence Community. 
(d) Foreign intelligence means information relating to the capabilities, intentions 
and activities of foreign powers, organizations or persons, but not including 
counterintelligence except for information on international terrorist activities. 
(e) Intelligence activities means all activities that agencies within the Intelligence 
Community are authorized to conduct pursuant to this Order. 
(f) Intelligence Community and agencies within the Intelligence Community refer 
to the following agencies or organizations: 

(1) The Central Intelligence Agency (CIA); 

(2) The National Security Agency (NSA); 

(3) The Defense Intelligence Agency (DIA); 

(4) The offices within the Department of Defense for the collection of 
specialized national foreign intelligence through reconnaissance 
programs; 
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(5) The Bureau of Intelligence and Research of the Department of State; 

(6) The intelligence elements of the Army, Navy, Air Force, and Marine 
Corps, the Federal Bureau of Investigation (FBI), the Department of the 
Treasury, and the Department of Energy; and 

(7) The staff elements of the Director of Central Intelligence. 

(g) The National Foreign Intelligence Program includes the programs listed 
below, but its composition shall be subject to review by the National Security 
Council and modification by the President: 

(1) The programs of the CIA; 

(2) The Consolidated Cryptologic Program, the General Defense 
Intelligence Program, and the programs of the offices within the 
Department of Defense for the collection of specialized national foreign 
intelligence through reconnaissance, except such elements as the Director 
of Central Intelligence and the Secretary of Defense agree should be 
excluded; 

(3) Other programs of agencies within the Intelligence Community 
designated jointly by the Director of Central Intelligence and the head of 
the department or by the President as national foreign intelligence or 
counterintelligence activities; 

(4) Activities of the staff elements of the Director of Central Intelligence; 

(5) Activities to acquire the intelligence required for the planning and 
conduct of tactical operations by the United States military forces are not 
included in the National Foreign Intelligence Program. 

(h) Special activities means activities conducted in support of national foreign 
policy objectives abroad which are planned and executed so that the role of the 
United States Government is not apparent or acknowledged publicly, and 
functions in support of such activities, but which are not intended to influence 
United States political processes, public opinion, policies, or media and do not 
include diplomatic activities or the collection and production of intelligence or 
related support functions. 
(i) United States person means a United States citizen, an alien known by the 
intelligence agency concerned to be a permanent resident alien, an 
unincorporated association substantially composed of United States citizens or 
permanent resident aliens, or a corporation incorporated in the United States, 
except for a corporation directed and controlled by a foreign government or 
governments. 

3.5Purpose and Effect. This Order is intended to control and provide direction 

and guidance to the Intelligence Community. Nothing contained herein or in any 

procedures promulgated hereunder is intended to confer any substantive or 

procedural right or privilege on any person or organization. 

3.6Revocation. Executive Order No. 12036 of January 24, 1978, as amended, 

entitled "United States Intelligence Activities," is revoked. 
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                                                              Promis 

by Michael C. Ruppert 

[The following story appeared in the September, 2000 Special Edition of From The 

Wilderness for paid subscribers only. Read it now, free, for the first time ever on the web. 

© Copyright 2000, 2001. All rights reserved. Michael C. Ruppert and From The 

Wilderness Publications. See Homepage for Reprint Policy] 

"U.S. journalist Mike Ruppert, a former Los Angeles police officer who now runs a Web 

site that seeks to expose CIA covert operations, said he met with RCMP investigator 

McDade on Aug. 3 in L.A. Ruppert said the RCMP officer was anxious to see documents 

he received three years ago from a shadowy Green Beret named Bill Tyre [sic] detailing 

the sale of rigged Promis software to Canada." - The Toronto Star, September 4, 2000. 

Only the legends of Excalibur, the sword of invincible power, and the Holy Grail, the 

chalice from which Christ took his wine at the Last Supper begin to approach the 

mysterious aura that have evolved in the world of secret intelligence around a computer 

software program named Promis. Created in the 1970s by former National Security 

Agency (NSA) programmer and engineer Bill Hamilton, now President of Washington, 

D.C.'s Inslaw Corporation, PROMIS (Prosecutor's Management Information System) 

crossed a threshold in the evolution of computer programming. Working from either huge 

mainframe computer systems or smaller networks powered by the progenitors of today's 

PCs, PROMIS, from its first "test drive" a quarter century ago, was able to do one thing 

that no other program had ever been able to do. It was able to simultaneously read and 

integrate any number of different computer programs or data bases simultaneously, 

regardless of the language in which the original programs had been written or the 

operating system or platforms on which that data base was then currently installed. 

In the mid 1970s, at least as far as computer programs were concerned, the "universal 

translator" of Star Trek had become a reality. And the realm of Star Trek is exactly where 

most of the major media would have the general public place the Promis story in their 

world views. But given the fact that the government of Canada has just spent millions of 

dollars investigating whether or not a special version of Promis, equipped with a so-

called "back door" has compromised its national security, one must concede that perhaps 

the myths surrounding Promis and what has happened to it need to be re-evaluated. 

Myths, by definition, cannot be solved, but facts can be understood and integrated. Only a 

very few people realize how big the Promis story really is. 

It is difficult to relegate Promis to the world of myth and fantasy when so many tangible 

things, like the recently acknowledged RCMP investigation make it real. Canadians are 

not known for being wildly emotional types given to sprees. And one must also include 

the previous findings of Congressional oversight committees and no less than six obvious 

dead bodies ranging from investigative journalist Danny Casolaro in 1991, to a 
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government employee named Alan Standorf, to British Publisher and lifelong Israeli 

agent Robert Maxwell also in 1991, to retired Army CID investigator Bill McCoy in 

1997, to a father and son named Abernathy in a small northern California town named 

Hercules. The fact that commercial versions of Promis are now available for sale directly 

from Inslaw belies the fact that some major papers and news organizations instantly and 

laughably use the epithet conspiracy theorist to stigmatize anyone who discusses it. Fear 

may be the major obstacle or ingredient in the myth surrounding modified and 

"enhanced" versions of Promis that keeps researchers from fully pursuing leads rising in 

its wake. I was validated in this theory on September 23
rd

 in a conversation with FTW 

Contributing Editor Peter Dale Scott, Ph.D. Scott, a Professor Emeritus at UC Berkeley 

and noted author. Peter, upon hearing of the details of my involvement, frankly told me 

that Promis frightened him. Casolaro, who was found dead in a West Virginia motel 

room in 1991, had Scott's name (Scott is also a Canadian) in a list of people to contact 

about his Promis findings. He never got that far. 

A close examination of the Promis saga actually leads to more than a dozen deaths which 

may well be why so many people avoid it. And many of those deaths share in common a 

pattern where, within 48 hours of death, bodies are cremated, residences are sanitized and 

all files disappear. This was certainly the case with my friend Bill McCoy, a legendary 

retired Army CID investigator who was also the principal investigator for Hamilton in his 

quest to recover what may be hundreds of millions in lost royalties and to reunite him 

with the evolved progeny of his brain child. Those progeny now have names like 

SMART (Self Managing Artificial Reasoning Technology) and TECH. I will never forget 

hearing of McCoy's death and his immediate cremation and then trying to reconcile that 

with the number of times he had told me, while sitting in his Fairfax Virginia home, that 

he wanted to be buried next to his beloved wife in spite of the fact that he was a Taoist. 

I have tried to avoid becoming involved in Promis even though I have been in possession 

of documents and information about the case for more than six years. Reluctantly, as I 

realized that recent developments gave me a moral imperative to write, I gathered all of 

my scattered computer files connecting the case into one place. When assembled they 

totaled more than seven megabytes and that did not include maybe 500 printed pages of 

separate files.  

In researching this story I found a starkly recurring theme. It appeared first in a recent 

statement I tape recorded from probably one of the three best informed open sources on 

the story in the world, William Tyree. I also came across the same theme, almost 

verbatim, in a research paper that I discovered while following leads from other sources.  

Tyree is no stranger to FTW. A former US Army Green Beret, framed in 1979, he has 

been serving a life sentence for the murder of his wife Elaine outside of Fort Devens 

Massachusetts, then home of the 10
th

 Special Forces Group. I have written of him in no 

less than six prior issues of FTW. He has, from his prison cell in Walpole Massachusetts, 

been a central if little known figure in the Promis case for many years, like a monk 

mysteriously possessed of information that no one else could obtain. If the story is ever 

fully told his role may be even more significant than anyone has ever supposed. 
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The information from Tyree, recorded in a phone conversation on August 28, and the 

research work on "block-modeling" social research theory uncovered while researching 

other leads both describe the same unique position or vantage point from hypothetical 

and actual perspectives. Tyree described an actual physical point in space, further out 

than ever thought possible and now used by US satellites. This distance is made possible 

by Promis progeny so evolved that they make the original software look primitive. The 

social research, which included pioneering mathematical work - apparently facilitating 

the creation of artificial intelligence - postulated that a similar remote hypothetical 

position would eliminate randomness from all human activity. Everything would be 

visible in terms of measurable and predictable patterns - the ultimate big picture. Just one 

of the key web sites where I found this information is located at 

http://web.syr.edu/~bvmarten/socialnet.html.  

One of FTW's guiding principles is our incessant drive to separate that which is 

important from that which is merely true. The purpose of this article is to provide leads 

and insights, some very concrete, for the continued investigation of the Promis saga. 

While we do not claim to be worthy of pulling Excalibur from the stone we do hope to be 

divorced enough from egotistical motivations and dreams of Pulitzers or glory to avoid 

being led into the trap that has befallen so many seeking the Holy Grail. FTW believes 

that the Promis story will only be solved by a group of people working together selflessly 

for a greater good. Maybe there is legend here after all. Put simply, from the vantage 

point of a child actor in 1970s Burger King commercials, "It's too big to eat!"  

What would you do if you possessed software that could think, understand every 

language in the world, that provided peep holes into everyone else's computer "dressing 

rooms," that could insert data into computers without people's knowledge, that could fill 

in blanks beyond human reasoning and also predict what people would do - before they 

did it? You would probably use it wouldn't you? But Promis is not a virus. It has to be 

installed as a program on the computer systems that you want to penetrate. Being as 

uniquely powerful as it is this is usually not a problem. Once its power and advantages 

are demonstrated, most corporations, banks or nations are eager to be a part of the 

"exclusive" club that has it. And, as is becoming increasingly confirmed by sources 

connected to this story, especially in the worldwide banking system, not having Promis - 

by whatever name it is offered - can exclude you from participating in the ever more 

complex world of money transfers and money laundering. As an example, look at any of 

the symbols on the back of your ATM card. Picture your bank refusing to accept the 

software that made it possible to transfer funds from LA to St. Louis, or from St. Louis to 

Rome. 

The other thing to remember is that where mathematics has proved that every human 

being on the earth is connected to every other by only six degrees of separation, in covert 

operations the number shrinks to around three. In the Promis story it often shrinks to two. 

It really is a small world. 

The First Rip Off 

http://web.syr.edu/~bvmarten/socialnet.html
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Reagan confidant and overseer for domestic affairs from 1981 to 1985 Ed Meese loved 

Promis software. According to lawsuits and appeals filed by Hamilton, as well as the 

records of Congressional hearings, the FBI and dozens of news stories, the legend of 

Promis began in 1981-2. After a series of demonstrations showing how well Promis could 

integrate the computers of dozens of US attorneys offices around the country, the 

Department of Justice (DoJ) ordered an application of the software under a tightly 

controlled and limited license. From there, however, Meese, along with cronies D. 

Lowell Jensen (also no stranger to FTW's pages) and Earl Brian allegedly engaged in a 

conspiracy to steal the software, modify it to include a "trap door" that would allow those 

who knew of it to access the program in other computers, and then sell it overseas to 

foreign intelligence agencies. Hamilton began to smell a rat when agencies from other 

countries, like Canada, started asking him for support services in French when he had 

never made sales to Canada. 

The Promis-managed data could be anything from financial records of banking 

institutions to compilations of various records used to track the movement of terrorists. 

That made the program a natural for Israel which, according to Hamilton and many other 

sources, was one of the first countries to acquire the bootlegged software from Meese and 

Company. As voluminously described by Inslaw attorney, the late Elliot Richardson, the 

Israeli Mossad under the direction of Rafi Eitan, allegedly modified the software yet 

again and sold it throughout the Middle East. It was Eitan, the legendary Mossad captor 

of Adolph Eichmann, according to Hamilton, who had masqueraded as an Israeli 

prosecutor to enter Inslaw's DC offices years earlier and obtain a first hand demonstration 

of what the Promis could do.  

Not too many Arab nations would trust a friendly Mossad agent selling computer 

programs. So the Mossad provided their modified Promis to flamboyant British 

publishing magnate Robert Maxwell, a WWII Jewish resistance fighter who had assumed 

the Anglo name and British citizenship after the war. It was Maxwell, capable of 

travelling the world and with enormous marketing resources, who became the sales agent 

for Promis and then sold it to, among others, the Canadian government. Maxwell 

drowned mysteriously in late 1991, not long after investigative reporter Danny Casolaro 

was "suicided" in West Virginia. Maxwell may not have been the only one to send 

Promis north. 

In the meantime, after winning some successes, including a resounding Congressional 

finding that he had been cheated, Bill Hamilton hit his own buzz saw in a series of moves 

by the Reagan and Bush Justice Departments and rigged court decisions intended to 

bankrupt him and force him out of business. He survived and fought on. In the meantime 

hundreds of millions of dollars in royalties and sales fees were going into the wrong 

pockets. And, as was later revealed from a number of directions, this initial tampering 

with the software was far from the only game in town. Both the CIA, through GE 

Aerospace in Herndon Virginia (GAO Contract #82F624620), the FBI and elements of 

the NSA were tinkering with Promis, not just to modify it with a trap door, but to 

enhance it with artificial intelligence or AI. It's worth it to note that GE Aerospace was 

subsequently purchased by Martin-Marietta which then merged to become Lockheed-
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Martin the largest defense and aerospace contractor in the world. This will become 

important later on. 

Confidential documents obtained by FTW indicate that much of the AI development was 

done at the Los Alamos National Laboratory and Sandia Labs using research from other 

US universities, including Harvard, Cal-Tech and the University of California. And it 

was not just Reagan Republicans who got their hands on it either. As we'll see shortly, 

Promis came to life years before the election of Ronald Reagan. It was also, according to 

Bill Tyree, an essential element in the espionage conducted by Jonathan Pollard against 

not only the US government but the Washington embassies of many nations targeted by 

Israel's Mossad. 

The Last Circle 

For more than a year and half, members of the National Security Section of the Royal 

Canadian Mounted Police (RCMP) have been travelling through the US, often in the 

company of a savvy female homicide detective from the small California town of 

Hercules named Sue Todd. Even now questions linger as to what the Canadians were 

really after. But there is absolutely no question that while surreptitiously in the U.S. the 

Mounties spent more time with author and investigative reporter Cheri Seymour than 

with anyone else. And for good reason. 

Seymour, under the pen name of Carol Marshall is the author of a meticulously 

researched e-book entitled The Last Circle located at http://www.lycaeum.org/books/ 

books/last_circle/. So meticulously researched and documented is the book that FTW's 

researcher "The Goddess" has fact checked it and found it flawless. Same with Bill 

Hamilton and the Mounties, who have also told me of its precision. Anyone seeking to 

understand the Promis story must include this book as a part of their overall research. 

I first met Cheri in person this spring after she had contacted me via the Internet. I 

traveled to her home, some three hours outside of Los Angeles and viewed acres of 

documentation for a saga that started with drug related murders and police corruption 

around methamphetamine production in northern California in the 1980s. That 

investigation later connected to politicians like Tony Coelho and major corporations like 

MCA and eventually led to a shadowy scientist named Michael Riconosciuto. Familiar 

names like Ted Gunderson and relatively unknown names like Robert Booth Nichols 

weave throughout this detailed epic that takes us to the Cabazon Indian Reservation in the 

California Desert and into the deepest recesses of the 1980s Reagan/Bush security 

apparatus.  

Gunderson, a retired FBI Special Agent in Charge (SAC) from Los Angeles, and Nichols, 

a mysterious Los Angeles man, exposed through court documents obtained by Seymour 

as being a career CIA operative, connected with scientist/programmer, Riconosciuto in a 

sinister, yet now very well documented phase of Promis' development. In affidavits 

Riconosciuto claimed that one of the tasks he performed at the Cabazon reservation was 

to install a back door in the version of Promis that was sold to Canada. In August of this 

http://www.lycaeum.org/books/books/last_circle/index.htm
http://www.lycaeum.org/books/books/last_circle/index.htm
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year the RCMP investigators told both Seymour and me that they had traveled to the 

reservation several times and had confirmed many details of Seymour's research. They 

had also interviewed Riconosciuto on more than one occasion. As with everyone else I 

have ever met who has spoken with him, both the Mounties and Seymour kept a reserved 

distance from him and always "counted their fingers after every hand shake."  

By using treaties between the U.S. Government and Native American peoples that 

recognize Native American reservations as sovereign nations, the CIA has long and 

frequently avoided statutory prohibitions against operating inside the United States. The 

financial rewards for tribal nations have been significant and the extra security afforded 

by tribal police in remote areas has been a real blessing for covert operatives. The Last 

Circle describes in detail how Promis software was modified by Riconosciuto to 

allegedly include the back door "eavesdropping" capability but also enhanced with one 

form of AI and subsequently applied to the development of new weapons systems 

including "ethnospecific" biowarfare compounds capable of attacking specific races. 

Riconosciuto, now serving time in a Federal prison in Pennsylvania has a cell a very short 

distance from fellow espionage inmates Edwin Wilson and Jonathan Pollard. While his 

tale is critical to understanding what has happened to Promis, the fact remains that 

Riconosciuto has been out of the loop and in legal trouble for eight years. He has been in 

a maximum security prison for at least six. What was surprising was that in 1998 he 

contacted homicide detective Sue Todd in Hercules and told her that the murder of a 

father and son, execution style, was connected to the Promis story. One connection was 

obvious. Hercules is a "company town" connected to a weapons manufacturer described 

in Seymour's book that also connects to the Cabazon Indian Reservation. 

The Three Bills 

I lived in Washington, D.C. from August 1994 until late October of 1995. It was during 

that time that I was a semi-regular visitor at the Fairfax, Virginia home of Bill McCoy, a 

loveable sixty-something giant, always adorned with a beret who complained ruthlessly 

about what had happened to the United States since "The Damned Yankee Army" had 

taken over. Writers were "scribblers." People who thought they knew something about 

covert operations without ever having seen one were "spooky-groupies." "Mac," as we 

called him, had his investigative fingers in almost everything but he was most involved 

with Promis. McCoy was a retired Chief Warrant Officer from the U.S. Army's Criminal 

Investigation Division. He had broken some of the biggest cases in Army history. It was 

Mac who first introduced me to both Bill Tyree and to Bill Hamilton in 1994. I recall 

scratching my head as I would be sitting at Mac's dinner table when a call would come in 

from Hamilton asking if there was any new information from Tyree. "Not yet, " McCoy 

would answer, "I'll call as soon as I get something."  

"How," I asked, "could a guy in a maximum security prison like Walpole State 

Penitentiary in Massachusetts be getting information of such quality that someone like 

Hamilton would be calling urgently to see what had come in?" "That," answered McCoy 

was the work of someone known only as "The Sergeant Major," and alternately as "His 

Eminence" who fed the information to Tyree, who in turn fed it to McCoy, who then 
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passed it on to Hamilton. Sometimes however, Tyree and Hamilton communicated 

directly. To this day the identity of the Sergeant Major remains a mystery and the puzzle 

piece most pursued by the RCMP when they visited me in August, 2000.  

It was also not by coincidence then that, in the same winter of 94-95, McCoy revealed to 

me that he was using former Green Berets to conduct physical surveillance of the 

Washington, D.C. offices of Microsoft in connection with the Promis case. FTW has, 

within the last month, received information indicating that piracy of Microsoft products 

at the GE Aerospace Herndon facility were likely tied to larger objectives, possibly the 

total compromise of any Windows based product. It is not by chance that most of the 

military and all of the intelligence agencies in the U.S. now operate on Macintosh 

systems. 

In late 1996 Tyree mailed me a detailed set of diagrams and a lengthy narrative 

explaining the exact hows and whys of the murder of Danny Casolaro and an overall 

view of the Promis saga that is not only consistent with what is described by Seymour in 

The Last Circle but also provides many new details. Asked about Mike Riconosciuto for 

this story Tyree would say only that, "He's very good at what he does. There are very, 

very few who can touch him, maybe 200 in the whole world. Riconosciuto's in a class all 

by himself." Those documents, as later described to me by RCMP Investigator Sean 

McDade, proved to be "Awesome and right on the money." 

The essence of those documents was that, not only had the Republicans under Meese 

exploited the software, but that the Democrats had also seen its potential and moved 

years earlier. Nowhere was this connection more clearly exposed than in understanding 

the relationship between three classmates from the U.S. Naval Academy: Jimmy Carter, 

Stansfield Turner (Carter's CIA director), and billionaire banker and Presidential 

kingmaker (Carter's Annapolis roommate), Arkansas' Jackson Stephens. The Tyree 

diagrams laid out in detail how Promis, after improvement with AI, had allegedly been 

mated with the software of Jackson Stephens' firm Systematics. In the late seventies and 

early eighties, Systematics handled some 60-70% of all electronic banking transactions in 

the U.S. The goal, according to the diagrams which laid out (subsequently verified) 

relationships between Stephens, Worthen Bank, the Lippo Group and the 

drug/intelligence bank BCCI was to penetrate every banking system in the world. This 

"cabal" could then use Promis both to predict and to influence the movement of financial 

markets worldwide. Stephens, truly bipartisan in his approach to profits, has been a 

lifelong supporter of George Bush and he was, at the same time, the source of the $3 

million loan that rescued a faltering Clinton Campaign in early 1992. There is a great 

photograph of Stephens with a younger George "W" Bush in the excellent BCCI history, 

False Profits. 

In the fall of 1997, Bill McCoy, having recently gone off of his heart medication was 

found dead in his favorite chair. In the days and weeks before he had been advised by 

Tyree that a Pakistani hit man, on an Israeli contract had been in the states seeking to 

fulfill a hit on McCoy. There had been other hints that someone closer to McCoy might 

do the job. Tyree recently told FTW that just before his death, he had given McCoy 



© Marilyn MacGruder Barnewall January 2012  
 

information on "Elbit" flash memory chips, allegedly designed at Kir Yat-Gat south of 

Tel Aviv. The unique feature of the Elbit chips was that they worked on ambient 

electricity in a computer. In other words, they worked when the computer was turned off. 

When combined with another newly developed chip, the "Petrie," which was capable of 

storing up to six months worth of key strokes, it was now possible to burst transmit all of 

a computer's activity in the middle of the night to a nearby receiver - say in a passing 

truck or even a low flying SIGINT (Signals Intelligence) satellite. According to Tyree 

this was the methodology used by Jonathan Pollard and the Israeli Mossad to 

compromise many foreign embassies in Washington. 

Within 48 hours of his death Bill McCoy had been cremated and in less than four days all 

of Mac's furniture, records and personal belongings had been removed from his home by 

his son, a full Colonel in the Army. The house had been sanitized and repainted and, 

aside from the Zen garden in the back yard, there was no trace that McCoy had ever lived 

there. 

Harvard and HUD 

Former Assistant Secretary of Housing, Catherine Austin Fitts has had about as much ink 

in FTW as anyone else. A feisty, innovative thinker she has seen raging success as a 

Managing Director of the Wall Street investment bank Dillon Read and she has been 

"nuked" into near poverty after devising software strategies seeking to optimize financial 

data and returns for the US taxpayer. While acting as a HUD consultant in 1996, selling 

defaulted HUD Mortgages into the private market through her own investment bank, 

Hamilton Securities (no relation), she achieved unheard of taxpayer returns of around 90 

cents on the dollar. In doing so she ran afoul of an entrenched Washington financial 

power structure feeding uncompetitively at the HUD trough. 

Last month we described how Fitts devised a data optimization method using hand 

coding by residents of a HUD Housing project in Washington to produce Promis-like 

results. She successfully "mapped" the flow of HUD money and was about to create 

proprietary software that would make the job easier. That software would have integrated 

billions of pieces of disorganized HUD financial data. Suddenly, in August 1996, DoJ 

and HUD InspectorÕs General investigations started that seized her computers and 

resulted in a four-year blatantly illegal campaign to crush everything she stood for. No 

charges were ever brought, Fitts, her money and her data are still viciously separated. 

One of the empires Fitts threatened was that of the Harvard Endowment. The Harvard 

Endowment is not really a benevolent university fund but an aggressive investment 

predator with $19 billion in assets, some from HUD subsidized housing. Harvard also has 

a number of other investments in high tech defense operations and had a big hand in 

investing George W BushÕs lackluster firm Harken Energy. "W" has a Harvard MBA. 

FittsÕ chief nemesis at Harvard, Herbert "Pug" Winokur, head of Capricorn Investments, 

and member of the board of the Harvard Endowment is also a PhD mathematician from 

Harvard where the mathematical breakthroughs that gave rise to Artificial Intelligence 

using block-modeling research were discovered. In the 60s Winokur had done social 
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science research for the Department of Defense on causes of inner city unrest in the wake 

of the 1967 Detroit riots. 

The pioneering research at Harvard that allegedly gave rise to the Artificial Intelligence 

installed in Promis later moved north. According to a Harvard website 

(www.analytichtech.com/mb119/chap2e.htm) "Much of the effort of the Harvard group - 

no longer based solely at Harvard - was centered on the International Network for Social 

Network Analysis (INSNA) at Toronto...". Things grew more suspicious as FittsÕ 

research disclosed that Winokur, through Capricorn Investments, had a decisive role in 

the 1980s management of the intelligence/government outsourcing mega-firm DynCorp, 

of Reston, VA. Winokur served as DynCorp CEO from 1989 to 1997. DynCorp handles 

everything for Uncle Sam from aircraft maintenance, to sheep-dipping of combat troops 

into private assault forces in Colombia, to the financial management of HUD records, to 

the maintenance of computer security at government facilities. One of DynCorpÕs most 

interesting contracts is with the DoJ for the financial management of assets seized in the 

drug war. DynCorp also counts among its shareholders former CIA Director James 

Woolsey. Pug Winokur made DynCorp what it is today and he still sits on the board. 

In juxtaposition, Harvard and HUD differ in one striking respect according to Fitts. The 

Harvard Endowment has enjoyed wildly uncharacteristic above market tax-free returns 

for the last decade, (33% in 1999), while HUD, in the same year, was compelled to do a 

"manual adjustments" to reconcile a $59 billion shortfall between its accounts and the 

U.S. Treasury account. [This is not a typographical error]. Where did all that money go? 

$59 billion in an election year is a staggering amount of money. Why is no one 

screaming? HUD's explanation is that it was loading a new accounting system that did 

not work and then did not bother to balance its checkbook for over a year. 

I was not surprised when Bill Hamilton confirmed to both Fitts and to me that 

WinokurÕs DynCorp had played a role in the evolution of Promis in the 1980s. One 

other surprise was to come out of FittsÕ investigations that had months earlier led her to 

conclude that she was up against Promis-related interests. On the very day that DoJ and 

HUD shut her down she was discussing software development with a Canadian firm that 

is at the heart of the Canadian space program, Geomatics. The term Geomatics applies to 

a related group of sciences - all involving satellite imagery - used to develop geographic 

information systems, global positioning systems and remote sensing from space that can 

actually determine the locations of natural resources such as oil, precious metals and 

other commodities. 

Apparently centered in Canada, the Geomatics industry offers consulting services 

throughout the world in English, German, Russian, French, Arabic, Spanish and Chinese. 

Geomatics technology, launched aboard Canadian satellites via US, European or 

Japanese boosters can help developing or industrialized nations inventory and manage all 

of their natural resources. There are also several Geomatics related companies in the U.S. 

including one not far from the Johnson Space center in Houston. 

http://www.analytichtech.com/mb119/chap2e.htm
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This situation is custom made for enhanced Promis software with back-door technology. 

What better way to map and inventory all of the worldÕs resources than by making each 

client nation pay for the work. By providing the client nation Promis-based software it 

would then be possible to compile a global data base of every marketable natural 

resource. And it would not be necessary to even touch the resources because commodities 

and futures markets exist for all of them. An AI enhanced, Promis-based program would 

then be the perfect set up to make billions of dollars in profits by watching and 

manipulating the worldÕs political climate to trade in, letÕs say Tungsten futures. Such a 

worldwide database would be even more valuable if there were, for example, a sudden 

surge in the price of gold or platinum. 

Bill Hamilton readily agreed that this was an ideal situation for the application of Promis 

technology. In furthering our research on Geomatics we discovered that almost 

everywhere Geomatics technology went we also found Lockheed-Martin. 

Enter The Mounties 

Thanks to a strong push in my direction from Cheri Seymour, the Mounties and Hercules 

PD Homicide Detective Sue Todd arrived at my door on August 3
rd

. They had already 

consumed most of the FTW web site and were well familiar with my writings. I had let 

them know, through Cheri, that I did have information on Promis from Bill Tyree and 

that I would be happy to share it. Before getting into details we all went out for lunch at a 

nearby Chinese restaurant. 

In setting basic outlines for our conversations that day I indicated that, as a journalist, I 

viewed our discussions as off-the-record. I took no notes and did not tape record any of 

the discussion. I am recounting the events now only after corresponding with McDade 

and advising him of my intention to write. He responded and did not object. I took the 

same position with Detective Todd. I warned the Mounties and Todd at the outset that a 

sudden termination of their investigations was likely and that they would all become 

expendable. It happened to me once.  

Over lunch the Mounties were quite candid about the fact that the RCMP had Promis 

software and that it even went by the name Promis. I think they may have also mentioned 

the name PIRS which is an acknowledged system in the RCMP network. They stated that 

they had been given their version of Promis by the Canadian Security and Intelligence 

Service (CSIS).  

CSIS was an intelligence breakaway from the Mounties in 1984, intended to be a pure 

[sic] intelligence agency. It was created largely with the expertise and assistance of the 

CIA. All of us understood two things about that arrangement and we discussed them 

openly. First, there was a question as to whether or not any intelligence service created by 

the CIA could be completely loyal to its native country. Secondly, it was also understood 

that there was a rivalry between the two agencies similar to the one that existed between 

the FBI and the CIA, or in a larger context, the Clinton gang and the Bush gang in the 

US. The chief concern of the Mounties, clearly, was to ascertain whether or not their 



© Marilyn MacGruder Barnewall January 2012  
 

version of Promis was one that was compromised. McDade also described in detail how 

he knew that supposedly secure RCMP communications equipment had been 

compromised by the NSA. The Mounties acknowledged regular meetings with Cheri 

Seymour but evinced none of the interest she said that they had previously shown in the 

Mossad. With me their single-minded focus was Bill Tyree and where and how he 

obtained his information. 

Sue Todd, confirmed for me suspicions that there was an unspoken alliance between the 

RCMP investigators and the FBI. She said that during the course of her three years of 

efforts to solve the double murder in Hercules, she had routinely visited FBI offices and 

enjoyed access to FBI files relative to both the Promis investigation and anything 

connected to her victims. That information was obviously being shared with the Mounties 

and that implied the blessings of the FBI. In short, a domestic law enforcement officer 

was sharing information with agents of a foreign government. In some cases that could 

provoke espionage charges but in this case it was apparently sanctioned. The Hercules 

murder victims had no apparent connection to Promis software in any way except for the 

fact that Riconosciuto had possessed knowledge about the murders which he had 

provided to Todd from prison. The Hercules Armament Corporation, featured in The 

Last Circle, was an obvious link. I also noted that the father in Todd's case had been a 

computer engineer with passions for both geological research and hypnosis and no other 

visible connections to the Promis story. 

As we copied Tyree's papers and went through other materials the next day I was aware 

that the Canadians expressed special interest in Jackson Stephens and anything having to 

do with the manipulation of financial markets. They asked for copies of news reports I 

had showing that General Wesley Clark, the recently retired NATO Commander, has just 

gone to work for Stephens, Inc. in Little Rock Arkansas. I also provided documents 

showing that Stephens' financial firm Alltel, heir to Systematics, was moving heavily into 

the mortgage market. As the Mounties repeatedly pressed for information on the identity 

of the Sergeant Major I referred them to Tyree directly through his attorney Ray 

Kohlman and to Tyree's closest friend, the daughter of CIA bagman and paymaster 

Albert Carone, Dee Ferdinand. [For more on Carone visit the FTW web site]. 

McDade did eventually contact Ferdinand by phone and shortly thereafter one of the 

most bizarre twists in the whole story took place. 

About a week after meeting the Mounties I heard back from Sean that the Tyree 

documents and flow charts from 1996 had been right on the money. A special recurring 

theme in those documents that meshes with Seymour's research is the fact that modified 

versions of Promis software with both artificial intelligence and trap doors were being 

smuggled out of Los Alamos nuclear labs in containers labeled as radioactive waste. 

According to Tyree and other sources, after an Indian reservation, the safest place in the 

world that no one will ever break into is a nuclear waste dump. This also applies to 

containers in transit between countries. The radioactive warning label guarantees 

unmolested movement of virtually anything. Promis software is apparently no exception. 
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Bill Casey and Al Carone from the Grave 

Albert Vincent Carone has also been covered exhaustively in FTW, both in the newsletter 

and on the web site. A retired NYPD Detective, also a made-member of the Genovese 

crime family, Carone spent his entire working career as a CIA operative. (FTW has 

special reports on both Bill Tyree and Al Carone available from the web site or at the end 

of this newsletter). For more than 25 years before his mysterious death in 1990, Al 

Carone served as a bagman and liaison between George Bush, CIA Director Bill Casey, 

Oliver North, Richard Nixon and many other prominent figures including Robert Vesco, 

Manuel Noriega and Ferdinand Marcos. The Carone-Tyree connection, covered in detail 

in the Sept. 1998 issue (Vol. I, No.7) goes back to operations in the mid 1970s when 

Tyree, serving with the Special Forces, engaged in CIA directed missions for which 

Carone was the paymaster.  

Carone's death from "chemical toxicity of unknown etiology" in 1990 resulted in the 

sanitizing of all of his military and NYPD records as well as the theft and disappearance 

of nearly ten million dollars in bank accounts, insurance policies and investments. 

Virtually overnight, almost every record of Carone disappeared leaving his daughter and 

her family nearly bankrupt under the burden of tens of thousands of dollars in medical 

bills. In 1996, Carone's daughter, Dee Ferdinand, discovered that Tyree and Carone had 

known each other and that Tyree could prove instrumental in helping to restore Carone's 

lost fortune. Ferdinand filed suit in U.S. District Court this spring seeking to recover 

pensions, insurance policies and benefits in a case which has no known connection to 

Promis. I have known Ferdinand and her family for more than seven years. Never once 

has she mentioned a connection between her father and Promis although she was well 

familiar with the case from Tyree and conversations with Bill Hamilton. I had referred 

the Mounties to her because of my belief that she could possibly help identify Tyree's 

source, the Sergeant Major. 

On August 10
th

, exactly one week after the Mounties came to see me, the DoJ mailed 

Ferdinand a response to her suit seeking dismissal. Included in the paperwork was a 

bizarre document, now in FTW's possession, that, by the account of both Ferdinand and 

her lawyer, had absolutely nothing to do with her case. The document in question was a 

March 29, 1986 Declaration from CIA Director William Casey, a close friend of the 

Carone family. Paragraph 6 of that document (prepared for another case) stated, "Two of 

the documents responsive to Plaintiffs' Request No 1, specifically the one-page letter 

dated 28 March 1979 and a one-page letter dated 8 January 1980, have been released in 

the same excised form as they were previously released by the Government of Canada. I 

independently and formally assert the state secrets privilege for the information excised 

from these two documents." 

Dee Ferdinand called me immediately. The letter had nothing to do with her suit. It 

mentioned Canada. Canada was not even mentioned in her suit. What was going on?" she 

asked. "It's blackmail," I answered. "CIA, which is monitoring everything the Canadians 

do, everything I do, everything you do, knows that I will tell the Mounties of these 

letters." McDade didn't grasp the concept at first. He was a straight-ahead street cop. But 
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I had been through something similar when serving as the press spokesman for the Perot 

Presidential campaign in 1992. I explained it to Sean, "Sean, you and I are just the 

messengers. But I guarantee that at some level of your government the CIA's reference to 

these letters will scare people to death. It is a reminder that CIA has them." 

A week later McDade told me that the dates were indeed significant - very significant. 

That's all he would say. 

FTW has what may be a possible explanation for the dates in question. The President and 

CIA Director on these dates the letters were written were Jimmy Carter and Stansfield 

Turner. Aside from the then recent Russian invasion of Afghanistan, a saga in which the 

Canadian government played a minor role, the largest drama on the world scene was the 

overthrow of the Shah of Iran in January 1979, the rise of the Ayatollah Khomeini and 

the seizure of the U.S. Embassy in Teheran later that year. The Canadian government and 

the CIA worked very closely in Iran, the Canadian Embassy even housing some CIA 

personnel who had escaped the crowds of students. But that kind of assistance is not 

something to hide. Another explanation was needed to explain shock waves in Ottawa. 

Recently, a source using a code name known to FTW has surfaced with information 

relating to Promis. In his communiqués he describes the use of Promis software by the 

Bush family to loot the secret bank accounts of Manuel Noriega and Ferdinand Marcos. 

Promis is able to do this because funds can be transferred out of accounts without a trace. 

Remember the trap door? The rule of thumb here is that crooks, especially CIA 

sponsored crooks, don't usually go to the cops when somebody steals their stolen money. 

From my personal experience in the era, and direct exposure to two members of the 

Iranian Royal family, both before and after the overthrow, I am acutely aware that the 

Shah, then perhaps the richest man in the world, was actually targeted by the CIA. His 

downfall was no accident. Once worth more than $20 billion, the Shah ended his life a 

refugee in Egypt. Many of his billions disappeared and the family was very upset about 

it. 

Could the financial power of Promis have been turned loose first through Canada when 

Carter was President in the US? The Shah did a lot of banking in Canada. We may never 

know the answer. But if the downfalls of wealthy US supported dictators Noriega and 

Marcos are any indication the answer is likely, yes. And the Shah was wealthier than both 

of them put together. Where'd all that money go? 

Headlines 

On August 25
th

 the Toronto Star broke what was to become a series of stories by Valerie 

Lawson and Allan Thompson. The cat was out of the bag. Various figures known to have 

direct connections to Riconosciuto had been virtually dogging the Mounties' every move 

as they traveled in the US. One even contacted me just days after the Mounties left LA. It 

was a story that could not be kept under wraps forever. Most of the Star story was 

accurate. It was going to be difficult for the RCMP to move quietly now. A Reuters story 

the same day closed with the following paragraphs, "CanadaÕs national 
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counterintelligence agency said in a June report that friendly nations were making 

concerted efforts to steal sensitive technology and information. 

"The Canadian Security Intelligence Service said outsiders were particularly interested 

in aerospace, biotechnology, chemicals, communications, information technology, mining 

and metallurgy, nuclear energy, oil and gas, and the environment." That was Geomatics, 

at the heart of Canada's space program, Canada's flagship space technology. I checked the 

Star story. There had been no mention of high tech or space related issues. What did 

Reuters know? In mid September, after receiving confidential source documents related 

to the case telling me that one version of Promis, modified in Canada was handled 

through the Canadian firm I.P. Sharp, I got an answer. A quick search on the web 

revealed that Sharp, a well documented component of the case, had been bought by a 

Reuters company in the early 90s. Hamilton later told me that he had heard that Reuters 

possibly had the Promis software. That would explain how they knew about the 

aerospace connection. 

Michael Dobbs of The Washington Post called and asked what I knew. I confirmed that I 

had met with the Mounties but didn't know much else other than giving them the Tyree 

flow charts. The Post was never going to tell the truth. Their business was keeping 

secrets, not revealing them. The Mounties had made waves. 

On August 28 the phone rang and it was a collect call from Tyree. "Get a tape recorder 

and turn it on," he said. Over the course of the next half an hour Tyree, obviously reading 

from detailed and copious notes, named individuals and companies dealing with Promis 

software and its progeny. The tape was specific down to naming specific engineers in 

military and private corporations doing Promis research. Tyree described specific 

Congressional committees that had been infiltrated with "enhanced" Promis. Tyree 

described how Promis progeny, having inspired four new computer languages had made 

possible the positioning of satellites so far out in space that they were untouchable. At the 

same time the progeny had improved video quality to the point where the same satellite 

could focus on a single human hair. The ultimate big picture. 

Promis progeny had also evolved to the point where neural pads could be attached to 

plugs in the back of the human head and thought could be translated into electrical 

impulses that would be equally capable of flying a plane or wire transferring money. 

Names like Sandia, Cal-Tech, Micron, Tech University of Graz, Oded Leventer and 

Massimo Grimaldi rolled from his lips as he tore through the pages of notes. Data, such 

as satellite reconnaissance, could also now be downloaded from a satellite directly into a 

human brain. The evolution of the artificial intelligence had progressed to a point where 

animal behavior and thought were being decoded. Mechanical humans were being tested. 

Animals were being controlled by computer. 

Billy saved Canada for last. 

"Here's how we fuck Canada," he started. He was laughing as he facetiously described 

what was coming as some sort of bizarre payback for the War of 1812. Then, placing the 
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evolutions of Promis in context with the Canadian story Tyree asked a question as to why 

one would really now need to go to all the trouble of monitoring all of a foreign country's 

intelligence operations. "There's an easier way to get what I want," he said. "I access their 

banks. I access their banks and I know who does what and who's getting ready to do 

what," he said. He described how Canada had been provided with modified Promis 

software which Canada then modified, or thought they had modified, again to eliminate 

the trap door. That software turned loose in the financial and scientific communities then 

became Canada's means of believing that they were securing the trap door information 

from the entities to whom they provided their versions of Promis. But, unknown, to the 

Canadians the Elbit chips in the systems bypassed the trap doors and permitted the 

transmission of data when everyone thought the computers were turned off and secure. 

Tyree did not explain how the chips physically got into the Canadian computers. 

"This," Tyree said "is how you cripple everything Canada does that you don't like. And if 

you want proof I offer you the fact that we toppled the government of Australia in 1980." 

"[Prime Minister] Gough Whitlam and Nugan Hand [Bank]," I answered. Tyree affirmed. 

The Labor Government of Whitlam had been suddenly unseated after making 

nationalistic noise and questioning the role of US intelligence agencies in Australian 

affairs. 

The issue of a coming feud between the dollar and the Euro came up. I suggested that 

rapidly vanishing support in South America and Europe both were threatening the 

military operations of "Plan Colombia" and the economic boost it would give the US 

economy. Tyree jumped in, "If I can put Canada in line and show the Eurodollar, the 

'Eurotrash' what I have already done to my neighbor, whom I value to some degree - 

remember, these are not nice people - these are financial thugs at their worst. So what 

they are going to do is sit down discreetly and say, 'Look, this is what we did to Canada. 

Now, would you like us to do this to the European market as well?' Mike, they're not 

going to think twice about itÉ A weapon is only good if someone knows what its 

capability is. Prior to using the atomic bomb it was irrelevant." He continued, "They refer 

to it as the Nagasaki Syndrome." 

After describing in some detail how the financial powers-that-be had gutted American 

manufacturing productivity through globalization he described a strategy intended to halt 

any move by the Euro to overshadow the dollar or even compete with it. It was pure 

economic hostage taking and Canada would be the object lesson. Then, chillingly, he 

described something familiar to any military strategist. The penetration and looting of 

HUD was the test bed, the proving ground, the "White Sands" of the Promis economic 

Atom bomb. Once the CIA and the economic powers-that-be had proven that, over a 

period of years, they could infiltrate and loot $59 billion dollars from HUD, they knew 

that they could do it anywhere. Said Tyree, "Then they knew they had what it took to go 

abroad and create mayhemÉ It was planned twenty years ago." 

It took several days to reach Sean McDade who had been on vacation. I played the Tyree 

tape for him over an open phone line into RCMP headquarters. He asked me to make a 

physical copy right away and send it to him. After he had had time to listen to it he 
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cautioned me against sending it anywhere else. I told him that as long as his investigation 

was active that I would do nothing more than make the standard copies I make of any 

sensitive documents as a precaution. I could tell that the tape had rattled him. Though I 

had known from the start that the large and energetic Mountie, whom I believed to be a 

dedicated an honest man, would never be allowed to ride his case out to the end, I still 

had hopes. But in my heart I knew that Tyree was right. In all the years he had been 

feeding me information I had never known him to be wrong and, apparently, neither had 

Bill Hamilton. I did not send a copy of the tape to Hamilton because I knew how difficult 

and potentially dangerous McDade's job was going to be now that the press had exposed 

him. Having been a cop in dangerous political, CIA infested waters I knew what it was 

like to not know who you could trust. 

If keeping the tape quiet would give the Mounties and edge I would do it - but only as 

long as they had a case.  

Sudden Death 

Then it was over. 

On September 16
th

 the Toronto Star announced that the RCMP had suddenly closed its 

Promis investigation with the flat disclaimer that it did not have and never did have any 

version of Bill Hamilton's software. That was as shocking a statement as it was absurd. 

"The only way that you can identify Promis," said a perplexed Bill Hamilton, "is to 

compare the code. Sean McDade said that he was not an engineer and couldn't read code 

so how did he know?" Hamilton was as emphatic as I was that McDade had said that 

RCMP had Promis. So was Cheri Seymour. I offered a fleeting hope that the Mounties 

were playing a game, saying that they had terminated the investigation to shake some of 

the incessant probing that had been taking place around McDade's every move. 

I was finally convinced when McDade e-mailed me and said that it was his view that the 

Mounties did not have any version of Promis and that he had no objections if I decided to 

write a story. I then agreed with Seymour that, whether they had said so or not, both the 

Mounties and Sue Todd had left enough visible footprints that it was their intention for us 

to go public. It might be the only protection they had.  

As I had predicted from the start, they had come too close to bigger issues and been shut 

down ruthlessly. I called Sue Todd who lamented that she was marking her three year 

homicide investigation, "Closed by the press." Even though she was convincing I had the 

feeling that she was playing back a rehearsed script. I told her that I was not satisfied with 

the statements that there was no Promis in the RCMP. I recalled our lunchtime 

conversation of August 3
rd

. She agreed with me that the RCMP mission was to determine 

whether or not RCMP Promis was a stolen or compromised version. She knew that they 

had it. So did I. I e-mailed McDade one last time saying that I was going to write it like I 

remembered it. He never got back to me. 
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Bill Hamilton added one last twist when he told me in a conversation that the Mounties 

claimed to have developed their software on their own. That, he said, was nonsense 

because the Mounties did not have that kind of sophistication or ability. He thought that 

the RCMP program had been specially prepared FBI. That would explain the role of 

retired FBI agent Ted Gunderson. Though I didn't tell him at the time I knew that he had 

obtained that information from Bill Tyree. And Bill Tyree and his provider, the Sergeant 

Major, are two people that Bill Hamilton and I both have learned to respect. 

Diplomacy 

Just three days after the Toronto Star announced the abrupt termination of the RCMP 

investigation the Canada based International Network on Disarmament and Globalization 

(INDG) posted an electronic bulletin on a speech by former Canadian Ambassador to the 

US. In an address the night before, less than 48 hours after the termination of the RCMP 

investigation, Derek Burney, current President of CAE, a Canadian firm manufacturing 

flight simulators, criticized the U.S. aerospace industry for being overly-protectionist 

under the guise of national security. In addressing the Aerospace Industries Association 

of Canada, according to large stories that appeared in CP (Canadian Press) and Toronto's 

Globe and Mail, Burney was characterized as sounding unusually tough in his criticism 

of American policy that was freezing Canadian firms out of aerospace contracts. Both 

stories were ambivalent in that they alternately made Burney sound critical of the U.S. 

while championing Canadian interests and at the same time weak as he noted that Mexico 

stood poised under NAFTA to replace Canada as the U.S.'s number one trading partner. 

The CP story made two telling observations. It quoted Burney as saying that Canada 

needed to do more to "preserve and enhance its access to the American market." Then it 

closed it's story on Burney's speech, advocating a compromise agreement between the US 

and Canada, by saying that Burney's position "risks being perceived here at home as a 

sellout or worse." 

A close examination of Burney's remarks, published in the INDG bulletin revealed 

something more like an obsequious surrender rather than a mere sellout. While there were 

a few tough-talking paragraphs that saved Canadian face, the essence of the speech was 

that Burney believed that American defense firms, the largest of which is Lockheed-

Martin, were poised to transfer the bulk of their contracts to companies in Mexico. Citing 

Canada's dependence upon access to American avionics and "databases," Burney painted 

a picture that seemingly left Canada over a barrel. Without access to American 

technology the Canadian aerospace industry could not function. 

Buried deep in the text of Burney's speech we found the following paragraph which is, 

we believe, the best place to end this story. 

"That does not mean that we have to agree with everything Washington does or says or 

do things exactly as the Americans do. On the contrary, one of the advantages of being a 

good neighbor and close ally is that we can speak freely and forthrightly to the 

Americans - provided we have a solid case and are seeking to influence their position 
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and not simply capture a quick headline. And, never forget, it is always more effective to 

be frank in private. Otherwise your motive can be somewhat suspect." 
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BYPASS 
 

FOSTERGATE 
 

Was White House Deputy Counsel Vince Foster Selling U.S. Secrets to 

Israel?  The CIA Suspects He Was. 
 
By James R. Norman  
  
Two weeks before his death on July 20, 1993, White House Deputy Counsel Vincent W.  Foster went into a 

deep funk.  The official cause of death, given by former Independent Counsel Robert Fiske Jr., was suicide 

driven by depression over, among other things, several newspaper editorials.  But Vince Foster had a much 

bigger and darker reason to be seriously burned out.  He had just learned he was under investigation for 

espionage. 

 

Outrageous?  To say the least.  But a lengthy investigation has located over a dozen sources with 

connections to the intelligence community who confirm a shocking story of money laundering and 

espionage connected to the highest levels of the White House. Without grants of immunity, the sources risk 

going to prison for violation of the National Security Act.  Virtually all have demanded anonymity. 

 

According to a veteran Central Intelligence Agency operative close to the Foster investigation, Foster's first 

indication of trouble came when he inquired about his coded bank account at Banca Della Svizzera Italiana 

in Chiasso, Switzerland and found the account empty.  Foster was shocked to learn from the bank that 

someone using his secret authorization code had withdrawn all $2.73 million he had stashed there and had 

moved it to, of all places, the U.S.  Treasury. 

 

Then, according to credit card records reviewed by a private investigator who has revealed them, Foster 

canceled the two-day round-trip TWA and Swiss Air plane tickets to Geneva he had purchased on his 

American Express card through the White House travel office on July 1. 

 

Discretely he began asking what was afoot, says the CIA source, confirming that someone in the White 

House tipped him off.  It was bad news.  The CIA had Foster under serious investigation for leaking high-

security secrets to the State of Israel. 

 

For months, a small cadre of CIA computer hackers known as the Fifth Column, armed with a Cray 

supercomputer, had been monitoring Foster's Swiss account.  They had located it by tracking money flows 

from various Israeli government accounts after finding Foster's name while secretly snooping through the 

electronic files of Israel's Mossad.  Then by snooping through the bank files, they gathered all the 

information needed to withdraw the money. 

 

Foster was just one of the first of scores of high level U.S. political figures to thus have their secret Swiss 

accounts looted of illicit funds, according to both this veteran CIA source and a separate source in another 

intelligence agency.  Over the past two years, they say, more than $2 billion has been swept out of offshore 

http://www.mail-archive.com/ctrl@listserv.aol.com/msg50320.html
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bank accounts belonging to figures connected to the U.S. government with nary a peep from the victims or 

their banks. The claim that Foster and other U.S.  figures have had offshore accounts has been confirmed 

by a separate high-ranking CIA source and another in the Department of Justice. 

 

Various sources, some of them controversial, have contributed other pieces to this puzzle.  Whatever their 

motivations, those sources have proven remarkably consistent.  Their stories jibe well with known facts and 

offer a most plausible explanation for Foster's mysterious depression.  It would also explain Washington's 

determined effort to dismiss the Foster affair as a tragic but simple suicide. 

 

Vince Foster a spy?  Actually, it is much worse than that, if the CIA's suspicions are confirmed by the 

ongoing foreign counterintelligence probe.  He would have been an invaluable double agent with potential 

access to not only high-level political information, but also to sensitive code, encryption and data 

transmission secrets, the stuff by which modern war is won or lost.  That is because for many years, 

according to nine separate current and former U.S.  law enforcement or intelligence officials, Foster had 

been a behind-the-scenes manager of a key support company in one of the biggest, most secretive spy 

efforts on record, the silent surveillance of banking transactions both here and abroad. 

 

This bank snooping effort began in earnest soon after Ronald Reagan became president in 1981.  Its 

primary aim was to track the money behind international terrorist groups and soon came to be dubbed, 

"Follow the money ", according to the originator of the program Norman A.  Bailey. Now a private 

Washington consultant on international banking, Bailey was an economist and Reagan advisor on the 

National Security Counsel.  It was Bailey's idea to begin using powerful new computer and electronic 

eavesdropping technologies then emerging to let the intelligence community monitor the previously 

confidential flow of bank wire transfers.  This was no small task; more than $1 trillion a day moves through 

New York alone. 

 

Bailey, himself constrained by the National Security Act, claims he doesn't know exactly how the data was 

collected.  But he confirms that within a few years The National Security Agency, the signals intelligence 

arm of the government, had begun vacuuming up mountains of data by listening in on bank wire traffic.  It 

became a joint effort of several Western governments with the Israelis playing a leading role, since they 

were the main targets of terrorism. 

 

Other intelligence experts say the flow of bits and bytes was captured by various means; from simply 

tapping phone lines to implanting customized chips in bank computers to store up and periodically burst-

transmit data to a passing van, or low-flying "sig-int" or signals intelligence satellite.  Another part of the 

problem was to get the world's banks to standardize their data so that it could be easily analyzed.  And that 

brings up to PROMIS, a powerful tracking software developed for the U.S. Government and then further 

enhanced by a little company called Inslaw Inc. 

 

PROMIS stands for Prosecutor's Management Information Systems and was designed to manage legal 

cases.  In 1982, just as Bailey's follow-the-money effort was gaining steam, the Reagan Justice Department 

eagerly snapped up Inslaw's newest version of PROMIS. But the government refused to pay the $6 million 

owed for it, claiming part of the contract was not fulfilled.  Inslaw, forced into Chapter 11 reorganization, 

and nearly driven to quick 

liquidation by the government and its former partner AT&T, hotly denied that claim.  Ultimately, a 

bankruptcy judge ruled the government stole the PROMIS software by "trickery, fraud and deceit". 

 

Why PROMIS?  Because it was adaptable.  Besides tracking legal cases, it could be easily customized to 

track anything from computer chip design to complex monetary transactions.  It was especially useful for 

tracking criminals or just plain political dissidents.  Inslaw claims the software was eventually illegally sold 

to as many as 50 countries for use by their police, military or intelligence agencies, including such bloody 

regimes as Guatemala, South Africa and Iraq (before the 1990 invasion of Kuwait).  Profits on these sales, 

Inslaw claims, went mainly into 

the private pockets of Republican political cronies in the 1980s, including Reagan confident Earl Brain, 

former part-owner of UPI and FNN. 
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Among the biggest profiteers on PROMIS, according to the 1992 book by former Israeli anti-terrorism 

staffer Ari Ben-Menaseche, was former British publisher Bob Maxwell.  On behalf of the Israelis, Maxwell 

aggressively marketed a doctored version of PROMIS equipped with one or more "back doors" to allow an 

outsider to tap into the user's data base without leaving an audit trail.  In fact, it may have been such rigged 

programs that allowed noted Israeli spy Jonathon Pollard, from his computer terminal at the Office of 

Naval Intelligence in Washington, to 

download vast amounts of top secret U.S.  nuclear weapons and code data in the mid-1980s. 

 

According to a heavily-redacted New Mexico FBI counterintelligence report, Maxwell was apparently 

allowed to 

sell two copies of PROMIS back to the U.S.  weapons labs at Sandia and Los Alamos, for what Inslaw 

claims was a hugely inflated price of $37 million.  That would have allowed Pollard, if he was using the 

rigged program, to obtain U.S. missile targeting data long before Israel had its own satellite capability, thus 

making it a real nuclear threat to the Soviet Union. Pollard was convicted of espionage and sentenced in 

1986 to life imprisonment.  U.S.  officials have vehemently opposed efforts to gain his early release. 

 

Maxwell, according to Ben-Menaseche and nine other sources, was also selling pirated versions of 

PROMIS to major world banks for use in their wire transfer rooms to track the blizzard of numbers, 

authorization codes and confirmations required on each wire transaction.  Don't expect any banks to admit 

running PROMIS software.  They probably now know it was pilfered.  But they readily took it both 

because it was the best tracking software 

available at the time and because the U.S.  government was tacitly leaning on them to go along with the 

surveillance effort or face regulatory reprisals or prosecution on money laundering charges. With the 

widespread adoption of PROMIS, the data became standardized and much easier to analyze by the NSA. 

 

It took some effort to install and support PROMIS in the banking industry.  That's where Vince Foster 

came in.  Sources say that since at least the late 1970s, Foster had been a silent, behind-the-scenes overseer 

on behalf of the NSA for a small Little Rock, Ark., bank data processing company.  Its name was 

Systematics Inc., launched in 1967 and funded and controlled for most of its life by Arkansas billionaire 

Jackson Stephens, a 1946 Naval Academy graduate along with Jimmy Carter.  Foster was one of Stephens' 

trusted deal makers at the Rose Law Firm, where he 

was partner with Hillary Rodham Clinton, Webster Hubbell and William Kennedy (whose father was a 

Systematics director). Hubbell also played an overseer role at Systematics for the NSA for some years 

according to intelligence sources. 

 

Systematics has had close ties to the NSA and CIA ever since its founding, sources say, as a money-

shuffler for covert operations. It is no secret that there were billions of dollars moving around in "black" 

accounts - from buying and selling arms to the Contras, Iran, Iraq, Angola, and other countries to paying 

CIA operatives and laundering money from clandestine CIA drug dealing.  Having taken over the computer 

rooms in scores of small U.S.  banks as an "out-sourced" supplier of data processing, Systematics was in a 

unique position to manage that covert money 

flow.  Sources say the money was moved at the end of every day disguised as a routine bank-to-bank 

balancing transaction, out of view of bank regulators and even the banks themselves.  In short, it became 

cyber-money. 

 

One man who uncovered the link between Systematics, Foster and covert money movements from arms 

and drugs was Bob Bickel, who was an undercover Customs investigator in the 1980s.  "We found 

Systematics was often a conduit for the funds" in arms and drug transactions, says Bickel, now living in 

Texas: "They were the money changers." His story is corroborated by a former CIA employee who says it 

was well known within the agency in the late 1970s that Foster was involved with Systematics in covert 

money management. 

 

Another source is Michael Ricoposciuto, former research director of the covert arms operation at 

California's tiny Cabazon Indian Reservation in the early 1980s.  Ricoposciuto claims his crew of computer 

programmers helped customize PROMIS there for banking and other uses.  He is now serving 30 years in a 

South Carolina federal prison ostensibly on drug charges.  Though maybe not a credible source on his own, 
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his story fits well with other sources. 

 

Systematics' money-laundering role for the intelligence community might help explain why Jackson 

Stephens tried to take over Washington-based Financial General Bankshares in 1978 on behalf of Arab 

backers of the Bank of Credit and Commerce International. BCCI's links to global corruption and 

intelligence operations has been well documented, though many mysteries remain. 

 

According to a lawsuit filed by the Securities and Exchange Commission, Stephens insisted on having 

then-tiny Systematics brought in to take over all of FGB's data processing. Representing Systematics in that 

1978 SEC case: Hillary Rodham Clinton and Webster Hubbell.  Stephens was blocked in that takeover.  

But FGB, later renamed  First American, ultimately fell under the alleged domination of BCCI through 

Robert Altman and former Defense Secretary Clark Clifford.  According to a technician who worked for 

First American in Atlanta, Systematics 

became a key computer contractor there anyway. 

 

In the 1980s, Systematics' business boomed.  When it first sold stock to the public in 1983, revenues were 

$64 million.  That had risen to $230 million by the time Stephens arranged Systematics' sale to Alltel 

Corp., a telephone holding company which then moved its headquarters to Little Rock.  Last year, 

Systematics sales hit $861 million - a third of Alltel's total.  Stephens now owns more than 8 percent of 

Alltel and wields ignificant influence over the company. 

 

When Bill Clinton was elected president in 1992, bringing Foster, Hubbell and Kennedy to the White 

House staff, Systematics' foreign bank business flourished.  It began to announce a flood of data processing 

deals with major banks in Moscow, Macao, Singapore, Malaysia, Pakistan, Trinidad and elsewhere. 

According to veteran bank software vendors, and computer intelligence specialist Wayne Madsen, co-

author of a book about the NSA called "The Puzzle Palace", it is inconceivable any U.S. company could 

land such lucrative work without the intimate 

participation of the NSA.  Domestic business took off as well, with giants like Citibank and Nations Bank 

signing big data processing deals. 

 

Working alongside Systematics in this spooky world of bank computer spying appears to be a cluster of 

other curious, loosely-affiliated companies.  For instance, there is Boston Systematics, headed by former 

CIA officer Harry Wechsler, who controls two Israeli companies that also use the name Systematics.  

Wechsler denies any connection to the Arkansas company (now named Alltel Information Services) and 

claims to know nothing of PROMIS.  Odd, then, that Inslaw claims it got two inquiries in 1987 from 

Wechter's Israeli company seeking 

marketing data on PROMIS. 

 

Many of the intelligence sources who provided information for this story insist that Boston Systematics and 

the Arkansas company are, in fact, related in some way.  And based on his own source in the Justice 

Department, Inslaw's founder William A. Hamilton says he believes Boston Systematics was also closely 

linked with both Maxwell and Rafl Bitan, the former head of Israel's anti-terrorism effort.  Hamilton says 

Bitan, using a false name, showed up at Inslaw's Washington, DC office one day in 1983 for a private 

demonstration of PROMIS. 

 

Another curious company is Arkansas Systems, founded in 1974 by Systematics employee and formerly 

U.S.  Army "analyst" John Chamberlain.  Located just down the road from Systematics. Arkansas Systems 

specializes in computer systems for foreign wire transfer centers and central banks.  Among its clients: 

Russia and China, according to Arkansas Systems president James K. Hendren, a physicist formerly 

involved with the Safeguard anti-missile system.  Arkansas Systems was one of the first companies to 

receive funding from the Arkansas Development Finance Authority, an agency created by Bill Clinton that 

is now coming under Congressional scrutiny. 

 

What does Alltel have to say about all of this?  "I've never heard anything so asinine in all my life," steams 

Joe T.  Ford, Alltel's chairman and the father of Jack Stephen's chief administrative aide. 
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John Stouri, a former IBM executive who is chief executive of Alltel Information Services, says he had 

never heard of Boston Systematics before this inquiry.  He declares that the Arkansas company does almost 

no work for the government, scoffs at the idea his company is tied to the NSA and says Foster has never 

had any connection to Systematics.  As for the fact he sold half his 700,000 Alltel shares in February at 

$34, just before it began skidding to under $24, he says that was merely to pay for the exercise of options. 

 

Why is it then that Hamilton claims sources in two separate intelligence agencies say documents relating to 

Systematics were among those taken from Foster's office immediately after Foster's death?  Indeed, a 

private investigator close to the continuing "Whitewater" probe by Independent Counsel Kenneth W.  Starr 

says he has learned that Hubbell has delivered those documents - including papers related to Systematics - 

to Starr.  Hubbell 

pleaded guilty last December to two felony counts related to over-billing at the Rose Law Firm and has 

been sentenced to 21 months in prison. 

 

If Foster knew the U.S.  was spying on foreign banks, why would he let himself be caught red-handed with 

a Swiss bank account? The answer may be that the Israeli transactions were, in fact, well concealed, 

according to the veteran CIA source.  And Foster would have known that, unless a prober knew exactly 

what to look for, finding his payoffs in the torrent of routine wire transfer data would be a hopeless task. 

Besides that, greed could explain a lot, if not Foster's then for whomever else he might have been playing 

bagman.  The CIA source says Foster was not the only one in the White House under suspicion for 

peddling state secrets. 

 

All of which helps explain Foster's odd behavior before his death.  He was a tough, smart trial attorney at 

the peak of power in Washington. Only 48 years old, he was in excellent health. Suddenly, according to the 

Fiske report, he couldn't sleep.  He complained of heart palpitations and high blood pressure.  His sister 

arranged for him to see a Washington psychiatrist, who later told the FBI he had been instructed not to take 

notes because Foster's depression was "directly related to highly sensitive and confidential matters" tied to 

his "top secret" government work. 

 

Foster never saw a shrink.  Instead, about a week before he died, he hired a lawyer: high-powered DC 

criminal attorney and political fix-it man James Hamilton.  Foster's wife claims his reason was the White 

House Travel Office controversy, which was expected to lead to congressional hearings. 

 

On the weekend of July 17 and 18, Foster drove with his wife to the eastern shore of Maryland to relax.  By 

"coincidence", according to the Fiske report, so did Hubbell.  They met at the posh estate of Michael 

Cardozo, head of Clinton's legal defense fund and son-in-law of prominent Democratic fund raiser Nathan 

Landau.  Hubbell later claimed the weekend was a laid-back gathering of tennis and poolside chit-chat. 

 

But according to sources connected to the CIA, Justice Department and another intelligence agency, the 

meeting was under surveillance.  The agenda?  Heavy duty damage control.  Foster was grilled.  To whom 

else could the Swiss money be traced?  How could the scandal be contained? 

 

Foster's wife admitted he returned to Washington even more depressed. On Monday night, he turned down 

an invitation by the President to drop by the White House to supposedly watch a movie. On Tuesday, 

Foster left his office at the White House about 1 p.m.  and said he'd be back later.  At 5:45 p.m., his body 

was found neatly laid out at Fort Marcy Park, a bullet wound in his mouth.  Suicide, the Fiske report 

promptly declared, echoed by a cursory Senate inquiry. 

 

Still, nagging questions remain: Why was there no blood on the ground, no bone fragments or brain tissue?  

Why were there rug fibers all over the clothes?  Why no dust on his shoes despite the long dirt path from 

his car to his body? 

 

The answer seems painfully clear; a cover-up of immense proportions for reasons of "national security".  

And don't expect Whitewater prober Kenneth Starr to spill any beans.  He was in-house counsel to Reagan 

Attorney General William French Smith at the time the Inslaw PROMIS software was expropriated for 

intelligence use.  Later, as Solicitor General, he recused himself from an Inslaw-related matter without 



© Marilyn MacGruder Barnewall January 2012  
 

explanation.  It seems likely Starr would have been personally involved in launching the covert bank spy 

effort, which Washington is still so nervous to keep secret. 

 

All in the family, you might say. 
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US Govt Spy Program: Main Core, PROMIS and the 

Shadow Government: Part I 

by Ed Encho     Page 1 of 3 page(s)  

www.opednews.com 

[Editor’s Note:  On Monday, 2 February 2009, OEN premieres Ed Encho’s newest 

update of his investigative series, “Main Core, PROMIS and the Shadow Government 

(Pt. 3), which brings to the forefront recent revelations on the expansion of the US 

government’s surveillance apparatus and the stolen technology that makes it all 

possible.   On the heels of NSA whistleblower Russell Tice allegations of a government 

intelligence community that has crossed the line and trashed the Constitution, Ed Encho 

covers a span of investigations throughout the years that reads like a Tom Clancy 

suspense thriller. OEN is republishing Part I and Part II.  You will want to catch up.] 

  

“Over the last two weeks I have encountered just such an apocalyptic situation, 

where I and the Department of Justice have been asked to be part of something that is 

fundamentally wrong.” (Excerpt from Deputy Attorney General James Comey’s draft 

letter of resignation to President Bush, dated March 16, 2004, which Comey did not in 

the end send.) 

 

"Nothing was your own except the few cubic centimetres inside your skull" (George 

Orwell: 1984) 

 
I: Main Core and PROMIS 

 

Suppose that the United States Government, or more likely an unaccountable 

privatized intelligence colossus empowered by the reaction to the 9/11 attacks and fueled 

by the rampant cronyism of a system long ago gone rotten had a surveillance tool capable 

of peering into the most private aspects of American lives on a whim. Now suppose that 

the new growth industry of a previously unthinkable futuristic police state was already in 

place, fully operational and has been online and has actively been being utilized for 

domestic spying for years before those two airplanes slammed into the World Trade 

Center. The 'terrorist' attacks were used as the justification for every unconstitutional 

reigning in of civil liberties ever since that heinous September morning seven years ago 

when the reset button was hit on two and a quarter centuries of American history and we 

all stepped forth into the brave new world of perpetual war, fear, suspicion and 

vengeance into a parallel reality in a place that would come to be known as The 

Homeland. What if this surveillance industrial complex was in possession of a database 

http://www.opednews.com/articles/Main-Core-PROMIS-and-the-by-Ed-Encho-090131-275.html
http://www.opednews.com/articles/Main-Core-PROMIS-and-the-by-Ed-Encho-090131-275.html
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http://www.washingtonpost.com/wp-srv/politics/interactives/cheney/doc-comey-resig.html
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that was so large and so powerful that not only could it instantly process and retrieve the 

most minute or intimate aspects of a citizen’s lives but was also able to utilize extremely 

sophisticated artificial intelligence capabilities to actually predict likely patterns of future 

behavior. 

Such a huge database would be able to use cutting edge technology funded with 

taxpayer dollars and awarded to unaccountable private corporations largely through 

‘business as usual’ no bid contracts to create the most invasive tool of oppression this 

country has ever seen. This database would rely on software that was capable of 

performing social network analysis based on block modeling technology to monitor all 

forms of electronic communications, all internet searches, all debit and credit card 

transactions, all travel arrangements, all library records, all bank activity and all 

telephone records. It would then be able to use the data to not only find links between 

persons who already know and interact with each other but to categorize each individual 

into a particular group that possess similar behavioral and purchasing habits. These 

groups could then be further divided into subgroups and further analyzed in order to 

determine under some loosely defined and largely unknown guidelines whether they 

could potentially represent a threat. While all of this may sound like some sort of 

futuristic dystopian nightmare straight out of Philip K. Dick’s Minority Report and 

"Precrime" it is very real and it goes by the name of Main Core. For example, if you are 

selling a bicycle and run an advertisement in your local newspaper and you happen to 

receive a call from a Muhammad who is interested in your bicycle and Muhammad 

happens to have certain friends who have relationships with an organization that is 

determined by some unknown criteria to be a potential terrorist organization then the call 

that you received from Muhammad would then in all likelihood place you in the database 

and subject to an increased level of scrutiny at best and at worst in jeopardy of being 

picked up and held indefinitely without any sort of judicial review. 

This technology is being used today absent any form of legitimate oversight, with 

a Constitution that has been eviscerated by the Bush-Cheney-Rove Axis of Evil, a vast 

gulag network of top secret prisons and 'detention facilities' and the decidedly anti-

American new phenomenon of state sanctioned torture. Throw in an overworked, 

systematically dumbed-down populace that has been propagandized by the corrupt 

institution that is the corporate media machine with it's clever use of fear and loathing 

and scientific development of advanced mind control techniques who despite the infinite 

wisdom of our forefathers would gladly sacrifice their liberty for the any sort of 

temporary safety (no matter that it is fleeting) and there exists today in 'The Homeland' a 

perfect Petri-dish for an authoritarian fascist society. 
It is though a very sophisticated form of fascism unlike more outwardly 

obvious regimes that we have known in the past. Author Bertram Gross published a 
book back in 1980 that was entitled Friendly Fascism, Jim Garrison once said that 

"fascism would come to America in the name of national security", and author Kevin 

Phillips in his 1983 book Post-Conservative America warned of the potential of an 
"apple pie authoritarianism" and a coming society in which: "the Star Spangled 

Benner would wave with greater frequency and over many more parades; increased 
surveillance would crack down on urban outbreaks and extreme political dissidents". 

This very accurately describes post 9/11 America where any semblance of reason 
has been abandoned for cheap flag-waving pimped off as patriotism, criticism of 

authority has made into potential treason by the highly paid shills for 
neoconservative doctrine, sloganeering and demagoguery have replaced discourse, 

http://en.wikipedia.org/wiki/Social_network
http://bahoowah.blogspot.com/2008/10/big-brother-and-block-modeling.html
http://en.wikipedia.org/wiki/Main_Core
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critical thinking is becoming extinct and just as George Orwell so accurately 

predicted Big Brother is now watching over us, protecting us and ensuring that we 
understand that war is peace, freedom is slavery and ignorance is strength. 

But I digress... 
Main Core has received attention in two 2008 articles, one a piece by 

investigative journalist Christopher Ketcham entitled The Last Roundup (which also 
looks at Continuity of Government programs but more on that in a little while) and 

Tim Shorrock entitled Exposing Bush’s Historic Abuse of Power. Both articles tie Main 
Core to the now legendary PROMIS software, an extremely advanced program 

designed to aid federal prosecutors in case management tracking. PROMIS could pull 

and put together a wide range of data from disparate sources into a single record. 
The PROMIS software was created by INSLAW Inc., a company owned by a former 

NSA intelligence officer named William Hamilton. PROMIS was to have been licensed 
to the U.S. government in the early 1980’s before the technology boom became 

widespread but was then stolen by the seamy officials in Ronald Reagan’s Justice 
Department. The software was modified for espionage purposes to include a ‘back 

door’ that could be used for spying on those that it was sold to and in a detail that 
should be especially relevant with the economic crisis that threatens to crash the 

global financial system, the software could also be used to track in real time (in 

order to manipulate?) stock market transactions, once can certainly speculate as to 
how such a tool could have contributed to an economic catastrophe as we are now 

facing if it were used for such a thing. It is important to keep in mind the period 
when PROMIS was stolen in the early 1980's and the fact that the technology boom 

was still years in the future which should give one an idea to just how far advanced 
and therefore how important that it was to those who would use it in order to 

promote a sinister agenda. 
Mr. Shorock's piece goes into the relationship between PROMIS and Main Core 

in some detail:  According to William Hamilton, a former NSA intelligence officer who 

left the agency in the 1970s, that description sounded a lot like Main Core, which he 
first heard about in detail in 1992. Hamilton, who is the president of Inslaw Inc., a 

computer services firm with many clients in government and the private sector, says 
there are strong indications that the Bush administration's domestic surveillance 

operations use Main Core. 
Hamilton's company Inslaw is widely respected in the law enforcement 

community for creating a program called the Prosecutors' Management Information 
System, or PROMIS. It keeps track of criminal investigations through a powerful 

search engine that can quickly access all stored data components of a case, from the 

name of the initial investigators to the telephone numbers of key suspects. PROMIS, 
also widely used in the insurance industry, can also sort through other databases 

fast, with results showing up almost instantly. "It operates just like Google," 
Hamilton told me in an interview in his Washington office in May. 

Since the late 1980s, Inslaw has been involved in a legal dispute over its 
claim that Justice Department officials in the Reagan administration appropriated the 

PROMIS software. Hamilton claims that Reagan officials gave PROMIS to the NSA and 
the CIA, which then adapted the software -- and its outstanding ability to search 

other databases -- to manage intelligence operations and track financial transactions. 

Over the years, Hamilton has employed prominent lawyers to pursue the case, 
including Elliot Richardson, the former attorney general and secretary of defense who 

died in 1999, and C. Boyden Gray, the former White House counsel to President 
George H.W. Bush. The dispute has never been settled. But based on the long-

running case, Hamilton says he believes U.S. intelligence uses PROMIS as the 
primary software for searching the Main Core database. 

http://www.radaronline.com/from-the-magazine/2008/05/government_surveillance_homeland_security_main_core_01-print.php
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Hamilton was first told about the connection between PROMIS and Main Core 

in the spring of 1992 by a U.S. intelligence official, and again in 1995 by a former 
NSA official. In July 2001, Hamilton says, he discussed his case with retired Adm. 

Dan Murphy, a former military advisor to Elliot Richardson who later served under 
President George H.W. Bush as deputy director of the CIA. Murphy, who died shortly 

after his meeting with Hamilton, did not specifically mention Main Core. But he 
informed Hamilton that the NSA's use of PROMIS involved something "so seriously 

wrong that money alone cannot cure the problem," Hamilton told me. He added, "I 
believe in retrospect that Murphy was alluding to Main Core." Hamilton also provided 

copies of letters that Richardson and Gray sent to U.S. intelligence officials and the 

Justice Department on Inslaw's behalf alleging that the NSA and the CIA had 
appropriated PROMIS for intelligence use. 

Hamilton says James B. Comey's congressional testimony in May 2007, in 
which he described a hospitalized John Ashcroft's dramatic standoff with senior Bush 

officials Alberto Gonzales and Andrew Card, was another illuminating moment. "It 
was then that we [at Inslaw] started hearing again about the Main Core derivative of 

PROMIS for spying on Americans," he told me. 
Through a former senior Justice Department official with more than 25 years 

of government experience, Salon has learned of a high-level former national security 

official who reportedly has firsthand knowledge of the U.S. government's use of Main 
Core. The official worked as a senior intelligence analyst for a large domestic law 

enforcement agency inside the Bush White House. He would not agree to an 
interview. But according to the former Justice Department official, the former 

intelligence analyst told her that while stationed at the White House after the 9/11 
attacks, one day he accidentally walked into a restricted room and came across a 

computer system that was logged on to what he recognized to be the Main Core 
database. When she mentioned the specific name of the top-secret system during 

their conversation, she recalled, "He turned white as a sheet." 

An article in Radar magazine in May, citing three unnamed former 
government officials, reported that "8 million Americans are now listed in Main Core 

as potentially suspect" and, in the event of a national emergency, "could be subject 
to everything from heightened surveillance and tracking to direct questioning and 

even detention."  

The INSLAW/PROMIS story reached deep into the darkest bowels of an increasingly 

secretive and malevolent National Security State that had manifested itself in the Reagan 

administration, the arms for hostages ‘October Surprise’ deal that sank Jimmy Carter's 

bid for re-election leading to the Reagan-Bush hostile takeover of America, Iran-Contra, 

BCCI, media manipulation (see Robert Parry’s excellent special report for Consortium 

News entitled Iran Contra’s ‘lost chapter’), Oliver North’s swashbuckling adventures 

with C.O.G., drugs for guns and subversion of Congress all were components of 

Reagan’s government, a government that he hypocritically railed against for its 

intrusiveness and yet presided over while the shadow government that would rise again 

with the Supreme Court installation of George W. Bush as president with many of the 

key operatives of Reagan and George H.W. Bush’s dark shops of oppression being given 

key positions in this brazenly lawless administration that has brought America to the 

brink of fascism. Many of these hard-liners remain in place throughout the bureaucracy in 

order to do whatever is necessary to preserve the power of the shadow government. 

Ketcham's The Last Roundup is particularly of interest in that he examines the 

now infamous 2004 visit of Bush administration officials Alberto Gonzalez and Andrew 

Card to the hospital room of Attorney General John Ashcroft who had been stricken with 
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pancreatitis after acting A.G. James Comey refused to sign off on the reauthorization of 

what was an illegal surveillance program related to Continuity of Government. The story 

is fascinating in that it not only illustrated the length to which the Bush-Cheney junta 

would go to in order to keep their dirty little programs in place but also for the high speed 

chase through the streets of Washington and the race up the hospital stairs that Comey 

engaged in to beat Gonzalez and Card to the sedated Ashcroft to take advantage of a sick 

man, when John Ashcroft actually comes out looking like a heroic figure it becomes very 

apparent of just how grossly un-American that this flagrantly criminal administration 

truly is. James Comey went on to give testimony to Congress over the hospital room 

showdown and more details are available from blogger Glenn Greenwald in his piece 

entitled What illegal "things" was the government doing in 2001-2004? and in Barton 

Gellman's book Angler and excerpts were published in the Washington Post which part 

one and part two can be read for more information on the back story behind the 

surveillance reauthorization. Murray Waas also has done a story on whether former 

Attorney General Gonzalez created a set of falsified notes to provide a cover story for 

what occurred while trying to bully Comey and Ashcroft into signing off on the 

obviously illegal surveillance program. 

Excerpts from Ketcham's story are chilling: 

According to a senior government official who served with high-level security 

clearances in five administrations, "There exists a database of Americans, who, often for 

the slightest and most trivial reason, are considered unfriendly, and who, in a time of 

panic, might be incarcerated. The database can identify and locate perceived 'enemies of 

the state' almost instantaneously." He and other sources tell Radar that the database is 

sometimes referred to by the code name Main Core. One knowledgeable source claims 

that 8 million Americans are now listed in Main Core as potentially suspect. In the event 

of a national emergency, these people could be subject to everything from heightened 

surveillance and tracking to direct questioning and possibly even detention. 

Of course, federal law is somewhat vague as to what might constitute a "national 

emergency." Executive orders issued over the past three decades define it as a "natural 

disaster, military attack, [or] technological or other emergency," while Department of 

Defense documents include eventualities like "riots, acts of violence, insurrections, 

unlawful obstructions or assemblages, [and] disorder prejudicial to public law and order." 

According to one news report, even "national opposition to U.S. military invasion 

abroad" could be a trigger. 

Let's imagine a harrowing scenario: coordinated bombings in several American 

cities culminating in a major blast—say, a suitcase nuke—in New York City. Thousands 

of civilians are dead. Commerce is paralyzed. A state of emergency is declared by the 

president. Continuity of Governance plans that were developed during the Cold War and 

aggressively revised since 9/11 go into effect. Surviving government officials are shuttled 

to protected underground complexes carved into the hills of Maryland, Virginia, and 

Pennsylvania. Power shifts to a "parallel government" that consists of scores of secretly 

preselected officials. (As far back as the 1980s, Donald Rumsfeld, then CEO of a 

pharmaceutical company, and Dick Cheney, then a congressman from Wyoming, were 

slated to step into key positions during a declared emergency.) The executive branch is 

the sole and absolute seat of authority, with Congress and the judiciary relegated to 

advisory roles at best. The country becomes, within a matter of hours, a police state. 
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And – 

Under law, during a national emergency, FEMA and its parent organization, the 

Department of Homeland Security, would be empowered to seize private and public 

property, all forms of transport, and all food supplies. The agency could dispatch military 

commanders to run state and local governments, and it could order the arrest of citizens 

without a warrant, holding them without trial for as long as the acting government deems 

necessary. From the comfortable perspective of peaceful times, such behavior by the 

government may seem far-fetched. But it was not so very long ago that FDR ordered 

120,000 Japanese Americans—everyone from infants to the elderly—be held in detention 

camps for the duration of World War II. This is widely regarded as a shameful moment in 

U.S. history, a lesson learned. But a long trail of federal documents indicates that the 

possibility of large-scale detention has never quite been abandoned by federal authorities. 

Around the time of the 1968 race riots, for instance, a paper drawn up at the U.S. Army 

War College detailed plans for rounding up millions of "militants" and "American 

negroes," who were to be held at "assembly centers or relocation camps." In the late 

1980s, the Austin American-Statesman and other publications reported the existence of 

10 detention camp sites on military facilities nationwide, where hundreds of thousands of 

people could be held in the event of domestic political upheaval. More such facilities 

were commissioned in 2006, when Kellogg Brown & Root—then a subsidiary of 

Halliburton—was handed a $385 million contract to establish "temporary detention and 

processing capabilities" for the Department of Homeland Security. The contract is short 

on details, stating only that the facilities would be used for "an emergency influx of 

immigrants, or to support the rapid development of new programs." Just what those "new 

programs" might be is not specified. 

In the days after our hypothetical terror attack, events might play out like this: 

With the population gripped by fear and anger, authorities undertake unprecedented 

actions in the name of public safety. Officials at the Department of Homeland Security 

begin actively scrutinizing people who—for a tremendously broad set of reasons—have 

been flagged in Main Core as potential domestic threats. Some of these individuals might 

receive a letter or a phone call, others a request to register with local authorities. Still 

others might hear a knock on the door and find police or armed soldiers outside. In some 

instances, the authorities might just ask a few questions. Other suspects might be arrested 

and escorted to federal holding facilities, where they could be detained without counsel 

until the state of emergency is no longer in effect. 

Despite the departure of the Bush regime, martial law is a very serious possibility 

with it having now been established that the executive branch can exercise dictatorial 

powers during a "catastrophic emergency" (as put forth in the Bush administration's 

NSPD-51) which is defined as "any incident, regardless of location, that results in 

extraordinary levels of mass casualties, damage, or disruption severely affecting the U.S. 

population, infrastructure, environment, economy or government functions". With events 

unfolding as they currently are it is especially troubling to note that the "economy" is one 

of the criteria that would trigger the declaration of martial law, the current economic 

crisis along with the lack of will to do what it takes to make corrections rather than 

bailing out and essentially giving amnesty to the Wall Street looters who are responsible 

for it only guarantees that the collapse when it does come will be much more devastating. 

An article in The Army Times that was published last fall reveals that as of October troop 
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deployments will include 'Homeland' duty under the command of NORTHCOM. 

Assignments will allow for an increased public visibility (translation: getting Americans 

used to seeing troops on the streets) and will have a stated purpose as follows: "They may 

be called upon to help with civil unrest and crowd control or to deal with potentially 

horrific scenarios such as massive poisoning and chaos in response to a chemical, 

biological, radiological, nuclear or high-yield explosive, or CBRNE, attack." If action by 

the military (and the unaccountable mercenaries from privatized 'security' firms like 

Blackwater) is decided to be merited by the unitary executive and a state of martial law 

declared then what exactly is going to happen to those "8 million" names that Ketcham 

writes of as "potentially suspect" who are in the Main Core database? 

That Main Core and PROMIS are linked raises some extremely provocative 

questions in regards to intent on the subversion of the Constitution and the overthrow of 

the legitimate government by a shadow government using the Continuity of Government 

infrastructure. Ketcham also references a massive 1993 piece for Wired Magazine 

entitled The INSLAW Octopus that none other than the infamous rogue operative Lt. 

Col. Oliver North was using PROMIS for illegal surveillance purposes: 

Lt. Col. Oliver North also may have been using the program. According to several 

intelligence community sources, PROMIS was in use at a 6,100-square-foot command 

center built on the sixth floor of the Justice Department. According to both a contractor 

who helped design the center and information disclosed during the Iran-Contra hearings, 

Oliver North had a similar, but smaller, White House operations room that was connected 

by computer link to the DOJ's command center. 

Using the computers in his command center, North tracked dissidents and 

potential troublemakers within the United States as part of a domestic emergency 

preparedness program, commissioned under Reagan's Federal Emergency Management 

Agency (FEMA), according to sources and published reports. Using PROMIS, sources 

point out, North could have drawn up lists of anyone ever arrested for a political protest, 

for example, or anyone who had ever refused to pay their taxes. Compared to PROMIS, 

Richard Nixon's enemies list or Sen. Joe McCarthy's blacklist look downright crude. This 

operation was so sensitive that when Rep. Jack Brooks asked North about it during the 

Iran-Contra hearings, the hearing was immediately suspended pending an executive 

(secret) conference. When the hearings were reconvened, the issue of North's FEMA 

dealings was dropped.  

North’s involvement with Continuity of Government programs including REX 84 

has long been known and while Col. North no longer is active in such programs (at least 

not to the knowledge of anyone) a larger part of the C.O.G./shadow government 

infrastructure continued to breed in darkness and secrecy and on that most glorious day 

for American fascism, 9/11/2001 went live under the guidance of one of its most ardent 

and longtime architects, former Vice President Richard B. Cheney. 

The secrets of Main Core, PROMIS and other variations of the monstrous tools of 

an out of control shadow government are the veritable crown jewels of the police state 

and every effort has and will continue to be vigorously employed to stifle any 

investigations through the official channels. Is there really any doubt that these 

surveillance systems aren't being used for raw political purposes and for blackmail? How 

much serious opposition did the Bush-Cheney-Rove Axis of Evil meet in their systematic 

dismantling of the Constitution over the past eight years? How much of it will the Obama 
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administration undo? In the ongoing exploitation of the 'terrorist' attacks of 9/11 that have 

been used to justify each and every incursion on American civil liberties and thugs like 

Dick Cheney and David Addington acting as the muscle for the shadow government (as 

is evident in the stories linked to above) the footfalls of those little cat feet grow louder 

and louder.  

Now if PROMIS was being used by Colonel North as a part of Rex 84 back in the 

1980's when the Continuity of Government plans were being tweaked, FEMA being set 

up for the eventual incorporation into the Department of Homeland Security and financial 

transactions as well as communications already being monitored what does that say about 

the current state in which we all find ourselves in? Every new police state measure has 

been implemented largely after being conceived in secrecy under the premise of 'national 

security' and NSPD-51 has allowed for the executive branch to issue a declaration of 

martial law under which the roundup of dissidents for detention (or worse) will be 

conducted. And this has all been non-reviewable by Congress, a supposedly (at least 

according to the Constitution) a co-equal branch of government. When a Congressman 

named Peter DeFazio was last year denied access to the NSPD-51/C.O.G. plans by the 

Bush administration it was yet another example of what has been a disturbing pattern. 

The Main Core list of potential 'enemies of the state', the assignment of troops to 

NORTHCOM, the ongoing frantic efforts of the neocons to launch a war with Iran, the 

threat of the Cheney cabal being further exposed, the deteriorating economy and the 

growing public anger at government along with a loss of faith in public institutions all 

add up to something very dark that is about to come to fruition after decades of planning. 

None of this is about terrorism at all, it never has been. It is all about the 

implementation of a fascist style dictatorship in America. It is imperative that it be 

brought to light now that there is a window of opportunity and a new administration, the 

police state and the illegal surveillance system must be dismantled and our intelligence 

system be put under honest and principled oversight. 

(This is the first installment of what will be an ongoing series.  Tomorrow, 

Sunday 1 February 2009, Part II.  Part III follows on Monday, 2 February 2009.)  
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Back 

February 2, 2009 

US Spying: Main Core, PROMIS, and the Shadow 
Government (Pt. 3) 

By Ed Encho 

Photo by Steve Rhodes 

I: WATCH LISTS, BLACK LISTS, ENEMIES LISTS.....HIT LISTS? 

 
With the long overdue departure of the Bush administration from the White House it 

is the hope many that the myriad of transgressions against the Constitution and the 
people of America will begin to seep out into the public domain. It took a remarkably 

short time. The day after the helicopter hauled ole George away like so much rubbish 
a major story broke. In an astonishing shot across the bow directed at the shadow 

government the first significant whistleblower has already come out with a story 
(once again ignored by the corporate media) and delivered a devastating blow to the 

premise that the massive illegal domestic spying programs of the Bush 

administration were undertaken in order to protect America from terrorism in the 
aftermath of September 11th, 2001. 

 
Former NSA analyst Russell Tice during two recent interviews on MSNBC’s 

Countdown with Keith Olbermann (pt 1, pt 2)confirmed that the Bush-Cheney-Rove 
phony war on terror was as people like myself have always strongly suspected in 

actuality a war on America itself. According to the patriotic Mr. Tice the targets of the 
domestic spying included news organizations and journalists and that the 

surveillance for specific targets was not limited to professional matters alone, they 

were spied on 24/7. 

"The National Security Agency had access to all Americans' communications," 

he said. "Faxes, phone calls and their computer communications. ... They 

monitored all communications." 
 

Tice said the NSA analyzed metadata to determine which communication 
would be collected. Offering a hypothetical example, he said if the agency 

determined that terrorists communicate in brief, two-minute phone calls, the 
NSA might program its systems to record all such calls, invading the privacy 

of anyone prone to telephonic succinctness. 
 

Tice was involved in only a small part of the project, that involved trying to 

"harpoon fish from an airplane." 
 

He said he was told to monitor certain groups in order to eliminate them as 
suspects for more intense targeting. Those groups, he said, were U.S. 

journalists and news agencies. But rather than excluding the news 
organizations from monitoring, he discovered that the NSA was 

collecting the organizations' communications 24 hours a day year 

http://www.youtube.com/watch?v=UUSZHC1Gu7U
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round. 

 
"It made no sense," he said. 

 
Tice did not identify the reporters or organizations allegedly targeted. 

 
Olbermann asked if this means there's a file somewhere containing every e-

mail and phone conversation these reporters ever had with sources, editors 
and family members. 

 

"If it was involved in this specific avenue of collection, it would be everything, 
yes." Tice answered. 

 
(Excerpted from Wired's Kim Zetter's blog) 

 

The Tice interviews followed another former insider speaking out on the gross 
illegality of the Bush administration programs, a former DOJ employee named 

Thomas Tamm was featured in a Newsweek magazine cover story by Michael Isikoff 
entitled The Fed Who Blew the Whistle from which I excerpt the following: 

In the spring of 2004, Tamm had just finished a yearlong stint at a Justice 

Department unit handling wiretaps of suspected terrorists and spies—a unit 
so sensitive that employees are required to put their hands through a 

biometric scanner to check their fingerprints upon entering. While there, 
Tamm stumbled upon the existence of a highly classified National Security 

Agency program that seemed to be eavesdropping on U.S. citizens. The unit 

had special rules that appeared to be hiding the NSA activities from a panel of 
federal judges who are required to approve such surveillance. When Tamm 

started asking questions, his supervisors told him to drop the subject. He 
says one volunteered that "the program" (as it was commonly called within 

the office) was "probably illegal." 

  

The name of the program was Stellar Wind and please pay particular attention to 
this next excerpted piece from Isikoff's story: 

The NSA, with the secret cooperation of U.S. telecommunications companies, 

had begun collecting vast amounts of information about the phone and e-mail 
records of American citizens. Separately, the NSA was also able to access, for 

the first time, massive volumes of personal financial records—such as credit-
card transactions, wire transfers and bank withdrawals—that were being 

reported to the Treasury Department by financial institutions. These included 
millions of "suspicious-activity reports," or SARS, according to two former 

Treasury officials who declined to be identified talking about sensitive 
programs. (It was one such report that tipped FBI agents to former 

New York governor Eliot Spitzer's use of prostitutes.) These records 

were fed into NSA supercomputers for the purpose of "data mining"—looking 
for links or patterns that might (or might not) suggest terrorist activity. 
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This latest glimpse beneath the facade at the massive, secretive and highly illegal 

surveillance campaign against the American people is an outrage. Given the 
proclivity of those who run the system in this country to exert raw power to advance 

their own agendas it is no leap in logic that journalists alone were the only group 
targeted. There remains the question of whether blackmail, especially sexual 

blackmail is routinely used as a tool to keep government and media officials from not 
straying too far from the dirty business of imperialism and financial chicanery of the 

sort that has brought the economy to its knees. I personally found the media 
spectacle of the fortuitously timed prostitution bust of former New York Governor 

Elliot Spitzer who incidentally had just announced his intention to declare war on the 

banksters and their accomplices in the Bush White House in a February 14, 2008 
Washington Post piece entitled Predatory Lenders Partner in Crime to be extremely 

suspicious. The rogue Bush regime and the NSA have been using their big lie of the 
war on terror as an excuse to scrutinize credit card use and Spitzer would have been 

an obvious target as is indicated by the above excerpt from the Newsweek story. It 
also makes skeptics such as myself wonder whether the witch hunt to impeach 

former Illinois Governor Rod Blagojevich may at least in part be attributed to his 
threat to suspend state business with Bank of America, 'Blago' was arrested the day 

afterwards. 

 
In light of the Tice revelations as well as an already long and extremely sordid 

history of U.S. government surveillance into the activities of dissidents and reporters 
that predated the Bush regime, we also need to ask some very serious questions of a 

much more troubling and nefarious nature. For example, how does such spying tie 
into not only the manipulation of the news but the now standard lack of spine from 

the Democratic congress when it comes to prosecuting the Bush administration 
criminals? Notorious fixer Karl Rove has already announced his intent to defy yet 

another subpoena for his testimony that was to have been delivered on Monday in 

front of the House Judiciary Committee. As of this writing, John Conyers has once 
again caved and the date has now been pushed into February and likely will soon 

disappear down the same memory hole where similar attempts to enforce the law 
have been flushed. 

 
Intense political pressure, threats of unemployment in a time of economic crisis and 

potentially embarrassing sexual acts subject to blackmail are all entirely made 
possible by the rampant unaccountability of the domestic spying programs, but are 

there measures that go far beyond just the spiking of stories, the discrediting or the 

ruining of careers alone? Think back to the vicious institutionalized slander directed 
former San Jose Mercury News reporter Gary Webb for example for his Dark Alliance 

series. The savagery with which Webb was taken down by the establishment was 
stunning and it ultimately resulted in his suicide, a broken and haunted man who 

only dared to try to tell the truth. 
 

There is a long trail of untimely demises of investigative journalists and other 
insiders whose knowledge represents a threat to very existence of the shadow 

government and those who it as a matter of routine does business with in order to 

avoid legitimate channels. Perhaps the most terrifying of all question is exactly what 
actions do end up being taken in order to prevent the exposure of widespread 

criminal activity, systemic grand scale fraud and extra-constitutional black operations 
that have been conducted for decades. 

 
Investigative journalist Wayne Madsen wrote of an NSA database that was at one 

time named FIRSTFRUITS that was maintained to engage in surveillance against 

http://www.washingtonpost.com/wp-dyn/content/article/2008/02/13/AR2008021302783.html
http://www.politico.com/news/stories/0109/18222.html
http://www.politico.com/news/stories/0109/18222.html
http://www.thenation.com/doc/20050103/cockburn
http://www.narconews.com/darkalliance/drugs/start.htm
http://onlinejournal.com/artman/publish/article_3642.shtml
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journalists and that was renamed after its discovery. Some of the names in this 

database allegedly included Christiane Amanpour, Seymour Hersh, James Bamford, 
James Risen and Madsen himself. According to chatter in the blogosphere that were 

it not consistent with the historical trail of dead bodies could easily be dismissed as 
paranoia and disinformation. One story floating around the internet mentioned an 

unnamed NSA security officer allegedly mused about ‘just killing’ troublesome 
bloggers. This may be a product of paranoia (one would think paranoia would be a 

natural state in a land of fear and loathing such as that which the United States has 
become post 9/11) but there is great progress currently being made by internet 

researchers and such reputed threats should not simply be waved off as the rantings 

of tin foil hatters or the favorite of all pejoratives directed at those who dare to ask 
inconvenient questions, conspiracy theorists. The fact that the alternative media and 

many bloggers are slowly starting to put the pieces together one can only reasonably 
suspect that such behavior scares the living hell out of the establishment, and after 

all, there is a history of that sort of thing. While this is not a comprehensive list the 
Committee to Protect Journalists keeps a database to track the prematurely 

deceased in a most dangerous profession. 

The bizarre absence of any reporting of this very serious violation of civil liberties has 

received absolutely no coverage in the corporatized, mainstream pocket media. This 

is unconscionable that there is apparently no interest in exposing these crimes, 
especially considering that those targeted could actually save their own hides (and 

perhaps instill some dignity) by outing this program. It's a sad testament to the state 

of today's 'journalism' that is shameful by comparison to that of days of yore when 
reporters were intrepid souls determined to speak the truth to power. 

Writer Eric Alterman puts it spot on in his recent Center for American Progress piece 

entitled Think Again: Spying on Journalists? Why the Silence? when he notes the lack 
of intestinal fortitude in the mainstream media: 

Clearly something deeply disturbing lurks beneath these revelations, and with Bush 

gone from office, it’s hard to understand just what is preventing journalists from 
seeking the truth about this program more energetically. The only thing they have to 

fear is fear itself. 
 

This sad state of affairs brings to mind the following: 

When the Nazis came for the communists, 

I remained silent; 
I was not a communist. 

When they locked up the social democrats, 

I remained silent; 
I was not a social democrat. 

 
When they came for the trade unionists, 

I did not speak out; 
I was not a trade unionist. 

 
When they came for the Jews, 

I remained silent; 

I was not a Jew. 
 

http://cpj.org/deadly/
http://www.americanprogress.org/issues/2009/01/ta_012909.html
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When they came for me, 

there was no one left to speak out. 
 

- Pastor Martin Niemöller 

 

And the silence by those tasked by the First Amendment’s now quaint and 

antiquated imbuing upon them a responsibility for a free press as an essential check 
on authoritarianism is deafening in its absence. Quislings, cowards and public 

relations flacks seem to be the one thing that our journalism schools never failed to 
produce over the past several decades, feckless and spineless careerists with neither 

a sense of honor nor of their place as defenders of precious liberty. There shall be no 
refuge for the weasels nor the rats in the end therefore their mass abrogation of 

their chosen profession along with their acute absence of courage is even more 

damnable for when the time comes they will perhaps live to lament that they did not 
speak out when they had the chance.  

 

II: NIGHT AND FOG 

“Death Solves All Problems, No Man, No Problem” 

 
-Joseph Stalin 

 

The National Security State has a history of silencing those who would speak out and 
especially reporters deemed to have become a nuisance. This is done either through 

intense pressure brought down on media corporations through organized harassment 
of sponsors, brutal coordinated smear campaigns much like the one that took down 

the aforementioned Gary Webb or when all else fails, the reporters often just happen 
to turn up mysteriously dead. The list of ‘suicides’ and accidents is a long one and in 

the view of the ruthless psychopaths who both run and profit from a high-tech 

snooping network seems to be that any means are to be undertaken to keep their 
games going even if it ultimately results in termination with extreme prejudice. I 

believe that I will have to put together a list myself but when I just started writing 
down names off the top of my head of strange deaths I came up with over thirty 

right off the bat. 

The ugly truth is that none of these police state powers are being used to protect the 

United States from foreign enemies, terrorism or any other excuse that is being 

made in order to get Americans to submit their rights. It is all in the name of power, 
money and to protect the interests of the oligarchy and the power elite who run the 

establishment and it needs to be stopped because it is out of control. 
 

Take the strange case of Danny Casolaro for example... 

 
Perhaps the closest to get at the truth about PROMIS and how it was an integral 

piece of the shadow government was investigative journalist Danny Casolaro. 
Casolaro had been working on research for a book on a shadowy transnational power 

group that seemed to run through the postwar era and had connections to many of 
the major scandals including Iran-Contra, BCCI, the Nugan Hand Bank, international 

drug cartels, weapons dealers and intelligence operatives in not only the U.S. 

http://en.wikipedia.org/wiki/Danny_Casolaro
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government but internationally as well. Casolaro dubbed this group, one that largely 

rose out of a ‘dirty old boy network’ of the OSS/CIA out of the ashes of World War II 
as The Octopus. Casolaro began to become aware of the more sinister aspects of 

what Professor Peter Dale Scott refers to as the deep state but is more commonly 
known as either the shadow government, the parallel government and even arguably 

the permanent government while investigating the theft of the PROMIS software 
from the Inslaw corporation. 

 
On Saturday, August 10, 1991 a maid at a Martinsburg, West Virginia Sheraton Inn 

was horrified to find the nude body of Joseph Daniel Casolaro in the bathtub, the 

victim of an apparent ‘suicide’. It was by accounts a particularly grisly scene and a 
strangely violent ‘suicide’ with both of his wrists slashed deeply multiple times with a 

razor blade. There was a very short and impersonal note, blood splattered on the tile 
walls and a pair of bloody towels that were shoved under the sink away from the 

bathtub. 
 

Strange circumstances followed in the aftermath of the discovery of Danny 
Casolaro’s corpse in a blood filled bathtub. His body was hastily taken away and 

embalmed (making any subsequent autopsy much more difficult) before family 

members were officially notified (a violation of state law by accounts) and room 517 
had been professionally cleaned thereby removing critical evidence prior to any sort 

of thorough forensic investigation could be performed. Compounding doubts about 
the official ‘suicide’ story are contradictory statements made by friends and family 

that Casolaro was NOT suicidal at all but was actually quite exited over the prospect 
of publishing his book on the findings of his investigative work, even to the extent 

that he had scheduled a party to celebrate. He was in the final stages of nailing down 
the story of the century and had gone to West Virginia in search of the evidence that 

would prove his theory, make the connection to PROMIS and ‘bring back the head of 

the octopus’. The sudden ending (yet another hotel room 'suicide') was especially 
suspicious because when the body was discovered, his files were missing. 

 
In addition to the shadowy players in the global arms and narcotics trades the 

Octopus also appeared to have had as tentacles rogue elements of U.S. intelligence 
Casolaro found connections to not only Iran-Contra but also BCCI, the Nugan Hand 

bank, the October Surprise, money launderers and organized crime as well as a 
continuous thread of involvement in dirty dealings both domestically and abroad. The 

roots of this milieu of malevolence stretched back to the post World War II era when 

a collection of spooks, corrupt bureaucrats and extremist right wing ideologues 
began to operate as a faction within the intelligence apparatus, a state upon 

themselves to profit financially while engaging in the darks forms of clandestine 
activities and black operations. 

 
Author Joel Bainerman in his 1992 book entitled The Crimes of a President wrote the 

following (some of this ostensibly quoting William Hamilton of Inslaw as well as a 
1991 story from the St. Louis Dispatch) that has a very good description on 

Casolaro's theory: 

“Casolaro had discovered a common denominator to the theft of Inslaw’s 
software and other recent scandals” says Hamilton who worked very closely 

with Casolaro right up to his death in helping him to uncover the dirty dealing 

behind the theft of Inslaw’s software. A group of individuals trained in covert 
intelligence operations and aligned with the U.S. political leadership who were 

allegedly profiting from each of these scandals.  
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These veterans of U.S. covert intelligence operations had also allegedly been 

selling pirated copies of Inslaw’s software to foreign intelligence and law 
enforcement agencies and funneling the funds through BCCI. Casolaro 

believed that some of the profits from these illegal sales made their way into 
a slush fund used for political payoffs and covert intelligence operations not 

authorized by congress. 

Danny Casolaro is far from the only one to whom mysterious death had befallen after 
their investigative work got them too close to the real power structure or presented 

an obstacle to its need for the cloak of secrecy. Too many rising politicians, 
uncooperative politicians and judges, hostile witnesses, whistle blowers and 

reporters have met with no small number of strange and untimely deaths often 
attributed to accidents (small plane crashes in particular), ‘suicides’( a good deal of 

them in hotel rooms), sudden heart attacks or seizures (many in people with no 

history of such problems) and random acts of extreme violence that go unsolved by 
authorities.  

In addition to Casolaro, other suspicious deaths of investigators of this particular 

nexus of evil include Financial Times reporter Anson Ng, reportedly a friend of 
Casolaro who was found dead from a gunshot wound in his Guatemala City 

apartment where he was reportedly working on a story related to BCCI and to try to 
interview a guy named Jimmy Hughes who according to the writer Rodney Stitch had 

information regarding shady dealings at the Cabazon Indian Reservation near Palm 
Springs, CA as well as Jonathan Moyle whose body was found hanging in a closet in a 

Santiago hotel room where he had been investigating the CIA and the arms trade. 
 

Joel Bainerman also noted in his book that the Cabazon Indian Reservation where 

the PROMIS software was allegedly modified for espionage purposes by a very 
interesting character, a technical genius named Michael Riconosciuto to include the 

‘back door’ feature (to allow for secret access) was in fact a “CIA cutout”. The 
government contracting firm Wackenhut, a Florida based corporation alleged to have 

been involved in sensitive 'private security' matters (Blackwater before Blackwater) 
was involved at the time in a joint-venture with the Cabazon tribe to use the 

sovereign land status of the reservation to work on a variety of endeavors including 
the development and testing of arms including a fuel air explosive, biochemical 

warfare agents and other armaments that could be provided to third world regimes, 

primarily to right wing governments in Latin America. The Cabazon Indian 
Reservation was allegedly transformed into veritable spook nest as well as a staging 

ground for covert military industrial complex purposes. Wackenhut incidentally is 
back in the news (or at least the alternative media) with Ellen Brown's recent story 

about the mysterious prison buses spotted in Arizona so they are still a player and a 
big one at that. I would venture to speculate that the truth about Wackenhut 

Corporation and its longtime involvement in the prison industrial complex that has 
become so very, very lucrative to this fascist society is something that deserves one 

hell of a good deal of scrutiny.  

III: INDIO 2008 
 

Interestingly enough there was a local news investigation in the Palm Springs area in 

2008 that had focused on the 2005 multiple murder-suicide of Riverside County 
District Attorney Investigator David McGowan and five members of his family. As the 

series continued questions began to arise on whether McGowan had been digging a 

http://books.google.com/books?id=M_vkgRD3QwwC&pg=PA223&lpg=PA223&dq=Anson+Ng+death&source=bl&ots=gR81pVP68_&sig=jyS1-Sk2UkdxhNcwLmY39mSYu6A&hl=en&sa=X&oi=book_result&resnum=8&ct=result#PPA223,M1
http://books.google.com/books?id=bnSPi79V9okC&pg=PA352&lpg=PA352&dq=Anson+Ng+Jimmy+Hughes&source=web&ots=QxXMbh3BgJ&sig=6NFBD7D9yOeoIGj9-jwMnOL_NsU&hl=en&sa=X&oi=book_result&resnum=1&ct=result
http://books.google.com/books?id=bnSPi79V9okC&pg=PA352&lpg=PA352&dq=Anson+Ng+Jimmy+Hughes&source=web&ots=QxXMbh3BgJ&sig=6NFBD7D9yOeoIGj9-jwMnOL_NsU&hl=en&sa=X&oi=book_result&resnum=1&ct=result
http://news.bbc.co.uk/1/hi/world/americas/60769.stm
http://desertfae.com/desertfaewiki/index.php?title=Michael_Riconosciuto
http://www.lycaeum.org/books/books/last_circle/4.htm
http://www.globalresearch.ca/index.php?context=va&aid=11951
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bit too deeply into a cold case file regarding a 1981 triple murder on the Cabazon 

Reservation that had ties to the covert activities that Danny Casolaro was 
investigating. Subsequent installments in the KESQ series by news reporter Nathan 

Baca began to ask questions about PROMIS as well as the other mysterious activities 
at the reservation and began to delve into the 1981 murders of tribal leader Fred 

Alvarez who resisted those behind the Cabazon-Wackenhut joint venture as well as 
two friends. An interview was conducted with the daughter of one of the victims who 

is to this day seeking justice for the murder of her father Ralph Boger. Rachel Begley 
(her website is called desertfae) very accurately described what has been going on at 

Cabazon as follows: 

"I'm more shocked than anything. I had no idea these things were going on. Most of 
America doesn't know these things are going on," said Begley. "It's still going on to 

this day. It's a big web of corruption." 

 

The series ended abruptly in October after an installment that began to delve into 

whether other local Indian tribes may have been involved in dealings with 
Wackenhut and mentioned “an experimental electromagnetic weapon called a 

"railgun" as being one of the projects. That the KESQ story has not continued is 
disappointing but certainly not surprising given the history of what has happened to 

those digging too deeply into affairs involving the PROMIS software - I would hope 
that it will eventually be resumed. In my own opinion, I would suspect that fear may 

a motivating factor in the suspension of this series, especially after the detective who 

had been investigating the case stated that he: "doesn't want to continue on the 
case based on the number of people who have met an untimely demise while doing 

so". Who knows, I hope that that isn't the case and that a new installment will be 
forthcoming in the near future, as a concerned American it is extremely important 

that it at some point continue because Mr. Baca is onto something BIG. 
 

Now, since I feel that it is particularly relevant I am posting an email from said 
detective to an unnamed third party who he was seeking advice from and specifically 

for the comments of said detective that I have highlighted that should send a chill up 

the spine of all who read this: 

----- Original Message ----- 

From: X 

To: X 
Sent: Tuesday, April 01, 2008 1:44 PM 

Subject: Alvarez Triple Homicide 
 

Hello X 
 

My name is X and I'm with the Riverside County Sheriff's Department. I'm a 
homicide detective assigned to the cold case division. The Alvarez triple 

homicide was assigned to me a couple of months ago. 

 
For the past two months I have reviewed nearly a thousand documents of 

police reports, and spent many hours browsing the Internet for additional 
sources of information. As I am sure you can imagine, I feel a bit like Alice in 

Wonderland after falling down the rabbit hole. I no longer have a complete 
grasp on the real world. 

 

http://www.kesq.com/Global/story.asp?S=8687765&nav=menu191_1_1_3
http://www.kesq.com/Global/category.asp?C=99145&nav=menu191_1_1_3
http://www.kesq.com/Global/story.asp?S=8766891&nav=menu191_1_1_3
http://www.kesq.com/Global/story.asp?S=8993895&nav=menu191_1_1_3
http://www.desertfae.com/
http://www.kesq.com/Global/story.asp?S=9155537&nav=menu191_1_1_3
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You should know first off, that I am an experienced investigator with 18 years 

on the Sheriff's Dept. and I consider myself pretty intuitive when it comes to 
filtering out the BS. After my first review of the police reports in this case, I 

wasn't sure why it remained unsolved for over 26 years. All of the players 
were identified and the Modus Operandi seemed to be well established. I 

couldn't understand why every few years the case was suddenly dropped and 
put back on the shelf. 

 
That's when Rachel Begley introduced me to the rabbit hole. After the 

countless hours I have now spent on her website and the numerous other 

conspiracy theorists websites, I'm having a very difficult time sifting through 
the BS. 

 
I have also spent much time on your website and I have found your 

investigations impressive and your opinions refreshing. That is why I am 
writing to you now. I do not make it a habit of talking to journalists about 

open homicide investigations, however, it appears you are much more 
educated about this particular case than I am. 

 

I know you are very busy and I understand the Alvarez triple homicide is a 
very small part of the Octopus, but I would be very interested in spending 

any time with you that you have available, in order to get some perspective 
on what I've read. 

 
Just so you understand where I am in this case. I am currently 

preparing a review and summary for my Sergeant. My conclusion will 
be that I do not wish to continue investigating this case, based on the 

number of people who have met an untimely demise while doing so. 

 
My actions in this matter go against everything I believe in, and this case is 

very difficult for me to walk away from, especially with the allegations that 
involve the deaths of Investigator Dave McGowan and his family. But I am 

conceding to a higher power (my wife) and trying to give her some 
peace of mind. I cannot look her in the eyes and tell her that I am 

willing to risk the life of my family by pursuing this. 
 

I am interested in your opinion. Am I just another lamb to the slaughter? Is 

the Puppet Master pulling my strings via Rachel Begley? Is this just a simple 
case of murder by Jimmy Hughes at the direction of John P. Nichols, or is it 

really much more than that? 
 

Thank you for your time and I look forward to hearing from you, 
 

Detective X 
RSO - Central Homicide 

(951) X desk 

(951) X cell 

IV: Conclusion: 

 

It is with the hope of this humble blogger that this series as well as other damning 
information such as that put forth by Mr. Tice, Mr. Tamm and other patriotic 

Americans who have risked all (and at times paid with their careers and lives) all in 
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order to get the truth out will encourage others to do the same. It is long past time 

to bring attention to the history of grossly immoral and criminal acts that have been 
perpetrated against the people of the United States by the very institutions that are 

supposed to be protecting us. It is imperative that others begin to work 
independently (and together whenever possible) to mount their own investigations 

into how the government has been weaponized by a pack of fascist thugs so that 
they may reap the benefits at the expense of those who are not connected to an 

elitist ruling class that is hell bent on maintaining the status quo. 
 

Danny Casolaro did not have the most powerful tool against injustice and corruption 

available while he was alive, the internet was only in its nascent stages and had he 
the ability that we enjoy due to advances in technology he may very well still be 

alive and the criminal usurpers of our democracy and violators of our constitution 
could be where they belong – in prison. It is my hope that one with more influence, 

internal knowledge and resources than I have at my disposal begin to not only do 
very serious investigative work but to also petition the new administration of 

President Barack Obama for the following: 
 

1:  An immediate cessation of all illegal, unconstitutional surveillance and data-

mining that has been ongoing against law abiding American citizens. 
 

2:  The creation of an independent investigative body along the lines of the Church 
Committee imbued with sweeping powers to investigate abuses of intelligence both 

within the government as well as with private contractors who have collaborated in 
crimes against the republic and its citizens. 

 
3:  A case by case federal investigation into ALL suspicious deaths of reporters and 

other individuals either directly or indirectly involved in the investigation of what has 

been done with the PROMIS software, NSA spying and Continuity of Government 
programs. Especially now that it has been revealed that the NSA has been actively 

spying on journalists and news organizations. 
 

4:  A restoration of the rule of law as a bulwark against tyranny as was intended by 
our founding fathers who having full knowledge of how unaccountable despots 

behave risked all to lay the foundation of a free society where the highest ideals of 
liberty can be enjoyed by all. 

 

5:  In iron tight regulatory system to ensure that such flagrant abuses of power 
never be allowed to occur again in the future. The cloak of secrecy needs to be 

removed and all government must be open to the scrutiny of those who it is 
supposed to serve. 

 
6:  The prosecution to the full extent of the law of those who are currently or who 

have in the past been involved in any criminal activity in relation to the 
aforementioned. 

 

Truly, nothing else will suffice if we are to have any credibility as a nation based on 
laws. 

 
To Be Continued.... 
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Original Content at http://www.opednews.com/articles/Main-Core-PROMIS-and-the-
by-Ed-Encho-090718-587.html 

July 19, 2009 

Main Core, PROMIS and the Shadow Government (Pt. 4) 

By Ed Encho 

For we are opposed around the world by a monolithic and ruthless conspiracy that 
relies primarily on covert means for expanding its sphere of influence--on infiltration 

instead of invasion, on subversion instead of elections, on intimidation instead of free 

choice, on guerrillas by night instead of armies by day. It is a system which has 
conscripted vast human and material resources into the building of a tightly knit, 

highly efficient machine that combines military, diplomatic, intelligence, economic, 
scientific and political operations. 

 
- President John F. Kennedy 

 
Secrecy is the slayer of liberty, it is the essence of which dictatorships are made, of 

which free societies are suffocated by and of which people are subjugated by. When 

that secrecy becomes institutionalized in the most powerful corridors of government 
then it is only a matter of time until that government becomes a weapon of the 

powerful to be used against the people. Today, in mid-2009 we here in the United 
States of America (or at least those of us who are awake) are bearing witness to the 

last vestiges of a once vibrant democracy slowly strangled to death by a deeply 
embedded culture of secrecy. There has been a hijacking of the intentions of the 

founders who envisioned a free people by a corrupt and immoral oligarchy and those 
who serve it. It is backed by the rise of a high-tech police state built on on our backs 

and enforced by Big Brother style surveillance, incessant propaganda and the vicious 

undercurrent of social manipulation in order to sow the seeds of hatred necessary for 
divisiveness and ignorance that are protection for the gangster state. Our last great 

leader, President John F. Kennedy once warned of the danger of secrecy in a 1961 
speech to the American Newspaper Publishers Association: 

The very word "secrecy" is repugnant in a free and open society; and we are as a 
people inherently and historically opposed to secret societies, to secret oaths and to 

secret proceedings. We decided long ago that the dangers of excessive and 
unwarranted concealment of pertinent facts far outweighed the dangers which are 

cited to justify it. Even today, there is little value in opposing the threat of a closed 

society by imitating its arbitrary restrictions. Even today, there is little value in 
insuring the survival of our nation if our traditions do not survive with it. And there is 

very grave danger that an announced need for increased security will be seized upon 
by those anxious to expand its meaning to the very limits of official censorship and 

http://www.jfklibrary.org/Historical+Resources/Archives/Reference+Desk/Speeches/JFK/003POF03NewspaperPublishers04271961.htm
http://www.jfklibrary.org/Historical+Resources/Archives/Reference+Desk/Speeches/JFK/003POF03NewspaperPublishers04271961.htm
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concealment. That I do not intend to permit to the extent that it is in my control. 

And no official of my Administration, whether his rank is high or low, civilian or 
military, should interpret my words here tonight as an excuse to censor the news, to 

stifle dissent, to cover up our mistakes or to withhold from the press and the public 
the facts they deserve to know. 

Contrast those words with the acts of the government today, and of the government 
and of its agents (both official and clandestine) since Kennedy's public brutal murder 

in Dealey Plaza which served as a crystal clear message to all that if he could be 
executed publicly in such a manner that nobody was safe. In the subsequent 

administrations following that of JFK's, the power of the state was slowly, 

incrementally increased so as to not alarm a somnolent citizenry. The rise of the 
authoritarian fascists who now are at the very pinnacle of their meticulously planned 

police state did not occur either quickly or without warning, it has been a well 
thought out, intricately constructed plan that has succeeded largely due to the 

immersion of official business in a cloud of secrecy. 
 

The early days were largely the work of a small cabal, a few rogue networks run by 
the real owners of America to implement a system that would serve their interests 

alone and to brutally put down challenges. They would count on the ability of the 

media and the lies to anesthetize the public at large, amuse them, distract them with 
emotional appeals, ball games, contests and triviality to provide distractions and to 

remove the necessary civic involvement for democracy to exist. Today, as we 
stumble about in a fog amidst the wreckage of the Bush years, the trap is almost 

closed, facilitated by that holiest of holies that is 9/11, jusfification for everything. 

Our newly minted Emperor Barack Obama has continued the repressive policies of 

the post 9/11 fascist state. Our bondage is now sold to us by a charismatic pitchman 
with the gleaming smile instead of a sneer, the iron fist is covered by a velvet glove. 

Obama is the bookend to JFK, the flipside of the coin, most of the dirty work has 

already been done and he will close the deal now that the hostile takeover has been 
completed. He will now carry out the policies of war, oppression, debt slavery and be 

a guardian of the oligarchy. Change has indeed come to America, we are now a 
lawless, modern feudal state ruled by corporations, banks, arms manufacturers, 

extortionists, gangsters and corrupted politicians who are protected by paramiltary 
police forces and a media that no longer even pretends to tell the truth. 

 
This is the story of the Octopus... 

 

I: Cabazon  

 
I am going to begin this installment where I left off with part three , the story of the 

strange dealings and murders at the Cabazon Indian Reservation in the California 

desert. Emmy award winning investigative reporter Nathan Baca of KESQ, a Palm 
Springs television station has just come out with his latest installment in the 

excellent series The Octopus Murders. The series developed out of a Riverside 
County Sheriff's Department cold case squad investigation into the 1981 execution 

style murders of three people in a Rancho Mirage home and the swirling dark 
dealings that have been associated with those murders. Cabazon Indian tribe Vice 

Chairman Fred Alvarez had grown suspicious of shadowy government operatives and 
arms dealers using the reservation as a testing and development ground from which 

to profit through the supply of weapons to third world regimes, the type of countries 

in which the U.S. funded vicious thugs, death squads, assassinations, black ops and 
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in which the American intelligence services such as the CIA played a hand in training 

the torturers and killers. The recent Honduran coup and the revelations that some of 
the leaders received training at Fort Benning's notoriously vile School of the 

Americas puts this sort of destabilization (which was especially in vogue during the 
era of Ronald Reagan and George H.W. Bush) back into the headlines albeit several 

layers below the ongoing Michael Jackson saturation coverage. 
 

Fred Alvarez was going to blow the whistle on how Cabazon sovereign land was 
being used for nefarious purposes by national security state operatives and the 

contracting outfits (CIA fronts?) Wackenhut Corporation and Meridian Arms 

Company. When interests of this nature are threatened there is a long history of the 
'meddlers' ending up dead (typically suicides, accidents or 'heart attacks') but the 

chances of Alvarez blowing up this particular operation which would prove to be huge 
and multi-faceted, a veritable nexus of clandestine activity during the Reagan years 

had to be halted with extreme prejudice. So on July 1, 1981 Alvarez along with two 
friends were professionally executed. The names of the other victims were Patty 

Castro and Ralph Boger, just collateral damage to the ice cold killers, professionals 
when it came to protecting the interests of those they were hired by. But sometimes 

things like this come back to haunt, Mr. Boger's daughter, Rachel Begley has 

tirelessly investigated the murder of her father (her website is Desertfae and she 
also maintains The Octopus Wiki) and the cold case investigation had worked it's way 

through the system to the California Department of Justice where it is now effectively 
stalled. These murders are the key to a dangerous Pandora's box that if opened 

would implicate numerous top political figures, expose the way that the deep state 
really operates and offer a true glimpse behind the star spangled façade of false 

morality that America exists behind. It would also show that the PROMIS software, 
the legendary, highly advanced program that has been integral in the formation of 

the police state infrastructure was modified for espionage and profit on Cabazon 

Indian land. To say that this is the story of the century is not mere hyperbole, the 
trail of dead bodies over the years can attest to that and it is time that it be told. 

 

 

II: Danny Casolaro and the Octopus 

 
How much violence was there in Nazi Germany...before the old Germany, the center 

of theatre, opera, philosophy, poetry, psychology and medicine was destroyed? How 

many incidents took place that were not coincidental before it was called Fascism? 
What were the transitions? How many people? Was it when the first tailor 

disappeared? Or librarian? Or professor? Or when the first press was closed or the 
first song eliminated? Or when the first political science teacher was killed coming 

home on his bike? How many incidents happened that were perfectly normal until 
people woke up and said, 'Hey, we're in a police state!' 

 
-Mae Brussell 

 

According to the book The Octopus: Secret Government and the Death of Danny 
Casolaro by Kenn Thomas and Jim Keith Casolaro had identified a core group of 

individuals operating within the national security apparatus and their influence in 
post WW II political history: 
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Danny Casolaro believed the Octopus responsible for criminal conspiracies, which, 

linked, formed a virtual history of intelligence double dealing from 1950 to the 
present. These events, in Casolaro's view, included the ousters of US President 

Richard Nixon, Australian Prime Minister Gough Whitlam, the Shah of Iran, and the 
murders of Chilean President Allende, and of course, of President John F. Kennedy. 

Casolaro saw the Octopus' tentacles entwined throughout the creation of the Golden 
Triangle and the Latin American drug trade, the Cuban Bay of Pigs debacle, the 

October Surprise, the BCCI banking scandal, and, almost as an afterthought, the 
theft of PROMIS software. 

 

Casolaro found a "Secret Team", a high cabal of players operating a clandestine, 
parallel government, identified previously by other writers [Col. L. Fletcher Prouty]. 

The cabal had operated beyond the control or scrutiny of elected government, 
financed by drug-running from Southeast Asia and the Americas. 

 
Other researchers tended to see the Octopus as a fog of political crimes ascribed to 

the alphabet soup of intelligence agencies, institutions or even the modern terrorist 
state and its citizenry. Casolaro's Octopus, however, was no grand, unified mega-

conspiracy theory. Casolaro believed the crimes could best be identified by linking 

them to a small network of named individuals that made up his Octopus. He outlined 
their hierarchy and provided specific detail about their behind-the-scenes role in 

contemporary political history. 
 

Casolaro named people both familiar and unfamiliar to other researchers. He deemed 
the "first level" operatives to be Richard Helms, George Pender, John Philip Nichols 

and Ray Cline. The second level included Robert Chasen, E. Howard Hunt, Edwin 
Wilson, Thomas Clines and Ted Shackley. Working backward from the PROMIS theft, 

Casolaro saw them in a new relationship, a nearly organic entity that impacted both 

past and then current events. 

When it comes to the mysterious deaths related to this story, free lance investigative 

journalist Danny Casolaro, who was 'suicided' in a Martinsburg, West Virginia hotel 

room in August 1991 is the most notable for he was getting close to the truth. His 
body was found by a maid in the bathtub in a grisly blood-spattered bathroom, his 

wrists had been deeply slashed numerous times. In what is a discernible pattern, 
many of those who threaten the hidden power are found in hotel rooms, allegedly 

the victims of suicides even though as in Casolaro's case the victim did not appear to 
friends, family and associates as being despondent or otherwise suicidal. In his case 

it was quite the opposite, Casolaro had been devoted to an investigation into a 
covert network of spooks, criminals and government officials that he had called 'The 

Octopus.' He had been working on a book and according to sources, had gone to 

West Virginia in pursuit of a final piece of evidence that would break the case. His 
files, which he carried everywhere, were missing when his body was discovered. 

Adding to the suspicious circumstances, the room where he was found was 
professionally cleaned preventing further investigation and the body was illegally 

embalmed before the family could claim his remains. 
 

Casolaro had been putting together connections involving some of the most critical 
and dangerous elements of the deep state and he was threatening powerful 

interests. He had traced an 'dirty old boy' network of the OSS/CIA that had gotten 

together for profit in the aftermath of WW II. That critical period for the U.S. 
presented an unprecedented opportunity for some to profit from the military 

industrial complex (which has never been dismantled despite the ominous warnings 

http://en.wikipedia.org/wiki/Danny_Casolaro
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from President Eisenhower in his farewell address) and the wave of anti-communist 

paranoia that would be used in order to justify the most extreme and immoral 
conduct by elements connected to the U.S. Government.  

It is well documented that the CIA assimilated former Nazi war criminals into the 

ranks ostensibly to be used in the fight against the red menace but many of the 
scientists ended up participating in the darkest forms of research involving mind 

control techniques and the evolution of the American space/defense sector where 
they worked on weaponry. Rescued Nazis were also sent to South America where 

they would assist in supporting right-wing regimes against the rise of popular 
movements that could threaten western business interests. In addition to the merger 

with some of the most foul remnants of Hitler's Reich such as the Gehlen Org, the 
bogeyman of an international communist conspiracy also gave rise to networks of 

money laundering, drug trafficking and arms dealings that would make the business 

of the warfare state into a very lucrative trade. Corrupt insiders were able to play 
both ends against the middle and had no qualms about cutting deals with some of 

the most unsavory and violent types.  

But I am getting ahead of myself so I digress... 
 

Danny Casolaro had been able to find a common denominator, a thread that ran 
through some of the most prevalent schemes and scandals of the time. Iran-Contra, 

Reagan's secret wars in Latin America, BCCI, The October Surprise, the INSLAW case 
and PROMIS and was set to visit Indio, California and the Cabazon reservation. He 

was onto something and it was big enough to put the fear into some very serious 
people. Not only was he investigating ties between global arms dealers and 

government operatives tied to Iran-Contra (one of the greatest scandals of the 20th 

century in both audacity and magnitude one which is still not completely understood) 
but the very ascension of Reagan to the presidency (along with the true power that 

was George H.W. Bush) which was facilitated when a deal was cut to prolong the 
Iran hostage crisis until after Jimmy Carter was defeated. This is high treason of 

course, something that the Bushes and their ilk are intimately familiar with but the 
manipulation of the 1980 election could be viewed as a bloodless coup in that it 

brought the deep state and the shadow government into the White House itself. Now 
another person of interest involved in the Iran hostages deal includes a figure named 

Earl Brian, an intimate of Reagan who was in on the Paris sessions to delay hostage 

release for political benefit. For a payment he was allegedly allowed to profit from 
the sale of the stolen version of INSLAW's PROMIS software. 

 
Brian's Hadron Inc, in which he was allied with longtime Reagan crony Edwin Meese 

would be instrumental in the misappropriation, modification and subsequent sale of 
PROMIS to foreign governments. The entire sordid business of what was done is a 

proverbial snakepit without a bottom and it taps into many elements of the vast 
criminality that had infected the system. There is a very good reason for the trail of 

dead bodies (including Casolaro), wrecked careers, ginned up charges leading to 

imprisonment and disinformation that has orbited the PROMIS scandal.  
  

The foreign governments included Israel (a country with a long running  symbiotic 
relationship with the National Security State) which now has a massive intelligence 

and telecommunications infrastructure in place in the United States and it's all 
legitimate. I am not going to get into this right now but for the sake of reference 

please see the following pieces by Gordon Thomas on PROMIS and the Mossad, 
Christopher Ketcham (whose article The Last Roundup was instrumental in breaking 
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the news on the Main Core database) on the ongoing programs of Israeli espionage - 

Trojan Horse and Breaking the Taboo on Israel's Spying Efforts in the United States) 
as well as the following from James Bamford (author of The Shadow Factory) - a 

Democracy Now interview and the Haaretz article on Bamford Is Israel's booming 
high-tech industry a branch of the Mossad?. It is no secret that Israel plays a major 

part in the PROMIS saga and that will be covered in the next part of this series in 
more depth. 

 
Again, PROMIS plays an integral part in the subversion of the system itself in order 

to allow the relatively few with juice who are connected to profit obscenely due to its 

at the time highly advanced technological capabilities to implement it as a tool of 
control in order to engage in monitoring and spying on potential threats. In part one 

of this series I mentioned that according to a Wired Magazine piece entitled The 
INSLAW Octopus that none other than rogue Colonel Oliver North was using the 

PROMIS software to support his extra constitutional programs like REX 84: 

Lt. Col. Oliver North also may have been using the program. According to several 

intelligence community sources, PROMIS was in use at a 6,100-square-foot 
command center built on the sixth floor of the Justice Department. According to both 

a contractor who helped design the center and information disclosed during the Iran-

Contra hearings, Oliver North had a similar, but smaller, White House operations 
room that was connected by computer link to the DOJ's command center. 

 
Using the computers in his command center, North tracked dissidents and potential 

troublemakers within the United States as part of a domestic emergency 
preparedness program, commissioned under Reagan's Federal Emergency 

Management Agency (FEMA), according to sources and published reports. Using 
PROMIS, sources point out, North could have drawn up lists of anyone ever arrested 

for a political protest, for example, or anyone who had ever refused to pay their 

taxes. Compared to PROMIS, Richard Nixon's enemies list or Sen. Joe McCarthy's 
blacklist look downright crude. This operation was so sensitive that when Rep. Jack 

Brooks asked North about it during the Iran-Contra hearings, the hearing was 
immediately suspended pending an executive (secret) conference. When the 

hearings were reconvened, the issue of North's FEMA dealings was dropped. 
Casolaro had been concentrating on the INSLAW case around the time of his demise. 

He had been receiving information from insiders within the intelligence community 
that would bring to light the use of PROMIS by the government. One source was a 

civilian employee of the NSA named Alan Standorf whose body was found in the back 

seat of his car in an airport parking lot, it was set up to look like he was the victim of 
a robbery. Sources say that he may have been providing Casolaro with proof that the 

NSA was using PROMIS but as with so many others who crossed paths with The 
Octopus he became collateral damage. 

 
As to who 'suicided' Danny Casolaro and most importantly why, there may never be 

an answer. Casolaro had his fingers in too many pies and the nexus of evil that he 
was untangling was just too huge for the investigation to have ended any way but 

badly for him. 

  

III: Common Threads 

 

When researching the shadow government or Deep State it is amazing how so many 
of the same names keep popping up. One of those names belongs to Robert Booth 
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Nichols, a longtime player who was recently back in the news. Mr. Nichols, who died 

under strange circumstances back in February was involved with the current financial 
crisis through Sam Israel, one of the thousands of Bernie Madoffs that have been 

using intricately structured financial instruments, shady hedge funds and offshore 
banking to destabilize America from within as though it were just another banana 

republic. The opaque, above the law, rigged games that have brought the country to 
the brink of ruination for the benefit of a corrupt oligarchy have working blueprints in 

CIA/shadow government fronts of the past such as BCCI and the Nugan Hand Bank 
and there is no reliable way of knowing just how much of the finance, insurance and 

real estate (F.I.R.E.) economy is derived from such shady organizations. 

I would strongly suspect that the amount of money laundering, involvement with 
organized crime, narcotics and weapons dealing that is being currently conducted is 

stunning. Only the recent high profile cases like that of Alan Stanford who has been 

tied to such dirty activities as well as Madoff and Israel get the attention but they are 
the proverbial tip of the iceberg. Without digressing too much I just want to point out 

that much of the post WW II intelligence apparatus including the cowboys who were 
at the heart of the original Octopus were directly tied to the Eastern establishment, 

Skull and Bones types from which the OSS/CIA was comprised of. This being said, it 
is only natural that such grand scale financial chicanery and speculation has come to 

dominate both the U.S. economy as well as the government itself which is so 
thoroughly intertwined with the pirates that the schemes of the Wall Street high 

rollers are preserved at the expense of the millions of lesser beings whose lives are 

being destroyed by the ongoing greed and the subsidizing of such by a system gone 
cancerous. 

Now back to Robert Booth Nichols who prior to his death was involved in a complex 

financial scheme with Samuel Israel and Bayou Investments involving a fee of $10 
million to be paid to Nichols for services rendered for assistance in the locating of a 

mysterious $250 billion U.S. treasury note that is secured by 2,500 metric tons of 
gold that sits in the Atlanta Federal Reserve. Israel, who after being convicted for 

large scale financial fraud faked his own suicide, allegedly jumping off of a bridge 
and leaving on the hood of his SUV traced in dust the words "Suicide is Painless" 

never was able to obtain the T-Note (which was sitting in a London Safe Deposit 
Company and has been seized) subsequently sued Nichols for get this, cheating him. 

Now here is the kicker, according to papers filed by Nichols the transaction was 

conducted under the premise of "matters of national interest" and according to a 
Bloomberg story (Bayou's Israel Was Cheated in Scam Investigator Says) was 

vouched for by a member of the Bush family, John P. Ellis whose previous claim to 
fame was calling the rigged 2000 election for George W. Bush while working for FOX 

News. When doing an objective review of the myriad scandals and dirty deeds in 
America over the past 50 or so years it is astounding just how many times that a 

member of the Bush crime family is involved but more on them later. 
 

Now what is of greater interest pertaining to Nichols is that he was deeply involved in 

the Cabazon Reservation activities as well as tied in to Danny Casolaro's doomed 
investigation of The Octopus. Nichols had contributed much to Casolaro and he had 

previously worked as a partner of political prisoner Michael Riconosciuto on projects 
on weapons development at the Cabazon Indian Reservation and the ongoing 

activities there through the company Meridian Arms. 
 

Riconosciuto was the technical wizard who performed the alteration of the PROMIS 
software on the reservation to include the "back door" feature that would go on to 
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figure so prominently in the espionage activities that it was later used for - political 

and financial. With the activities at the reservation including weapons development, 
training of paramilitaries and money laundering it was a veritable spook nest and the 

use of sovereign Indian lands for unauthorized purposes is something that needs to 
be seriously investigated. Author Joel Bainerman, in his book The Crimes of a 

President referred to the reservation as a "CIA cutout", with the revelations in Baca's 
KESQ series that three other local Indian tribes were also being investigated in the 

Alvarez murders and the weapons testing activities at the Cabazon reservation the 
question is to what extent has this sort of piggybacking of black ops on sovereign 

land existed throughout the and for how long. 

 
With Nichols being a connected guy he would be a hugely important source for 

Casolaro, or was he a disinformation agent? According to sources, Nichols and 
Casolaro spoke often and at length in the month before Casolaro's demise. Nichols, it 

must be noted also allegedly had organized crime ties to the Gambino crime family 
as well as to the Japanese Yakuza. It has already been established that the CIA and 

Shadow Government had regularly worked with organized crime figures (see 
Operation Underworld) including those who had been burned by Castro's takeover of 

Cuba. Again, the war against communism, Cuba in this case provided blanket 

justification for lawlessness, nefarious alliances and the deviation from accepted 
American ideals.With Nazi war criminals already on board with the CIA, ties with The 

Syndicate were consistent with the pattern. In this context, the question must be 
asked regarding Robert Booth Nichols and whether he was sanctioned as a contact 

with the organized crime elements on behalf of the establishment. It should be 
recognized that the mob played a part in forging the political careers of many an 

influential U.S. figures, Ronald Reagan and Richard M. Nixon to name a few. and, it 
would be naïve to not believe that many of our elected representatives are not just 

as much in the pockets of organized crime as they are with other interests that 

threaten the system as a whole. (I would recommend this piece as food for thought 
as it references a current influential politican who has been a party to much of the 

overt criminality of the past several years, primarily as an accomplice). 
 

The presence of Robert Booth Nichols in the milieu surrounding Casolaro's research 
as well as with Bayou Investments and the $250 billion treasury note is just another 

example of the interconnectivity between the underworld and the overworld. The 
financial aspects of this cannot be downplayed in the wake of the global meltdown 

that is largely due to the shadow banking system comprised of offshore banks largely 

exempt from U.S. laws, money laundering, pools of black money, narcotics/weapons 
dealing profits and speculative finance that have been a permanent fixture of the 

oligarchy's financial matrix. Any legitimate investigation of power in the U.S. must 
include an analysis of intricate financial institutions, layered in Enron style subversion 

and patterned after CIA/Wall Street front companies expressly created for the 
purpose of funding off the books operations. 

 

IV: Tentacles of the Octopus 

 
"We will know that we have succeeded when everything the public believes is false." 

 
- William J. Casey 

 

 
It must be understood that there has always been a powerful segment of this 
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country that has been enamored with fascism as the perfect sort of government that 

would support the long-term evolution of capitalism itself. Fortune Magazine once 
featured a fawning cover story extolling the virtues of Benito Mussolini's 

corporatist/fascist state in pre-WW II Italy and even Hitler had ardent admirers in 
America. It cannot be emphasized strongly enough that the precursors to today's 

Wall Street ruling elite were perfectly willing to do business with the Nazi regime as 
long as it was in their short term financial interests to do so. Let me be emphatic 

that this is NOT an attack on capitalism itself but rather on those who are able to use 
the system to advance their interests and agendas and to destroy any and all 

impediments and obstacles. I would like to opine that the system is fatally flawed 

and like communism, contains the seeds of its own demise, what is going on right 
now is a testament to that. 

In order for the bastardized form of capitalism that exists today (largely through the 

machinations of those that I am addressing in this section) to continue to evolve it 
mush become much more authoritarian in nature, the early forms of fascism are too 

ostentatious for the more sophisticated era in which we now live so we need to look 
more to China as the current role model. For profit prisons, all encompassing 

surveillance, a militarized police state, compromised courts and above all the 
possibility of disappearance into a gulag system with no trial and the nearly codified 

indefinite detention along with torture must be a tool for which to exercise control 
over the dissenters and the rabble. 

 

The conditions for the creation of the Octopus, or as Colonel L. Fletcher Prouty would 
refer to it, a Secret Team were set into motion with Harry S. Truman's much 

maligned creation of the National Security State with the signing into law of the 
National Security Act of 1947. This set up the post WW II world and allowed for the 

use of the intelligence services to be used to perpetuate their wartime stance into a 
permanent fixture of U.S. policy. The act also created the CIA although its original 

mandate would be expanded to include the anti-democratic functions that it has 
since become known for. In creating the CIA, the successor of the wartime Office of 

Strategic Services (OSS) there would be no end to the warfare state, only a 

redirection into clandestine and covert activities that would include destabilization of 
governments deemed 'unfriendly' to U.S. interests, propaganda, sabotage, training 

and support of paramilitary forces and above all snooping.  
  

Being that the OSS largely grew out of the Eastern Establishment and the Skull and 
Bones types (from which it drew recruits) it would naturally serve the interests of 

Wall Street finance oligarchs, corporations, industrialists, oil barons and other 
moguls.It would also, due to the very nature of secrecy under which it existed, be a 

fertile ground for rogue elements, private CIA's within the CIA so to speak. 

I do want to state that the CIA is far from the only U.S. intelligence agency, there 
are many and too often they are lumped in with the CIA as it is the most prominent. 

There are at least sixteen separate intelligence agencies and those are only the ones 
that we know about and there is often collaboration with foreign intelligence to 

circumvent laws and ensure plausible deniability. The CIA, though, is unique in that 
it was created to serve as an enforcement arm for the Wall Street elite and the 

money power, its primary obligation is not to the United States itself but that 
element that exists in the shadows. I recommend reading: How the CIA Created a 

Ruling, Corporate Overclass in America for some very good examples. 
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BAD IMAGE - click here 

  
Former Nazi CIA Asset Reinhard Gehlen 

 

 
The Wall Street cultivated OSS was established in 1942 by the hated Franklin D. 

Roosevelt, a man whom the financial elite once tried to overthrow(see the Business 
Plot) to consolidate intelligence during the war. William 'Wild Bill' Donovan, a 

powerful member of the Eastern Establishment and a Wall Street lawyer would head 
it up. Other OSS luminaries with elite pedigrees would include Allen Dulles (of firm 

Sullivan and Cromwell, another Wall Street business that didn't shy away from doing 
business with the Nazis) who would go on to play an integral role in the CIA as it 

developed. Dulles would be a key force in Operation Paperclip, the assimilation of 

Third Reich refugee war criminals into the CIA and sciences where their Nazi 
experience could be drawn upon to serve what would one day become The 

Homeland. Dulles, who would later become head of the CIA was unceremoniously 
forced out after the botched Bay of Pigs invasion by John F. Kennedy who was 

sufficiently aware of the dirty deeds of America's unofficial terrorist organization 
would threaten to "splinter the CIA into a thousand pieces and scatter it to the 

winds". The accompanying blowback took care of Kennedy and in what should go 
down as one of the greatest conflicts of interest in American history. Allan Dulles 

would go on to become a member of the Warren Commission 'investigating' the 

assassination and coming up with the crazed lone gunman conclusion. 
 

It also should be recognized that the fight against Fidel Castro for his takeover and 
subsequent nationalization of Cuba's resources as well as property 'owned' by U.S. 

interests, including that of organized crime figures who operated casinos out of 
Havana,  represented opportunity. With the common interests of both the mob and 

U.S. oligarchs threatened it would provide a good excuse for the CIA and mob to join 
forces against Castro. The precedent for alliances with organized crime had already 

been set during the war and the CIA would welcome with open arms such notorious 

mobsters as Johnny Roselli, Sam Giancana, Carlos Marcello, Santos Trafficante, 
Charles 'Lucky' Luciano and Meyer Lansky brokered by veteran operative Robert 

Maheu who would later go on to work for Howard Hughes in Las Vegas. The joint 
venture against Castro would allow the mob to get the proverbial camel's nose under 

the tent with certain elements of the government and very likely would lead back to 
domestic black operations associated with the JFK assassination. 

Now let me make it clear that I personally have an attitude of ambivalence towards 
mob and organized crime in general, it's just another line of work as far as I am 

concerned. So with that out of the way, what I do have a problem with are 

government bureaucrats, U.S. military and intelligence and elected officials crossing 
the line into where they become gangsters themselves by working with organized 

crime. This is a very important aspect in what has gone seriously wrong in America 
post-WWII in that the lines were not only blurred but the shadow government and 

the mob (as well as international organized crime syndicates) actively joined forces, 
knowingly and willingly for an agenda that ran counter to long term American 

interests and the CIA was responsible for allowing this to happen. 
 

But I digress.... 

 
The OSS was also a breeding ground for virulent right-wingers, military men and 
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dyed in the wool fascists with axes to grind against the communist devils. One of 

these men was General Edward Lansdale, a serious reactionary who was involved in 
anti-Castro plotting and allegedly, according to some, notably L. Fletcher Prouty was 

in Dallas on the day of the Kennedy assassination (as were others including Richard 
M. Nixon and George H.W. Bush but more on that in the next section) where he was 

allegedly seen in the vicinity of the 'three tramps'. Other prominent spooks from the 
OSS would include future CIA chiefs William Colby (also of the Phoenix Program) and 

William Casey whose tenure under Reagan would occur during the Iran-Contra period 
and intersect with the PROMIS software ordeal. 

 

General Lansdale, as legend has it, was involved with gold taken from vanquished 
WWII enemies (see Yamashita's Gold) and using it to provide funding for black 

operations. The illegal narcotics trade would also prove to be a useful source in 
providing operational money for secret wars and off the books operations. Lansdale's 

work against the Castro regime would bring him into contact with Theodore Shackley 
aka The Blond Ghost out of the Miami JMWAVE headquarters [note that George 

Bush's Zapata Corporation also allegedly had ties to this operation, likely a CIA 
front]. Ted Shackley would go on to turn up in an astounding number of scandals 

and shadow government operations over the years. Shackley was identified by 

Danny Casolaro as a part of the dirty old boy network that would become The 
Octopus so keep that in mind. When the work against Cuba was no longer a top 

priority with the Vietnam War ratcheting up,  

 
Shackley was sent to Southeast Asia where he was involved along with other anti-

Castro operatives namely Felix Rodriguez, Thomas Clines and Edwin Wilson (among 
others) in CIA operations such as the Phoenix Program (note also that the 

aforementioned Earl Brian who was a benefactor of the illegal sales of PROMIS was 
associated with this fearsome assassination and torture venture as well), the Secret 

Team was now up and running in another war zone where their skills could be fully 

utilized. I also want to note that regarding the anti-Castro operation from which so 
many of these rogue operators sprang also produced the infamous E. Howard Hunt, 

a veteran spook who at least according to a deathbed 'confession' recording had 
inside knowledge of the Kennedy assassination (this from a Rolling Stone article The 

Last Confessions of E. Howard Hunt). Interestingly enough, Hunt would go on to be 
one of the Watergate burglars who Nixon feared was going to spill his guts about 

that "Bay of Pigs thing". Hunt's wife Dorothy would be killed in a suspicious plane 
crash which is described in Carl Oglesby's book The Yankee and Cowboy War in 

chapter seven which is transcribed here. Hunt, like Shackley was suspected by 

Casolaro to be a member of The Octopus. 
 

Once in Vietnam, the Shackley operation would draw in the next generation of 
shadow government figures including Richard Secord, Richard Armitage and Oliver 

North who would all turn up later during the ongoing operations of "The Enterprise" 
during Iran-Contra. North and Secord specifically would play key roles, augmented 

by key neocons within the bureaucracy such as Elliott Abrams, John Negroponte, 
Michael Ledeen, John Poindexter and most importantly Vice President George 

Herbert Walker Bush. The Vietnam group that had coalesced around Shackley would 

also be involved in the Nugan Hand Bank, a conduit for dirty money (drugs, guns) 
that would be redirected to fund the secret off the books spook wars under the 

ideological cover of the battle against communist influence. The Nugan Hand Bank 
operated until 1980 when Frank Nugan, an Australian lawyer with more shady 

connections than the proverbial switchboard and under investigation for stock fraud 
was found dead in his Mercedes-Benz, the victim of what appeared to be a self 
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inflicted gunshot wound, his wallet contained the business card of William Colby in 

his wallet. The other half of Nugan Hand was former Green Beret Michael Jon Hand 
whose special operations experience allegedly included a good amount of work in the 

Golden Triangle with the heroin trade. Hand disappeared and was never seen again 
after Nugan's death. 

 
The Nugan Hand bank with its extremely high rates of return, tax-free accounts and 

promises of anonymity was a model that would eventually be replicated and in 
today's convoluted morass of offshore banking and fraudulent high finance there are 

likely thousands of smaller operations, of note is the recent scandal involving high 

rolling Texan investment guru Alan Stanford and his suspected involvement in 
money laundering for Mexican drug cartels. The system has become thoroughly 

polluted, corrupted and rigged in order to benefit the Wall Street oligarchy that was 
so instrumental in originally setting up the CIA. With the blueprint for such grand 

scale financial chicanery that was originally a big part of black ops monetary alchemy 
available and the entire system eventually honeycombed with the sort of illicit, 

amoral types that were all too willing to grab onto the teats of the anti-communist 
cash cow. With the Vietnam experience an ugly and tragic blight on the American 

consciousness, Nixon run out of Washington in disgrace and the ruling corporate 

establishment hydra reconfiguring itself out of the ashes there would be a haven for 
The Octopus and its operatives within the shining palace of American renewal that 

would be erected as a temple for the soon to be anointed savior and heroic all-
American warrior king Ronald Reagan and Vice President George Herbert Walker 

Bush - the man who would claim be "out of the loop" during the Iran-Contra 
operations . 

 
V: Family Of Secrets 
 

..the Bush Family is so heavily connected and is so interwoven with this systemic 

fraud, they're concerned about a cascade effect within the public. They don't mind if 
one incident comes out that they can point to it as an isolated incident. What they're 

concerned about is the public beginning to understand the level of corruption that 
exists within all agencies of government and the intricate connection the Bush family 

has had to this fraud over the decades. 
 

-Al Martin (author of The Conspirators Secrets of an Iran-Contra Insider) 
 

The involvement of a member of the Bush family, cousin John P. Ellis with Samuel 

Israel of Bayou Investments and the $250 billion treasury note referenced earlier is a 
continuation of the amazing and ongoing presence of the Bush dynasty in post WW II 

America politics. The Bushes are generational scoundrels and have served the most 
powerful interests of the American oligarchy since the early days of the Twentieth 

Century. There have been a few excellent books written about the family and of note 
are Webster Griffin Tarpley's early and rather lurid tome that is entitled George 

Bush: The Unauthorized Biography, Kevin Phillips' American Dynasty and an 
extremely interesting recent book that has been completely ignored by the 

corporatist media (other than a few hit pieces) Family Of Secrets by Russ Baker. The 

latter is particularly interesting in that it looks at the Bush family in the larger 
context of the ruling oligarchy and the system that serves it and has additional 

history on George H.W. Bush as a lifelong intelligence figure. I also note that Baker 
in interviews (see Family of Secrets site for links) has made the case that people like 

Bush family hatchetmen must be looked at in the larger context as being agents or 

http://www.spartacus.schoolnet.co.uk/SScolby.htm
http://www.spartacus.schoolnet.co.uk/JFKhandM.htm
http://en.wikipedia.org/wiki/Golden_Triangle_%28Southeast_Asia%29
http://www.guardian.co.uk/world/2009/feb/22/allen-stanford-drugs-trade-mexico
http://desertfae.com/wordpress/?p=270
http://www.tarpley.net/bushb.htm
http://www.tarpley.net/bushb.htm
http://www.motherjones.com/media/2004/01/all-family
http://www.familyofsecrets.com/
http://russbaker.com/
http://www.familyofsecrets.com/


© Marilyn MacGruder Barnewall January 2012  
 

operatives for the preservation of the larger oligarchical system albeit on a lower 

rung than the Bushes.  
  

The Bush family runs like a poisonous serpent through the recent American history 
Their deep seated ties to the ruling oligarchy, the Ivy League Eastern Establishment 

and later the southern fried fascism of big oil, big religion and the sunbelt weapons 
colossus goes back for several generations. A good resource on the rise of the 

Bushes would be the aforementioned Kevin Phillips book which lays out the early 
history of these scoundrels. Further embellishment on the ill gotten gains, murky 

business dealings and political deviltry of the family can be found in the other two 

books. The early history of the Bushes is that of patriarchs Samuel P. Bush and the 
relation to gig oil, steel and munitions during the early period of the American 

Empire. Sam Bush was a big kahuna for a company called Buckeye Steel Castings, 
run by members of the Rockefeller family when they were tall in the saddle as some 

of the nation's foremost Robber Barons. He would eventually rise to a position of 
prominence with the War Industries Board as director of the Small Arms, 

Ammunition and Ordnance Division prior to the U.S. entry into World War I. General 
Smedley D. Butler was absolutely correct when he famously proclaimed in his 

seminal tract that War Is A Racket (a statement bordering on heresy in the current 

militarist America) and it would prove to be a very lucrative one indeed for the Bush 
Family. 

 
Another early member of the House of Bush was George Herbert Walker 'Bert' Bush, 

a high rolling banking establishment type whose ties to the upper crust of the 
financial oligarchy, such as the railroad and financial elite Harriman family (Brown 

Brothers Harriman) would allow for the early fortification of power for the later 
generations. Bert was a man who was able to parlay his connections and expertise in 

doing business with Russia and Germany post WW I and he would do much to ensure 

that Prescott, his son in law would get a primo position on Wall Street, with the 
lucrative business of the foreign clients who would later go on to infamy after they 

were armed by the money mongers whose only loyalty was to mammon, not 
country. It was under the stewardship of Prescott that the Bush family would take a 

darker turn. As a famous alumnus of the Yale secretive society Skull and Bones 
Dubya's grandpa gained notoriety for being one of the Bonesmen who raided the 

grave of Indian warrior Geronimo and took his skull as a trophy.  
  

It was the Skull and Bones pedigree that punched Prescott Bush's ticket into the 

upper echelon of the American fascist club and while I am not going to into these 
secret societies here, many of which are mischaracterized as being satanic or occult 

oriented rather than what they truly are which is a bunch of rich pricks determined to 
keep the game rigged. Skull and Bones is well known for the influential and 

interconnected members who engage in bizarre initiation rituals and swear allegiance 
to each other as they work together to ensure that the status quo remains intact. It 

should be mentioned that both candidates in the 2004 Presidential election, George 
W. Bush and John Kerry (who ran the Kerry Commission that later would investigate 

or as cynics would portend 'cover up' allegations of CIA involvement in drug 

trafficking associated with Iran-Contra) were from Skull and Bones. A look at the 
roster of alumni from this secret group alone shows the influence of a very small and 

selective oligarchy in America.  
  

Prescott Bush followed the trajectory of his faulty moral compass (and the call of the 
fascist elements of his era) to work with Wall Steet interests in helping to build the 

Nazi war machine, reputedly as a money launderer for Hitler's murderous regime 
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through the Union Banking Corporation which served German magnate Fritz Thyssen 

the German industrialist known as "Hitler's Angel" who was indispensable in 
providing the financial backing and carried clout that would create what was then the 

strongest military machine in the world as well as the most bellicose. While the 
Bush-Nazi links received no attention domestically in our neutered, corporatist media 

here is an article from The Guardian, How Bush's grandfather helped Hitler's rise to 
power and here is a link to another piece by journalist John Buchanan that is entitled 

Bush Nazi Link Confirmed that was published in the New Hampshire Gazette. The 
Nazi skeleton is but one of a great number in the Bush family closets and potentially 

the most damning of all. The Union Banking Corporation would be shut down by FDR 

in 1942 under the Trading With the Enemy Act, just another reason for the American 
fascists to burn for revenge against Roosevelt and fuel the fire for their relentless 

crusade against New Deal policies that continues to this day.  
  

Prescott Bush went on to be an extremely influential figure in U.S. politics in the 
post-war era, his son George H.W. Bush would cut his teeth in intelligence, dirty 

dealing and black ops as a matter of family heritage, the father would pass down the 
business to his spawn in the truly American fashion. Phillips pegs it dead on here in 

describing the Bush Crime Family as:  

  
A great family (great as in power, not morality) that has built a base over the course 

of the Twentieth Century in the back corridors of the new military-industrial complex 
and in close association with the growing intelligence and national security 

establishment. 
  

The father of the 41st President and the grandfather of the most overtly fascist and 
recently departed leader in U.S. history, George W. Bush burrowed deeply into the 

establishment. He became a Senator in 1952 and as legend has it helped to groom 

Richard M. Nixon for his rise as a tool of the establishment. 
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Prescott Bush and Dick Nixon 

  
Nixon's political career was formed by his run for a California Congressional seat 

where he was backed by big money power (post-WW II fascist elements)against 
incumbent Jerry Voorhis, a backer of the New Deal and a man who had run afoul of 

the oligarchy for his opposition to Standard Oil and a secret government drilling 

contract in the Elk Hills reserve that he had exposed before Congress. Voorhis was a 
marked man and was challenging Wall Street power at every opportunity, railing 

against the "cancerous superstructure of monopolies and cartels". It was Nixon who 
would perform the political hit on Voorhis, subjecting him to a withering onlsaught of 

red baiting propaganda, the sort that would become religion in the U.S. as the war 
against the unions and the middle class began in earnest. Nixon would later go on to 

play a big part in the poisonous culture wars that have so ill-served this country and 
which we can now see the wreckage of in our thoroughly corrupted, diseased political 

system and the new feudalism as exemplified by the massive redistribution of wealth 

to re-inflate speculative capitalism and the big Wall Street banks.  
  

Russ Baker does some very interesting analysis in his Family Of Secrets, especially in 
regard to George H.W. Bush (aka Poppy) who appears to have been a member of 

intelligence dating back to at least the 1950's instead of when he was formally put in 
charge of the CIA in 1976. There is the very interesting story that Poppy is 'unable' 

to remember exactly where he was on the day of the JFK assassination (interestingly 
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Nixon was in Dallas that day too) which in and of itself is odd, Baker makes the 

following statement in an interview: 
  

I am very careful not to speculate. What I do is begin with the curious fact that 
G.H.W. Bush has said he could not remember where he was on November 22, 1963. 

That makes him just about the only adult alive at the time who has that memory 
defect. 

  
Which in and of itself proves nothing but it is very unusual that Mr. Bush would not 

remember where he was, even more so when considering the existence of a memo 

from then FBI head J. Edgar Hoover on the Kennedy assassination dated 11/29/63 
that specifically mentions a "Mr. George Bush of the Central Intelligence Agency". 

Bush and the CIA denied that they were the same person (another George Bush 
briefly worked for the CIA at the time, perhaps brought in as a cover) but there is 

the matter of Bush's company the Zapata Corp. that has been linked to the CIA as a 
front, according to Baker the CIA helped Bush to establish this company. Note that 

during the Bay of Pigs, the code name for the invasion was Operation Zapata. During 
this particular period Bush would become familiar with some of the aforementioned 

anti-Cuban operatives such as Ted Shackley, E. Howard Hunt, Felix Rodriguez and an 

interesting figure by the name of Barry Seal. Seal, like many others, would 
eventually turn up again in the milieu of drug dealers, gun runners and black 

operations that swirled around Iran-Contra when Bush was in the White House as 
Reagan's V.P.  

  
George H.W. Bush's connections to many of the most shadowy figures and 

operations of the past half century as well as the criminal nature of his entire family 
make a strong argument that the ongoing destabilization of the United States by 

fascists has been aided greatly by the Bushes. I don't have the time to go into every 

aspect (I'll save it for the future) but the evolution of the Bush family from well 
connected servants of the early robber barons, to the arms trade, the Nazis and the 

smuggled-out war criminals who would greatly aid and assimilate themselves into 
the intelligence services and the war against communism on through the JFK 

assassination, Vietnam, Iran Contra and ultimately the ruinous eight year reign of 
the Bush-Cheney regime have been instrumental in the fascist takeover of America. 

  
An interesting footnote is the association of Bush's son Neil to the brother of John W. 

Hinkley Jr., the disturbed young man who attempted to kill President Reagan. Neil 

Bush and Scott Hinkley had dinner plans the night after the botched assassination, 
interesting bit of happenstance or perhaps a postponement of a celebration? 

Assassination researcher John Judge made the following comment on this: 
  

They knew each other socially quite well. The press said that they were to have 
dinner -- Scott Hinkley and Neil Bush were to have dinner on March 31 1981. But 

they cancelled the dinner after the news of the shooting. The press said that that 
was ironic. It gives a new meaning to the word 'irony'. Because if Robert Oswald, Lee 

Harvey's older brother and Lynda Bird Johnson were going to have dinner the night 

of the JFK assassination, somebody would figure out it meant something.  
  

One can never be too suspicious of such sort of things when they involve members 
of the Bush family. Hinckley the shooter had ties to World Vision, a right-wing 

organization that allegedly acted as a CIA front run by John W. Hinkley Sr. that 
worked in Central America. Rumors of mind control (manchurian candidates?) have 

surfaced in regard to World Vision but whatever activities surround it are like most of 
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our history, concealed behind the veil of secrecy. Some credence can however be 

given to the CIA's long history of mind control experiments (MKULTRA), the secret 
wars waged against leftist governments in the Southern Cone and the really creepy 

story that Mark David Chapman, the killer of the hated by the establishment John 
Lennon also had ties to World Vision.  

  
I would strongly encourage everybody who has taken the time to read this to do 

your own research on the connections between the Bush family and the downward 
trajectory of this once great country into the fascist gangster state that it has 

become today and despite the disgraced rule of George W. Bush he was after all able 

to successfully eviscerate the Constitution during his time in office as well as to put 
into place the most formidable high-tech police state in the history of mankind. The 

economy has been destroyed, the privatization projects of the fascists are now a 
reality and with more states in financial distress along the lines of California there 

will soon be national fire sales of roads, infrastructure and landmarks to the 
descendants of the early Robber Barons whose power has been consolidated by 

insiders such as the Bush family beyond their wildest of dreams. The only things that 
the United States of America is now capable of producing is death, destruction, 

financial scams, for profit prisons, paranoia and a massive Big Brother style 

surveillance and repression apparatus that is the envy of all dictators.  
  

And the Bush family isn't finished yet, Jeb is coming soon and that you can count on. 

 
Conclusion: The Octopus Ascendant 

 
While it initially began with clandestine operations and murky, beneath the surface 

alliances The Octopus has become the underlying but inextricable operating system 
for the American capitalist empire as it exists today. It is the very kernel of all that 

we known and now has gone legit or perhaps more appropriately the system has 

descended to the level of corruption once the domain of rogue forces within. It has 
been a long and slow process, layered over the decades as the last vestiges of a free 

system where liberty is paramount has been leeched out leaving in its place a land 
that is America in name only, except that shingle has been replaced with one that 

says Homeland, a fitting legacy for the fascists who used the aftermath of WW II to 
mount their takeover. Now The Octopus is comprised of much more and it's gone 

corporate, ponder how the following tentacles have become interconnected and now 
dominate our ever declining way of life: 

  

1: Energy and Resources (Soon to include privatized food and water...got money? 
I sure hope so if you plan on any sort of a continued existence) 

  
2: Banking and Finance (The recent financial crisis has allowed the most powerful 

of institutions to essentially take over the government so that tax dollars will be 
directed to shore up their bogus markets and Ponzi schemes) 

  
3: Transportation and Infrastructure (Our airports have already been 

transformed into Soviet bloc style checkpoints, it's all a matter of conditioning and 

time until all freedom of movement has been restricted entirely, the tracking chips 
are already being successfully sold to fearful parents as prevention against child 

abduction.) 
  

4: Drugs (Pharmaceuticals are giving narcotics a run for their money and there will 
be no serious efforts at meaningful reform) 

http://en.wikipedia.org/wiki/Project_MKULTRA
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5: Munitions, Military Spending (Oceania always has and always will be at war) 
  

6: Geopolitics (The coups, destabilizations, puppet dictatorships, torture and ethnic 
cleansings will go on, it's all business as usual - for an intersting perspective see Tom 

Hayden's piece from The Nation entitled Understanding the Long War) 
  

7: Media (Would anything be possible without the wonderful complicity of the 
media. The CIA had it right with Operation Mockingbird, it would only be further 

refined over time with the rise of the right-wing, corporatist think tanks, the ginned 

up attack on the 'liberal' media and the rise of cable television, the corporatization 
and consolidation have built a propaganda machine that not even Goebbels could 

have envisioned. The mass hypnosis that has narcotized an entire population 
through television has been an astounding boon for the fascists.) 

  
8: Intelligence (The 'terrorist' attacks of 9/11 have legitimized the ubiquitous 

surveillance of the American people helped along by the technology of PROMIS and 
Main Core, our new forms of social control are already being beta tested by American 

corporations in China. See Naomi Klein's piece on China's All-Seeing Eye from Rolling 

Stone Magazine). 
  

And it's all tied up in the big, shiny, star-spangled package of EMPIRE.  
  

The Obama administration has been a major disappointment in reigning in any of the 
power of the fascist state established by his predecessors, I seriously am beginning 

to think that he doesn't care, nor do any of the Democrats who triumphantly retook 
the White House and the Congress - they are the insiders now and they control the 

cash spigots, and most importantly they have favors to pay back. Americans were 

promised change, here are a few of the changes that we have received to this point: 
a continuation of domestic spying, a bailout of the fraudulent financial system of Wall 

Street speculation, the Federal Reserve creating trillions of dollars out of nothing, 
apologies for torture (whoops - enhanced interrogation techniques - my bad), the 

failure to prosecute war criminals, a continuation of anti-labor practices, more 
secrecy (the suppression of the additional Abu Ghraib photos), plans to censor the 

internet, the diabolical conflation of dissenters and extremists (terrorists) by the 
anti-American Department of Homeland Security and coming soon, the bait and 

switch of a public health care option that would only allow the filthy scoundrels in the 

insurance industry and the Wall Street profiteers to further enrich themselves while 
beggaring the population. And of course there are the wars, dealing in the death and 

devastation it is far too lucrative of a business to ever abandon and the swords that 
should long ago have been beaten back into plowshares are being honed to razor 

sharpness and pointed at the necks of all Americans who chose awareness and 
enlightenment over denial and acquiescence.  

  
Face it, the same people who once glorified Benito Mussolini on the cover of Fortune 

Magazine for his wondrous corporatist state have won and we are their subjects, 

their slaves, their chattel and if you don't like it you can go and live in a for profit 
prison or simply disappear without any possiblity of a trial for the rest of your life. As 

American capitalism and its excesses gradually mutated from the original petri dish 
of the post World War II era world, the corruption, the greed and the pathological 

need for the necessary control for it to exist on a grand scale has metastasized to 
the point where it has consumed all, instead of The Octopus a more fitting metaphor 

for all that has taken place is the 1950's science fiction movie The Blob.  

http://www.thenation.com/doc/20090525/hayden
http://www.spartacus.schoolnet.co.uk/JFKmockingbird.htm
http://www.rollingstone.com/politics/story/20797485/chinas_allseeing_eye
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What happens now is no longer a matter of simply exposing the elements that set 
into motion the chain of events that are now reaching critical mass but in waging 

total war against the entire system itself through acts of civil disobedience and 
refusal to comply, I would caution those who are instigating for a full blown 

revolution, the rulers have bigger guns and more money than God, you are but ants 
to them and you will be squashed if you use violence to rebel. That is the only way 

that there will be a chance for survival now that the state has been weaponized 
against the people, equipped with a monstrous high technological surveillance 

system that morphed out of the theft of the PROMIS software and the police state 

infrastructure that grew out of the Reagan era programs such as Garden Plot, Cable 
Splicer and REX 84. The plans for the camps are ready if not the camps 

themselves...it has become fashionable to demonize those who now speak of them, 
albeit ironic that the loudest of them never uttered a peep when George W. Bush 

was in charge of generating the pick-up lists.  
  

But for the most part America sleeps. The coronation of Barack Obama, a product, a 
brand name and a triumph of modern public relations and marketing has provided 

the soothing balm for the raw sores on backs courtesy of the Bush administration. 

For a television addicted nation of sheep, content to live on the world's largest 
lemming farm, he is their perfect leader, a reality television show president, crooning 

sweet words while his actions belie the rhetoric. The vast majority of the fools will 
still be watching American Idol when the jackboots kick in their doors. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://en.wikipedia.org/wiki/Operation_Garden_Plot
http://www.sourcewatch.org/index.php?title=Operation_Cable_Splicer
http://www.sourcewatch.org/index.php?title=Operation_Cable_Splicer
http://en.wikipedia.org/wiki/Rex_84
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09 11 12 The Myth of the Rule of Law 

 

By Catherine Austin Fitts 

 

Over the course of several years my company Hamilton Securities and I were subjected 

to a government investigation that ultimately resulted in the destruction of Hamilton and 

the loss of my personal fortune. This spring the government finally dropped its 

investigation, having failed to find or establish any evidence of wrongdoing at Hamilton 

or by me. This was not a surprising result, because there was none to find. Nevertheless, 

over the course of five years and at a cost of millions of taxpayers’ dollars, Hamilton and 

I were harassed into financial oblivion. Why? 

 

It started in 1996, at the same time that the San Jose Mercury News was 

preparing a story exposing the US governments marketing of crack cocaine into South 

Central Los Angeles in the 1980s. The year before Hamilton Securities had launched a 

company in the inner city to provide data servicing for our software tool, Community 

Wizard. The Wizard used geographic information systems software (GIS) to map the 

geographic patterns of government investment, including defaulted mortgage loans of the 

Department of Housing and Urban Development (HUD). At that time we put three maps 

up on the Internet site for a place-based survey for the HUD loan sales. They showed 

defaulted HUD mortgages in New Orleans, the District of Columbia and South Central 

Los Angeles. 

 

High and expensive rates of HUD mortgage defaults coincided with areas of heavy 

narcotics trafficking in South Central LA. It seemed understandable that someone might 

want the Wizard team to be otherwise occupied when the San Jose Mercury News 

published the Dark Alliance series regarding the Iran-Contra drug dealing in South 

Central Los Angeles. Otherwise, we might notice the suspicious patterns that exist 

between HUD defaulted mortgages and government sponsored narcotics trafficking. 

 

“As long as I can get government subsidies, what do I care if people have education or 

jobs”? Dick Ravitch, Chairman, AFL- CIO Housing Trust, Developer of HUD and 

Mitchell Lama Housing in New York City. 

 

“The Latin American drug cartels have stretched their tentacles much deeper into our 

lives than most people believe. It’s possible they are calling the shots at all levels of 

government”. William Colby, former CIA director, 1995 

 

After initial efforts to shut us down failed, a team of investigators working for the 

Department of Justice (DOJ) seized our office and destroyed our software tools and 

databases. If Wizard and supporting databases had not been stolen or ordered wiped clean 

from our computers, it would have linked national housing data to local housing data. It 

would have linked the databases on local housing down to the street address and local 
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mortgage originations to the data on pools of housing tax-exempt bond and mortgage 

securities whose credit was backstopped by FHA and Ginnie Mae at HUD. 

 

Wizard may have revealed that allegations that some US-guaranteed mortgage securities 

were fraudulently issued, and were illegally draining HUD’s reserves merited serious 

investigation. Was it possible that the US Treasury and the Office of Management and 

Budget (OMB) were operating HUD as a slush fund to illegally finance black budget 

operations? The possible securities fraud implications would be without precedent.  

 

Were covert operations and political graft the political raison d’être for HUD’s 

existence? 

 

The targeting of Hamilton and Fitts stopped in 2001. The final attempt to frame me was 

closed after 18 audits and investigations and a smear campaign that reached into every 

aspect of my professional and personal life. Years of hard evidence as to the baselessness 

of the government’s goals and the criminality of its conduct had been ignored. The 

corruption of the courts, lawyers and the Department of Justice had become painfully 

visible, then predictable, then comical. The flood of federal credit, subsidies and contracts 

bought off everyone around us and showed what happens when human greed and the 

need for safety mixes with cheap money. 

 

Several things helped to finally bring relief. In 2000, we began to put all documentation 

on a website (http://www.solari.com) thus creating a pool of evidence freely available to 

reporters, editors and readers. A second factor was that a great deal of money was 

unaccounted for from the US Treasury.  

 

This now totals over $3.3 trillion based on General Accounting Office (GAO) reports. 

 

The notion that the US Treasury, OMB and DOJ might be capable of significant fraud 

was gaining credibility in the investment community. A handful of courageous reporters 

published stories about what was happening. 

However, in a deeper sense, the targeting started long ago when narcotics trafficking and 

HUD fraud destroyed the Philadelphia neighborhood where I grew up.  

 

It was then, as a young person, that I learned that the law was a tool of coercion, and 

there was no rule of law. It is a terrible truth. As a white, 

Anglo-Saxon protestant I had been counting on the rule of law to protect me. 

 

I found, instead, that it is a powerful myth which has fuelled great wealth for those who 

run and rule the economy, both legal and illegal. The rule of law is the basis of liquidity. 

That is why so much time and money goes into sustaining the myth. 

 

Capital gains are highest for those who can combine liquidity, the value creation of stock 

price multiples, and the power of new technology with the high margins of narcotics 

trafficking, financial fraud and control of the Congress, the courts and the enforcement 

agencies to create and protect markets. Transaction costs rise and market multiples fall as 
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the myth deteriorates. The destruction of Hamilton Securities is a case study in the 

disintegration of the myth of the rule of law. As that disintegration debases the treasuries 

and currencies of nations and destroys the equity of communities, it is making its way to 

your door one way or another. 

 

WHY TARGET HAMILTON SECURITIES? 

For years rumors circulated that the National Security Council was managing narcotics 

trafficking directly from the White House under the direction of 

Oliver North and Vice President George Bush as part of an operation that came to be 

known as Iran-Contra. The story never seemed to catch on. It was unthinkable to most 

Americans that the White House was marketing drugs wholesale to be retailed to their 

children in order to pursue a foreign policy objective.  

 

No major media business could carry the story if it meant all the drug money pulled 

out of their stock. A sell off like that could kill a business over night. 

 

The truth is that the inability of America to come to grips with the Iran-Contra 

disclosures about narcotics trafficking by the US government indicated the extent to 

which our economy had become addicted to drug profits. 

 

In the mid 80s two covert operations of the American government overseen by the 

National Security Council of the Reagan administration and sanctioned by the highest 

levels of political authority were exposed. These were the illegal sale of weapons to Iran 

and the provision of convert aid to the Contra insurgency in Nicaragua in violation of a 

Congressional vote banning such aid.  

 

An independent counsel was appointed to investigate the matter. The investigation 

resulted in no fewer than fourteen individuals being indicted or convicted of crimes. 

These included senior members of the National Security Council, the Secretary of 

Defense, the head of covert operations of the CIA and others. After George Bush was 

elected president in 1988, he pardoned six of these men. The independent counsel’s 

investigation concluded that a systematic cover- up had been orchestrated to protect the 

president and the vice president. 

 

The sheer breadth of the covert operations was stunning. Indeed, it involved not only 

arms sales to Iran but also the solicitation of funds from third party governments as well 

as from wealthy Americans to pursue a foreign policy agenda in Central America that 

was not only controversial but illegal. During the course of the independent counsel’s 

investigation, persistent rumors arose that the administration had sanctioned drug 

trafficking as well as a source of operational funding.  

 

These charges were successfully deflected with respect to the independent counsel’s 

investigation, but did not go away. They were examined separately by a Congressional 

committee chaired by Senator John Kerry, which established that the Contras had indeed 

been involved in drug trafficking and that elements of the US government had been 

aware of it. 
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It was not until Gary Webb’s Dark Alliance exposé originally published in the San Jose 

Mercury News that the government’s links to drug trafficking in the United States 

became established beyond a reasonable doubt. This in itself is curious, because Webb 

was hardly the first investigator to document the links between American intelligence and 

narcotics. Alfred McCoy, writing in the 70s, had documented the involvement of the CIA 

and the military in heroin and opium trafficking in Southeast Asia.  

 

Indeed, narcotics had been a source of covert funding and political leverage for years, 

extending at least as far back as the invasion of Sicily during World War Two. In 

retrospect, what was so startling about Iran-Contra was the scale 

of the financing operations involved, which reached even into the American banking 

system and included various forms of financial fraud. This gave the operation a link to 

the scandals that enveloped the savings and loan industry in the late 80s. Most observers 

do not connect these apparently diverse events when in fact they are part of a whole. 

 

The Clintons rise to the White House was fuelled by the Iran Contra operations in 

Arkansas. 

 

The drugs and arms transshipment point in Mena Arkansas had allegedly been one of the 

most significant operations operating under the aegis of the NSC s Oliver North. Some 

said that as much as $100MM a month of arms and drugs flowed through the airport at 

Mena Arkansas. The stories and lore, whether about the goings on or the deaths of the 

many people who tried to stop or expose them, took up thousands of pages on the Internet 

but never seemed to work their way into the official reality of national TV and 

newspapers. 

 

When the Clintons arrived in Washington there were numerous efforts to investigate 

government narcotics trafficking and fraud. Sally Denton and Roger Morris probably got 

the closest. Their article on Mena was pulled by the Washington Post at the very last 

minute, eventually to run in Penthouse in the summer of 1995. But the journalist who 

finally broke through the nation’s mass denial was Gary Webb, and he made it through 

thanks to the Internet, a medium much harder to control than the broadcast or printed 

press. 

 

In August of 1996, the San Jose Mercury News broke Webb’s story of illegal narcotics 

dealing by the US government, targeting South Central LA with crack cocaine. The story 

was told from the point of view of Ricky Ross, the legendary dealer who built the market 

in South Central. And what an incredible story it was. 

 

While the San Jose Mercury News was not a big deal inside the Washington beltway and 

in New York media circles, it was a very big deal to the new markets growing up on-line. 

It was known as having the finest website of any newspaper on the World Wide Web. Its 

location in Silicon Valley meant that the techies read it and took it seriously. 
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When the News broke the story in mid-August, the story was serialized in a relatively 

short form, as news has to be. What was different was that the News website crew took 

the time to scan in thousands of pages of supporting legal documents available to read or 

download from its website. By the time the various intelligence agencies and major 

media centers had organized and succeeded in shutting down the story and getting Gary 

Webb transferred and then essentially fired, a rich network of alternative and minority 

radio stations and internet news sites had downloaded the documents and covered the 

story. 

 

All the king’s horses and all the king’s men could not put Humpty Dumpty back 

together again. Thousands of Americans had copies of the original documentation. 

 

The evidence was hard. The allegations were true. The story was now out of the control 

of the official reality cops. The Internet created a vehicle that was helping America come 

to understand that one of the most profitable businesses in America might not be run by 

black teenagers and Colombian warlords, but by representatives of their own 

government. America wanted the Dow Jones up, and Hamilton Securities. Community 

Wizard threatened to provide a hard link between Gary Webb’s exposure of American 

intelligence, narcotics trafficking connections and money laundering. 

 

In the corridors of power, there was no contest. The Dow Jones won. 

 

Though just a movie, Enemy of the State with Will Smith and Gene Hackman shows how 

the money really works in Washington. Will Smith plays a Washington lawyer who is 

targeted in a phony frame and smear by a US intelligence agency. The spook types have 

high-speed access to every last piece of data on the information highway from Wills bank 

account to his telephone conversations and the wherewithal to engineer a smear 

campaign. The organizer of an investment conference once introduced me by saying, 

“Who here has seen the movie Enemy of the State”? The woman I am about to introduce 

to you played Will Smith’s role in real life. 

 

One day I was a wealthy entrepreneur with a beautiful home, a successful business and 

money in the bank. I had been a partner and member of the board of directors of the Wall 

Street firm of Dillon Read, and an Assistant Secretary of Housing during the Bush 

Administration. I had been invited to serve as a governor of the Federal Reserve Board 

and, instead, started my own company in Washington, The Hamilton Securities Group.  

 

Thanks to our leadership in digital technology, financial software and analytics, Hamilton 

was doing well and poised for significant financial growth. The next day I was hunted, 

living through 18 audits and investigations and a smear campaign directed not just at me 

but also members of my family, colleagues and friends who helped me. I believe that the 

smear campaign originated at the highest levels. For more than two years I lived through 

serious physical harassment and surveillance. This included burglary, stalking, having 

houseguests followed and dead animals left on the doormat.  
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The hardest part was the necessity of keeping quiet lest it cost me more support or harm 

my credibility. Most people simply do not believe that such things are possible in 

America. They are! 

 

In 1999, I sold everything to pay what to date is approximately $6 million of costs. My 

estimate of equity destroyed, damages and opportunity costs is $250 million and rising. I 

moved to a system of living in four places on an unpredictable schedule in the hope that 

this would push up the cost of surveillance and harassment and so dissuade my 

tormentors from following. 

 

One of my new homes is a small first floor apartment in a row house on 54th Street in 

West Philadelphia, not far from the neighborhood where I grew up. It was here as a child 

that I watched the financial disintegration begin.  

 

Another new home was in Hickory Valley in Hardeman County Tennessee, a small 

farming community where my father’s family has lived since the 1850s.  

For several years, I have traveled back and forth by car between Philadelphia and 

Hickory Valley. Traveling has given me a different perspective on what I call the 

financial holocaust.  

 

It is not just billions of dollars of wholesale capital movements. It is not just defaulted 

HUD mortgages, US Treasury market interventions, Federal Reserve bailouts of hedge 

funds and IMF bailouts of Wall Street investors, money laundering out of Russia or 

narcotics trafficking. 

 

Now I see the signs of financial holocaust through the eyes of people who are being 

destroyed. Their currency is debased. Their children are targets of both legal and illegal 

drug trafficking and are condemned to learn in dumbed-down schools.  

 

Their small business equity is being extracted from under them. It is they who are 

carrying the burden of taxes without the benefits that government investment is supposed 

to provide. The cruel twist is that citizens are funding the financial ruin that is killing 

them and their children. 

 

Now I understand the process by which the rich get rich and the poor get 

exhausted. I see it through the eyes of the ladies who run the food marts; the 

farmers who can not cover their costs; the small town banker who makes 

character loans; the teenagers who deal and take the drugs; the mothers who try to stop 

the schools from forcing their kids to take Ritalin; and the small 

business people who try to make it through life honestly.  

 

They are overwhelmed by the sadness of what they see happening and do not 

understand. 

 

I used what I had learned about how the money worked to destroy Hamilton Securities 

Group to see how the money worked to destroy neighborhoods and the people in them 
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one neighborhood at a time. Families and neighborhoods are the basic building blocks of 

the global economy. When the bubble bursts, all the key decisions must first be made 

there at ground zero. So that is where we shall start. 

 

HOW THE MONEY WORKS: THE DESTRUCTION OF NEIGHBORHOODS 

 

The model works about the same in every country, although the particulars vary between 

domestic and international agencies and the military and enforcement bureaucracies. 

Some call it the securitization process. Some call it corporatization. Some call it 

privatization. Some call it globalization. What this means in layman’s terms is that the 

management of resources is centralized. This is done through a system of securitization 

based on privilege and coercion rather than performance and the rule of law. 

 

From the viewpoint of the neighborhood, there are six ways to centralize local capital: 

first, you consolidate all retail sales into a few large corporations, including franchise 

operations, cutting out local small business. Second, you outsource, (privatize) all local 

government functions to a few large corporations or subject them to such an 

overwhelming amount of federal regulation that they can be controlled and managed for 

the benefit of a few large corporations and their investors. Third, you buy up all the land 

and real estate, or encumber them with mortgages in a way that is as profitable as 

possible and allows them to get control when they want it. Fourth, you finance the entire 

process with the profits from narcotics and organized crime that you market into the 

neighborhood. 

 

This enables you to finance your expansion in a manner that lowers your cost of capital in 

a way that conveniently lowers the initial price of your investment and/or weakens your 

competition. 

 

I buy your business and land with your money at a fraction of the cost. No one sells her 

home faster and cheaper than a mother trying to make bail or pay a lawyer to save her 

family from jail or death. That is why narcotics trafficking is the ultimate form of 

neighborhood leveraged buyout. 

 

Fifth, you leverage all of this with tax shelters, private tax-exempt bonds, municipal 

bonds, government guarantees and government subsidies, all protected with complex 

securities arrangements. Sixth, you ensure that the only companies and mutual funds 

allowed meaningful access to capital are those run by syndicate approved management 

teams. To raise significant campaign funds candidates for political office appoint 

syndicate-approved management teams. Investment syndicates define the boundaries of 

managed competition that cycle all capital back through their pipelines. That means the 

only local boys who can make good are those who play ball with the syndicate. In this 

way the private equity in a community can be extracted at a near infinite rate of return to 

investors and a highly negative rate of return to taxpayers. 

 

HOW THE MONEY WORKS: HARDEMAN COUNTY, TENNESSEE 
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My home in rural Tennessee shows the pattern well. A few years ago, about thirty small 

businesses shut down within six months after the new Wall Mart opened with the 

blessings of local government. The result within a year was that we transferred 

substantial equity and employment from local to corporate control without asking for a 

percentage of the equity to be created. Now a majority of our retail purchases produce not 

a dime of knowledge or equity for us. The knowledge of how to build and run retail 

businesses is leaving our workforce. We have no access to the data on how our retail 

money works locally. 

 

At about the same time, a national prison company based in Nashville, 

Correction Corporation of America (CCA) got the deal to build and operate two prisons 

down the road in Whiteville. Local and state government provided them with a package 

of zoning, infrastructure, contracts, tax-exempt bonds and assumption of risk that created 

lots of equity for CCA and its investors. Hardeman County, of course, got zero. After the 

deal was over, we had the risk, and they had the equity, although rumors abound about 

the local officials who got stock. A little later, a Tennessee paper reported that the former 

chairman of the Tennessee Republican state party sold his CCA stock for $17 million. 

 

Government, that is to say taxpayers, paid the ticket, and the private investors and 

management reaped the equity. 

 

The numbers on the prison deal help to explain the War on Drugs and welfare reform. 

The American people who make about $36,000 per year on average will not support 

paying $55,000 per year for a woman and her 1.8 children to live in HUD housing on 

welfare and food stamps. So the game of using HUD housing subsidies and tax shelters to 

warehouse people in communities can be extended only long enough to refinance the 

equity out of or gentrify investors current investments in HUD housing. The HUD 

development game is being replaced in part by a prison privatization and development 

game that warehouses the same folks in prisons at a $154,000 all - in cost per person per 

year. 

 

The result is a rush of prison deals with government contracts, tax-exempt bond 

financing, and tax shelters combined with stock deals. Prisons have been sold to farming 

communities as economic development. In the meantime, corporations have consolidated 

control of seeds, agricultural biotech farming, food processing and distribution here and 

abroad. During the mid-90s, you could see it beginning inside the beltway in Washington. 

Mandatory sentencing legislation or an announcement to sell government prison facilities 

on a negotiated basis generates significant capital 

 

I walked into the Colony Club to a birthday celebration in New York in 1998. A rush of 

friends wanted to know what I thought of prison REITS. They were all in them, the 

brokers were pushing them, they were the “new hot thing” and they were anticipating 

delicious profits. I said get out, the pricings assumed incorrectly that piling people into 

prisons—the innocent and the guilty alike—was like warehousing people in HUD 

housing. Sure enough, the stocks were to later plummet. But not until the Wall Street 
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Journal ran a story about decorators using prison equipment to do bathrooms and 

kitchens on 

Park Avenue and Esquire ran a fashion layout in front of a series of jail cells. 

 

Who wants to work hard in the real world when one can make quick up-front profits on 

their prison stocks? 

 

Drugs came to Hardeman County before I moved there. One of my friends is a farmer 

who said that she first noticed the drugs in 1986. Interesting. That coincides with 

activities at the airport in Mena, Arkansas allegedly a significant drugs and arms 

transshipment point used during the Iran Contra operation. 

 

Mena is only a puddle jump away from our local airport in Bolivar, the county seat. It 

makes sense that with so much coming through Mena in the early 1980s that the 

distribution routes would push into the surrounding states. 

 

Fifteen years on, we are overwhelmed. Should you pass the airport late at night, very 

likely you would see a private plane landing.  When a private plane lands at a rural 

municipal airport at 4am on Sunday morning, it does make you wonder. This summer, we 

have had a major drug bust at a farm half a mile down the road, robberies, and high-speed 

convoys of sheriff s cars with sirens wailing every day for the last few weeks. A man 

down the road could not get off crack and so, at the age of 30, drank a bottle of acid and 

died. Who is taking all these drugs? They say it is the kids. The only statistics that I can 

find indicate that marijuana is Tennessee’s largest cash crop.  Bigger than cotton and 

hardwood. This may be so, but where is it growing and who is growing it? 

 

The money-laundering situation fits the picture. If you travel by car enough, you notice 

how many fast food restaurants and gas station food marts are far from doing the total 

retail necessary to support overhead and capital investment. 

 

One night I drove ten miles to Bolivar to go through the car wash at the 

local Amoco station. I tried to pay for a three-dollar car wash with quarters. I 

was told they would not take coins. It was a policy. Counting coins was too 

much work, explained two attendants as they chatted with friends, with no other customer 

but me. So I got back in my car and drove ten miles home and washed the car with a hose 

and some paper towels. The symbolic economy is too busy processing the proceeds of 

crime to do the work necessary in the real economy. Indeed, it makes you wonder, which 

one is the real economy?  I don’t mean to say that Hickory Valley is not wonderful. It is. 

The land is beautiful; we have wonderful churches and more than a few fine neighbors. 

The reality is, however, that too many people are making money by destroying what we 

have. 

 

HOW THE MONEY WORKS: WEST PHILADELPHIA, PENNSYLVANIA 

 

Georgie lives upstairs from my apartment on 54th street. She does not understand how 

her richest friend could now be one of her poorest friends, and what am I going to do 
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about it. Georgie can’t figure out why the Department of Justice will not pay Hamilton 

for work performed and accepted by the government. 

 

I have explained that the Department of Justice says that the US is now money laundering 

$500 billion, to $1 trillion a year. Such a volume would require significant pro-active 

leadership from the US Treasury, the Federal Reserve and the Department of Justice. 

Between the fed wire system and tools like PROMIS software, it is fair to say that the 

war on drugs is more about keeping the price of drugs up and the costs down than 

denying retail narcotics distributors access to our children. We drew a map of the US to 

demonstrate that the four largest state markets in drug import-exports, California, Texas, 

New York and Florida, are also the four largest states in money laundering and the four 

largest states in banking and investment. 

 

California, New York, Texas and Florida along with the law firms, lobbyists and 

government contractors in the DC area generate almost half of the national campaign 

contributions.  Georgie said that looking at the big picture was simply too overwhelming 

and wondered how this could affect our block in West Philadelphia? So we got out a 

piece of paper and started to estimate. 

 

Daily, wtching two or three teenagers on the corner deal drugs across the street, Georgie 

and I did a simple exercise. We figured that our three street dealers had a 50% deal with a 

supplier, did $300 a day each, and worked 250 days a year.  Their supplier could run the 

profits through a local fast food  

 

 

A note from our founder on PROMIS software... 

 

The significance of PROMIS software is that it was sold to banks, who wittingly or 

otherwise bought it with a trap door that allowed those with the requisite codes to get in. 

The software was allegedly developed in the 70s by a company called Inslaw. We say 

allegedly because there are those who believe that William and Nancy Hamilton, the 

owners of Inslaw, stole it themselves in the first place. The Hamiltons sued the 

government for stealing it. They charged that the government modified it to enable 

intelligence agencies to access bank records, accounts, and databases.  

 

The Promis affair is a difficult one to research, with much mis- or disinformation floating 

about. A reporter, Danny Casolaro who was investigating the story, was killed and 

officially ruled a suicide. Casolaro had however, told friends that he was working on 

something dangerous and if he died he would have been murdered. 

 

While the PROMIS potential alone is worrisome, the fact that intelligence agencies might 

have a software entry to most of, if not all, the banks around the world, is truly sobering. 

The implications are enormous. Aside from the obvious issues raised by the possession by 

spooks of entry into your bank account, there are other, mundane, questions raised. What 

is all the fuss about money laundering if the government has, and has had, such access to 

the financial systems records? Who is kidding whom here? 
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You can read about the PROMIS story at the web site of Insight Magazine 

(www.insightmag.com) in a series of articles written by Insight investigative journalist 

Kelly Patricia O.Meara. For our own part, considering the number of US espionage 

cases in recent years, which often seem to involve the sale of software codes to foreign 

powers, we wonder about who else around the world has access to our bank accounts, 

and why? 

 

restaurant that was owned by a publicly traded company. So those three illiterate 

teenagers could generate approximately $2.3MM in stock market value and a nice flow of 

deposits and business for the Philadelphia banks and insurance companies. 

 

Indeed, if the DOJ is correct, about $500 billion to 1 trillion of annual money laundering 

is taking place in the US, then about $20 to 40 billion should flow at some point through 

the Philadelphia Fed. Assuming a 20% margin and a 20x multiple, the total feasible stock 

market cap pre-leverage could be as much as $80 -160 billion. 

 

Imagine the stock market crash if all those black teenagers stopped dealing drugs and all 

these kids stopped taking them. What does this say about our society when we believe 

that a highly sophisticated multibillion-dollar financial business is managed and 

controlled by black teenagers, Colombian warlords and a few Italians? How is it that a 

military enforcement complex with a $350 billion budget and a Federal Reserve System 

that controls the bank wire transfer system is helpless to stop them? 

 

WHAT DOES HUD HAVE TO DO WITH IT? 

 

Using government guarantees to insure mortgages in a neighborhood like ours makes 

sense. It protects investors from concern about the value of real estate. 

The value of residential real estate reflects first and foremost the safety and well being of 

the neighborhood. If West Philadelphia were financed with private mortgages from big 

Philadelphia banks, then they would lose money on the economic withering of 

neighborhoods. If they pooled all the mortgages in mortgage pass-throughs and sold them 

to the pension funds without government guarantees of any kind, the pension funds 

would start losing money if defaults started to happen. 

 

For the banks, of course, it is impossible to refuse to make mortgage loans in a 

neighborhood in which they are channeling the reinvestment of narcotics profits.  

 

First, there is the branding problem: they cannot tell people they won’t finance their 

homes because they prefer to reinvest the profits of folks who sell narcotics to their 

children and they can not make money on both. That is a problem as well because the 

banks. core business is based on using taxpayers credit, and moving the losses to the 

taxpayers when things go wrong.   For large banks and corporations to extract equity out 

of a neighborhood, it is essential that the local values not impair their assets or the 

mortgage securities they create and service. That is where government credit provided by 

agencies like HUD comes in. 
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More money can be made from narcotics if the housing market has enough liquidity and 

the neighborhood deposits come your way. So government guarantees ensure that (a) the 

taxpayer foots the bill and (b) the politicians can say that they are doing something to 

improve local housing conditions. The beauty of government credit is that banks and 

mortgage companies and investment banks can finance communities and not worry about 

whether the neighborhood is safe or the schools are decent. Add the rich tax shelters and 

credits offered by the Treasury and the subsidies from HUD, and who cares what the 

fundamental economics are? 

 

As an economic development consultant from Philadelphia said to me, ‘I don’t 

understand. I just had lunch with a guy from a large bank. They are financing housing 

that costs $150,000 per unit and selling it for $50,000. He says they are making a ton of 

money. How can that be?”  I then explained what happens when you can create various 

combinations of tax shelters and tax credits and tax write-offs and tax exempt bonds and 

empowerment zones and mortgage pass-throughs with rich guaranteed financing and 

subsidies, all in no-risk packages. 

 

Investors such as pension funds, endowments and foundations do not even have to pay 

taxes on their income and capital gains. 

The beauty of the don’t worry, be happy model of financing communities 

with obfuscated taxpayer losses divorced from the economic reality of risk, is 

that everyone eventually buys into it. Local residents do not want the neighborhood to get 

better because their rents or home taxes would rise and they would be forced out.  

 

Local small businessmen would lose their livelihood if commercial rents went up. Local 

organizations are increasingly dependent on government subsidies that they win by 

persuading someone that things are dire and people need lots of expert help as they, by 

some mystery, are unable to turn off their TVs and go down to the library or community 

college to get an education. Everyone adjusts to a perverse model: neighborhood equity 

down, Dow Jones Index up, debt up, crime up. It is all because that is how his or her 

financial incentives have come to work. Meantime, the guys making all the money on the 

drugs take a small portion that they write off by moving it into charities and foundations. 

That means some of their principal can be invested tax exempt in perpetuity.  

 

Meanwhile the percentage of income that is spent for charitable purpose can go for a 

series of activities that keeps the bleeding hearts preoccupied. That way no one interferes 

with the fundamental issues and instead are preoccupied on token successes and systemic 

failures that help brand the donors as good and the poor as hopeless. 

 

And so HUD plays an important role in the transition of neighborhoods in 

which all the players have a vested interest in the neighborhood succeeding in 

the most cost effective manner, to one in which the players make money on 

failure or indifference. HUD has over $500 billion of mortgage insurance 

outstanding and an equivalent amount of mortgage securities backed up by the taxpayer’s 

full faith and credit through HUD’s mortgage agency, Ginnie Mae. 
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BUBBLEMANIA ASIDE, 2 PLUS 2 STILL ADDS UP TO 4 

 

There are two problems with federal investment in the US. The first is the 

imbalance between sources and uses. The second is that rates of return are 

negative. Let’s look at what is going on and why. 

 

In a nutshell, Washington is a financial mechanism that raises $1from the 

American people and then invests $2 dollars back. If the politicians in 

Washington ask for another dollar to balance the equation, they are voted out 

of office. If they borrow another dollar to balance the equation, they are 

criticized soundly. If they cut spending by a dollar, they are again voted out of 

office. It is easy to see why the debt has gone up. 

 

In 1997, we did an analysis for a group of investors in the Philadelphia area. We 

estimated that the return on investment to taxpayers on total federal investment-subsidies, 

operations and financing. was negative. The majority of 

federal taxation and investment was lowering the Philadelphia share of the 

GNP. So the problem is not just that the government spends more than it taxes. There is 

an insidious shift from high return functions to low and negative return functions. The 

two dollars that Washington is spending is not generating four dollars or even the one-

dollar that it is taking out for taxes. That means the local economy is losing five dollars 

from the proposition. Let’s look at thisin the context of HUD. HUD has a program called 

Hope VI, which is the construction of new public housing. Here is how the money works 

on Hope VI. We tax people who make $36,000 a year. We then take the money and use it 

to build housing that costs $150 - 250,000 (inclusive of all overhead, etc) per apartment 

unit, which we use to warehouse people who make $10,000 a year or less in a manner in 

which they are unlikely to become taxpayers. This generates a large number of jobs, 

profit, and private equity for a group of lawyers, accountants, developers, consultants and 

others who tend to make substantially in excess of $36,000, say anywhere from $75,000 

to $500,000 or more a year. In the HUD programs, a surprising number of them went to 

Harvard, Harvard Business School, the Harvard Kennedy School, and 

Last, but most special, Harvard Law School. If not Harvard, someplace more like it than 

the University of Tennessee agricultural school. 

 

A few years back I took the pricings on the HUD-defaulted mortgage portfolio to the 

head of Hope VI. I explained that HUD had substantial single-family inventory in those 

same communities. Empty single-family homes could be bought and repaired at a 

fraction of the price of new construction of public housing by private developers. The 

HUD official said, but then how would we generate fees for our friends?  You just have 

to love a woman who is that honest. 

 

EVERYONE ADJUSTS TO A PERVERSE MODEL:  

NEIGHBORHOOD EQUITY DOWN, DOW JONES INDEX UP, DEBT UP, CRIME 

UP. IT IS ALL BECAUSE THAT IS HOW HIS OR HER FINANCIAL INCENTIVES 

HAVE COME TO WORK. 
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HUD PROGRAM LEVEL ANNUAL GROWTH, 1998-2002 

 

Discretionary budget authority in billions of dollars 

 

Note: the line represents program level, which adjusts for an advance appropriation of 

$4.2 billions in 2000, other technical changes, and offsetting receipts, 1998 and 1999 

have been adjusted for reclassification of Federal Housing Administration receipts. 

 

Source: Dept. of Housing and Urban Development Graph not shown 

 

The result of this situation is summed up by this statistic: twenty or thirty years ago, 70 

cents of every dollar of federal spending went into the pocket of someone in the 

neighborhood it was targeted at. Today that number is less than 30 cents. What that 

means is that investment in community development has enjoyed about a 300 - 400% 

increase in overhead, at the same time that technology has actually made it possible for 

overhead to drop dramatically. 

 

The public policy solution has been to outsource government functions to make them 

more productive. In fact, this jump in overhead is simply a subsidy provided to private 

companies and organizations that receive a guaranteed return regardless of performance. 

We have subsidies and financing to support housing programs that make no economic 

sense except for the property managers and owners who build and manage it for layers of 

fees. We have a horde of service providers to federal programs who are expert at helping 

communities of people who rarely show signs of improvement. 

 

At HUD, it is primarily defense contractors such as Lockheed, American Management 

Systems (AMS) and DynCorp who run these same programs. Such companies tend to 

have numerous private conflicts of interest through companies owned directly or 

indirectly by their investors. They make money from the programs and serve as a 

revolving door for personnel between them and the government. Not surprisingly, they 

find it impossible to run HUD efficiently no matter how much they are paid. 

Incompetence is a moneymaker. 

 

Take AMS of Fairfax, Virginia, for example. It is reported to have earned $206MM since 

1993 to build and run the HUD accounting system, HUD CAPS. That system has had 

mysterious periods of not working during which everyone was too busy to use a pencil 

and paper to reconcile the checkbook with Treasury. In fiscal 1999, HUD refused to 

publish audited financial statements. Total reported undocumented adjustments to force 

balanced books in fiscal 1998-1999 are now $149 billion. 

 

When you see a company hired to operate financial control and accounting systems paid 

$206 million to mismanage or misreport $149 billion, you begin to appreciate the 

economics of bubblemania. 
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One way to prevent such discrepancies would be to check that the revenues flowing out 

the door at HUD matched up with the revenues reported to the IRS at Treasury. This is a 

reasonable idea. However, today the head of the IRS is the former Chairman of AMS 

(who was provided with a waiver that allows him to keep his significant position in AMS 

stock). 

 

The truth is that the private sector is eating government programs and administration 

alive. This means that fundamental economic productivity is decreasing while 

government investment earns a constantly decreasing rate of return to taxpayers.  

 

This has been going on for a long time. For example, in 1988, I was invited to a budget 

briefing for business leaders by Secretary of Defense Weinberger at the Pentagon. For 

eight hours he and his corporate guests painted a clear and detailed picture as to how the 

top corporations in America would protect themselves during globalization. This would 

be accomplished by substantially increasing the amount of cost-plus fixed price contracts 

they would be guaranteed from Washington. 

 

I had little appreciation then for what this meant. Wall Street might be cooking up in the 

mortgage and mortgage securities market. 

 

HOW THE MONEY WORKS: RTC AND THE PRELUDE TO HUD LOAN SALES 

 

In 1989, US financial institutions experienced a wave of single family, multifamily and 

commercial mortgage defaults known as the Savings and Loan crisis. The resolution of 

the so-called S&L crisis saw the development of the Resolution Trust Corporation 

(RTC). The RTC was a mechanism by which the American taxpayers underwrote 

approximately $500 billion of waste, tax shelters and fraud in a manner that allowed the 

investors to buy the assets at a discount. 

 

Two of the biggest winners were the large banks that were bust but did not go bust and 

the large banks that were not bust who enjoyed the ride. The former were floated out by a 

nicely upward sloping yield curve thanks to Alan Greenspan, Federal Reserve Chairman. 

The Fed pumped Citibank out of a negative equity position with royal amounts of federal 

credit arbitrage.  

 

Citibank could borrow short and reinvest long at a 500 basis point spread and just keep 

doing it until it had generated sufficient profits to comply with its regulatory requirement 

for equity capital. In the meantime, NationsBank and those who started with positive 

equity positions were having an even better time. Congress never discussed or voted on 

it. 

 

In 1993, I had lunch with the head of corporate lending in the DC area from 

NationsBank. He explained that NationsBank had no plans to make small business loans 

of any meaningful volume in the district. I had checked their latest SEC filings that 

morning. NationsBank had approximately $110 billion in long treasury bonds on their 

balance sheet. Essentially, the American taxpayers were providing them with the 
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mechanism to borrow short term at a low price using our credit, collect up all our 

deposits using our credit, then lend to our government long term at a 550 basis point 

spread where they had a recourse guarantee of our credit, and refuse to lend to my small 

business since it was not good enough business for them. The net result was that I could 

finance my government handing out more subsidy and credit to large corporations while I 

financed my small business with my credit card, paying them 18% to borrow my money 

provided with my credit and deposits. 

 

As a board member at Sallie Mae at the time, I also got to see firsthand how the 

Government Sponsored Enterprises were doing. About a third of our balance sheet at 

Sallie Mae was borrowing short to invest long in what was essentially the same federal 

government credit arbitrage. It appeared that Freddie Mac and Fannie Mae were doing 

the same thing. 

 

What we were creating was a society in which certain institutions were not only not 

allowed to fail, but were guaranteed profits using taxpayers’ credit. The best part yet was 

that every time the taxpayers and their credit bailed these folks out, they and their 

investors got to keep 100% of the equity. So heads you win, tails you stick the losses to 

the taxpayers. Large banks are not allowed to fail. 

 

This set the stage for a long series of taxpayer financed rescues: the Mexican bailout, the 

"restructuring" of Russia, and the Long Term Capital Management bailout. 

 

A WORD ABOUT PLACE-BASED FINANCIAL DISCLOSURE 

 

When I joined the Bush Administration in 1989 as Assistant Secretary of 

Housing, I read the budget for the Federal Housing Administration. 

It described a $300 billion portfolio of mortgage insurance with about $50 to 100 billion 

a year of annual originations. I asked the person responsible for the comptroller function 

to direct me to the place in the budget where it explained how much we were making and 

losing. I was told there was no such place. I asked where the financial statements were. I 

was told that the accountants had them, that they reported to a different Assistant 

Secretary and that I was not allowed to speak with them.  

 

The Government Accounting Office (GAO) had audited our financial statements several 

years ago. We could not afford an outside auditor, let alone every year. Besides, we 

operated on a cash basis. The Office of Management and Budget (OMB) would never 

permit accrual statements. 

 

After months of working with a variety of parties at HUD, OMB and in the 

Administration, and with much support from GAO, the accounting group was 

moved over to my area and legislation was introduced and passed that required a 

comptroller for the FHA Funds, a chief financial officer for the department, and a legal 

requirement for annual audited financial statements and actuarial statements. 
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When we got access to our financial information, it turned out that we were losing $11 

million a day in the single-family fund, the Mutual Mortgage 

Insurance Fund, and more in the multifamily and special risk fund called the 

General Insurance Fund. What is more, I discovered that we had never tracked our 

financial results on a place-based basis. In other words, ten regional and eighty field 

offices had no idea how they were doing. So we put together crude place-based cash 

flows. What we found was simply astonishing. 

 

First, the national data on which the portfolio was based turned out to be the irrelevant 

product of averaging. A look at all ten regions and eighty field offices showed that no one 

part of the portfolio fit the image depicted by the national averages. Our vision of our 

business had been substantially distorted by the way in which the data had been 

presented. 

 

Second, it turned out that over 100% of our losses were generated in two regions. The 

first was headquartered in Texas, and included Oklahoma, Louisiana and Arkansas. We 

discovered that the Texas region had lost over $2 billion the year before. They had no 

idea. The second was headquartered in 

Colorado. What the numbers showed was that S&L fraud and HUD fraud were 

perpetrated by the same networks and in the same places involving the use of federal 

credit. Meantime, back in Washington, everyone was talking about these two scandals the 

S&L scandal and the HUD scandal as if they were separate.  

 

It was clear that place-based financial data would have told us what had happened, who 

had profited and how to prevent it from happening again. It also became apparent that our 

investments in communities conflicted with the other federal, state and local investment 

in that place. There was no mechanism to optimize total government investment and 

operations within a place. Federal spending seemed intentionally designed to insure that 

there could be no flexibility between categories. We were spending $55,000 a year for a 

woman and 1.8 children to live in a place and in a manner such that they would and 

indeed could never become taxpayers and get off the dole. We were spending $150-

250,000 to build public housing while HUD foreclosed homes that could be bought and 

fixed up for $50,000 were available a block away. We were paying large corporations 

$35-150 dollars an hour to do things that people who lived in those neighborhoods could 

be trained to do. The implications were enormous: theoretically, at least, there was the 

opportunity, using more accurate palace based information, to place public finances on a 

sounder footing in which the taxpayers’ investment returns were positive. Therein lay a 

problem however, because there was no political constituency for place-based financial 

statements.  

 

Return on investment to special interests was not compatible with a positive return on 

investment to taxpayers. There were two kinds of special interests. The first were 

technically legal. The second were illegal. The second was growing. My refusal to follow 

illegal orders and success at cleaning up Iran Contra fraud ultimately led to my leaving 

the Administration in 1990. I was told the day after I left that the preparation of place-

based financial accounting and statements had been terminated. 
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That was one of the reasons I turned down the opportunity to serve at the Federal Reserve 

and instead started Hamilton upon leaving the Bush Administration. It was the reason 

why we at Hamilton built Community Wizard. The Community Wizard made it possible 

for anyone to put together a sources and uses statement for government activities (taxes, 

time use, spending, credit, regulation, operations, and more) in their community. An easy 

step was just linking to the Consolidated Financial Reports (CAFRS).  

 

The shock of finding so much in the way of hidden assets and where the money was 

really going was always a pleasure to watch. Why should the finance committee 

chairmen of the political campaigns be the only ones to see the information on how the 

money works by place? 

 

Luis Mendez, one of my partners at Dillon Read, visited me in Washington in 

1996. He said that Wizard was a stupid idea that would not work. Things were hopeless, 

he said. I showed Luis a printout of the CAFR for his community of Bronxville, New 

York. When he saw the figures, he exploded in rage. The first item was $4 million of 

flood insurance. This was the worst form of corruption, Luis said. Apparently, Bronxville 

was on a hill. The next day Luis spent two hours on the phone with the Deputy Mayor of 

Bronxville going through each item and informing him this was all going to stop. 

Apparently, things were far from hopeless, once one had the information. It just took one 

good map to see how to fix thousands of little things, one at a time. 

 

HOW THE MONEY WORKS: HUD LOAN SALES 

 

As non-performing mortgages cascaded into the RTC and private financial institutions in 

the late 1980s and early 1990s, auction markets in those loans developed. There were a 

wide variety of buyers and real estate investors looking to get control of properties, 

mortgage brokers buying and selling whole loans and securities firms looking to pool 

mortgages and issue new securities in the pools. The technology of mortgage workouts 

boomed. 

 

HUD was the only major financial institution that stayed on the sidelines and simply let 

its portfolio grow, until by 1993 it had approximately $4 billion of performing and non-

performing single family mortgages and $8 billion of multifamily mortgages. The cost of 

holding these mortgages in portfolio was substantial. The cost to nearby homeowners and 

residents was also substantial  as homes sat empty and foreclosed or apartment buildings 

in need of workout went unattended.  

 

As field offices were overwhelmed, contractors were hired to help service the various 

portfolios. As the portfolio and losses grew, so did their business. 

And so did the criticisms. The HUD Inspector General criticized HUD for not having a 

loan sales program and the large portfolio of defaulted mortgages was listed as a material 

weakness by HUD’s outside auditor and the OMB. 
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This mess on the back end of the lending and borrowing process was also shutting down 

the ability to continue origination volume on the front end. 

Credit reform legislation passed during the Bush Administration was designed to prevent 

S&L type scandals happening with the $1.2 trillion of federal credit, of which HUD 

mortgage insurance has about one third. In addition to requiring annual financial 

statements and actuarial statements, new originations required loan loss reserves funded 

through appropriations. 

 

In 1993, the Clinton Administration’s plan to issue lots of mortgage insurance faced a 

funding problem. High default rates on the mortgage insurance portfolio and low 

recovery rates on the defaulted mortgage portfolio had serious implications for the cost 

and volume of new originations. That meant that the pressure was intense to substantially 

improve the recovery rates. 

 

At the end of 1992, HUD issued a competitive request for proposals from contractors to 

improve loan loss recoveries, a competition that Hamilton won in late 1993 due in part to 

the total disinterest of the financial advisory industry. The experts were confident that 

HUD could never successfully put into operation debt servicing options, including 

auctions. 

 

While we shared the widespread assessment of the difficulties of getting things done, 

HUD’s pool of Data, the richest data on how all the money worked by place was a 

significant attraction. 

 

I also wanted to prototype the reengineering of government and private investment by 

place. HUD afforded a rare opportunity to transfer substantial amounts of assets to the 

private markets in a way that would encourage equity- based financing of communities, 

moving communities to a healthier and more productive economic basis. Hamilton 

sought to prototype the Community Wizard, through which the integration of new 

technology combined with the privatization of government and the securitization of the 

illiquid economy could create the greatest wealth. 

 

To widespread surprise, the HUD loans sales were an astonishing operational and 

economic success. HUD sold $10 billion of loans between 1994 and1997, generating 

$2.2 billion of credit reform profits, and increasing recovery rates from 35% to 70-90%. 

The performance was attributed to a variety of factors, including several innovations 

introduced by Hamilton:  Low-cost access to due diligence databases and packages and 

forward auction calendars, through the Internet, the World Wide Web and proprietary on 

line systems.   

 

Optimization bid technology adapted by AT&T Bell Labs from their original technology 

used to route telephone call and airline flight crew schedules. This allowed bidders to 

stratify the portfolio the way they wanted to. It dramatically increased competition 

between all sectors of the real estate, mortgage and securities market, both large and 

small. This also allowed HUD to calculate the performance of numerous groups of 
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bidders and the financial costs of less attractive measures. In short, the facts were at hand 

for the first time. 

 

The process was improved through adaptation of software development models to bid 

design and management by HUD. Auctions were designed on line through the creation of 

detailed design books owned by the government that allowed for much more precise 

communication and agreements between numerous parts of the government. This 

instilled accountability and clarity in a highly political environment as well as radically 

reducing transaction costs and the ability to ensure that HUD was not dependent on a 

handful of contractors. 

 

The HUD loan sales were a procedural but not a political success. 

 

Numerous groups and the trade and financial press were initially glowing. Barron’s wrote 

an article entitled .Believe It or Not, HUD does something right for taxpayers. (Jim 

McTague, April 10, 1995) Congress and OMB were initially thrilled. The administration 

and industry now had the means to fund the growth of new mortgage insurance 

originations. However, there were groups that felt the pinch: loan servicers were losing 

contract business as the defaulted portfolio decreased. 

 

The enforcement teams in the Inspector General’s office and General Counsel’s office, 

which generated revenues for the government through civil money penalties on the 

defaulted portfolio, were unhappy. While they admitted that sales were better for HUD, 

they took the position that they were worse for their performance goals. Their message to 

the program staff was, in essence: to hell with the taxpayers, we only care about our stuff. 

 

Property owners complained loudly about no longer getting below market workouts at 

35%, and alluded to special deals they had been promised that loan sales now violated. 

Harvard Endowment’s NHP was the most vociferous and aggressive in their lobbying 

against the loan sales, working through the National Association of Homebuilders and the 

National Multi-Housing Council.  

 

Given how many people from Harvard populated the key political appointments at 

Treasury, OMB, DOJ and HUD, including the lawyers who ran the real deal behind the 

protection of attorney client privilege and a maze of secrecy laws, this was a concern. 

Bob Rubin, Secretary of the Treasury, had been on the board of Harvard Endowment. His 

deputy, Lawrence Summers, had been a professor at Harvard (and would return as 

President in 2001). The current Harvard Endowment board member involved in 

Harvard’s HUD investments, Pug Winokur, was also the lead investor in and Chairman 

of DynCorp. DynCorp was one of the leading military and intelligence agency 

contractors in the War on Drugs with contracts at DOJ, HUD and the State Department. 

DynCorp had a vested interest in neighborhoods not working. DynCorp was one of the 

managers of the PROMIS system at DOJ and the lead contractor on DOJ’s Asset 

Forfeiture Fund. 
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Optimization study results showed that the traditional HUD property managers and 

bankers were substantially under performing the bidding groups, coming in 25% or more 

below the winning bid levels. The message to everyone at HUD was that the absence of 

open disclosure and competition in their programs had cost them dear. If HUD applied 

the principles of disclosure and competition to new allocations of subsidy and credit, 

Harvard would be one of the larger losers. 

 

Owners, general partners and limited partners in HUD-subsidized portfolios anticipated 

an immediate renewal of their subsidy contracts. If the principles of SEC standards of 

disclosure and competition were applied to them in the future, they could face tax 

recapture and potential securities fraud liability. 

 

HUD is essentially run and controlled by a group of defense contractors who appeared 

concerned that Hamilton’s financial software and portfolio strategy tools gave political 

appointees too much knowledge of how the money worked at HUD. This would harm 

their purpose and the profits of their networks. 

 

Lockheed and EDS personnel regularly made it difficult to access databases that they 

managed for HUD. While the loan sales were an improvement over doing nothing, they 

represented only a first step. The loan sales had improved recovery rates from 35% to 70 

-90%, generating several billions of savings. However, there was still more room for 

improvement. The direction in which the loan sales and the portfolio strategies were 

being developed created some political problems. 

 

Simple auctions gave the advantage to bidders that were bidding with hot money. So, 

arguably, the narcotics trafficking operation that had undermined neighborhoods in a way 

that resulted in a mortgage going into default, had the money to bid the most aggressively 

on the auction. 

 

HUD was moving to organize its bids on a place-based basis and to establish trusts in 

which the winning bid and performance was measured in terms of total savings to the 

government, not just to HUD. Such structures, once successfully prototyped and 

developed, would have produced a far better return for both government and the 

community. It would counter balance the hot money problem by providing local players 

with a way of outperforming national players. 

 

Auctions held regularly from the field offices could move port-folio faster in a way that 

could help mitigate the deterioration in value while the mortgage was held in portfolio for 

national auctions. 

 

There was a direct conflict between the interests of both taxpayers and community 

homeowners and residents on the one hand, and the interests of various intermediaries 

and special interests on the other. Decades of inertia had created a significant 

infrastructure of people who made money from managing poverty-not ending it. This 

infrastructure included contractors, property managers, not-for-profit institutions, 

mortgage bankers, investment bankers, consultants, state housing finance agencies and 
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low income activists who made money from the average American not having access to 

education, jobs and capital based on performance. Performance was judged on the return 

on investment to special interests, not the return on investment to taxpayers.  

 

The two had devolved to a point where they were pitted in a win-lose relationship. On the 

face of things, the loan sales were a grand success in the capital markets, in the 

technology world, in the reengineering world, and to the bottom line. 

 

Behind the scenes they were unhelpful for the Democrats who had to raise money in the 

1996 elections and to the Republicans who were putting forward 

Jack Kemp, the former secretary of HUD. Everyone needed more pork and patronage to 

hand out, not less. 

 

HUD was a slush fund. Some say the loan sales were initially used to increase slush fund 

resources. If Treasury colluded with Wall Street bidders, it is entirely possible to have 

stolen large amounts of resources without anyone on the HUD loan sales team knowing. 

In addition, loan sales generated the credit subsidy and high recovery rate assumptions 

needed to fund large increases of new originations. 

 

Were new originations needed to keep slush fund operations going? If so, once enough 

credit subsidy profits were generated to fund new originations, 

Wizard and the place-based trusts may have exposed slush fund operations. 

In the end, HUD decided to resolve its ongoing single-family mortgage defaults with a 

foreclosure process that rejected resolution methods that could produce a 90% recovery 

rate. Instead, it chose a foreclosure and inventory property sales system that had 

historically produced 35% recovery rates. It was much more expensive for both 

defaulting and nearby homeowners, costing the HUD mortgage funds in the billions 

annually. The justification given by the deputy in charge of the single-family program 

was that maintaining a large foreclosed property inventory was essential to being a full 

service real estate operation. 

 

Losing billions a year so that a government agency is full service is bureaucrat-speak that 

intentionally obscures other objectives. Proof lay in the silence of the private mortgage 

insurance companies and the mortgage industry. These practices were fine with them. 

When the private sector concedes large market share to government graciously, 

something is up. 

 

THE NATIONAL SECURITY COUNCIL’S POINT OF VIEW 

 

I used to have a partner who would always say, cash flow is more important than your 

mother. If you want to understand anything, sit in the top guy’s chair and simulate the 

cash f lows. Everything becomes very clear quickly. 

 

Put yourself in this man’s shoes: It is 1996, and you are the Secretary of the Treasury, 

Bob Rubin. Your job is to keep the stock market up and the deficit financed. While you 

would like the economy to be good, the reality is that you need the profits and capital 
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gains of the men who run all the money to be healthy and for their reinvestment to cycle 

back through your financial systems pipeline. 

 

To do this, you are dependent on the $500 billion to $1 trillion per annum of money 

laundering that passes through the American banking system as estimated by the 

Department of Justice. To get a proper idea of the importance of this flow to the banks 

that are your charge, imagine for the sake of example that the banks earn fees and 

commissions of 1% on those volumes. (Considering that the source of that money is 

illegal, 1% is almost certainly too low.) That amounts to $5 to $10 billion in pre-tax 

profits. Clearly, you need that number to grow. You need worldwide capital to move 

through your pipelines. One way to keep that flow growing is with government credit.  

 

Government credit supports the capital markets and prospective capital gains from those 

markets that attract more money. The growth of federal and federal-supported credit was 

simply stupefying during the 1990s. Republicans and Democrats tripped over each other 

in the competition to slap out ever more. 

 

Another way is to run your enforcement, intelligence and military operations to 

consolidate the money laundering market and overall capital flow into those financial 

institutions that cycle the deposits and investments though the US financial markets. If 

you were Bob Rubin and the members of the National Security Council in 1996, you 

would have felt the pressure to keep the cash flow that comes through your pipelines 

growing.  

 

There was an election to win. The1996 Presidential campaign was an unusually partisan 

one. The competition for fundraising was intense, involving lots of alleged money 

laundering schemes that tied into money abroad. Needless to say, the nostrum it’s the 

economy, stupid that informed the 1992 Democratic campaign and victory still held. That 

meant that for the incumbents to win, the stock market needed to be high and interest 

rates and gold prices low. With substantial fundraising coming from the states (New 

York, California, Texas, Florida and the DC area) representing the highest money 

laundering flows, the reality of raising money was brought home by ex-CIA chief 

William Colby’s statement in 1995 that the drug cartels may now be calling the shots at 

all levels of government. 

 

Rumours abounded about money laundered into campaign coffers from government 

credit and deals extended to Russia and China. 

 

FROM THE NATIONAL SECURITY COUNCIL’S POINT OF VIEW: 

WHAT DOES HUD HAVE TO DO WITH IT? 

 

Let’s lo ok at HUD from Rubin’s point of view. First, global money laundering and 

capital attraction is a lot easier with federal credit. No one needs to bother about credit 

quality, and it is readily marketable around the world. A significant amount of federal 

credit, whether on balance sheet through HUD, VA or Farmers Home, or off budget 

through FDIC and the GSEs, backs the US mortgage finance system. It may seem counter 
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intuitive to imagine that federal credit could be a vehicle for money laundering, but in 

reality it is simplicity itself. 

 

It is well explained in Gary Webb’s book, Dark Alliance. It was published in 1998 after 

he was fired from the San Jose Mercury News for publishing the expose of the same title 

in 1996. In it, Ricky Ross, the dealer who led the crack cocaine explosion in South 

Central Los Angeles, explains to his Iran Contra supplier that he has a cash problem. The 

problem is that he has millions in cash underneath his bed and it just keeps growing. 

What can he do with the cash? The supplier says, don’t you know, you buy real estate? 

So Ricky bought a string of properties. He wasn’t alone. Some estimates of the volume of 

Florida real estate transactions funded by illicit cash are as high as 70%. The lesson is 

clear. Publicly traded homebuilding and mortgage banking operations can be both a 

turbocharged cash and capital gains machine. As of 1996, homebuilding and mortgage 

banking was unimpeded by any money laundering enforcement. 

 

The following encounter illustrates this. At the Money Laundering Alert’s annual 

conference in Miami in the spring of 2000, I asked the senior representative of the US 

Treasury’s money laundering group, FinCen, what plans they had for protecting the 

federal credit programs particularly the ones in homebuilding and mortgage banking from 

money laundering. To her credit, she answered, “not only do I not know the answer to 

your question; I do not know enough about the federal credit programs to understand 

your question”. 

 

I then visited the vendor fair. All the software providers who helped banks comply with 

money laundering regulation said that their banking clients would not let them near their 

mortgage banking subsidiaries, which were booming. 

 

A visit with the Lexus-Nexus affiliate indicated that the only reference he could find to 

money laundering enforcement in US homebuilding and mortgage banking indicated that 

HUD was the responsible enforcement authority, which means there was none. 

 

THE NATIONAL SECURITY COUNCIL’S POINT OF VIEW:  

THE DARK ALLIANCE ALLEGATIONS 

 

Another one of Bob Rubin and the NSC.s problems in 1996 was that the information 

regarding government narcotics trafficking kept seeping into the public awareness in a 

manner that could impair essential narcotics trafficking profits and reinvestment thereof. 

 

Government deficit financing both in the US and worldwide had for decades 

depended on an ever-expanding illegal narcotics trade. Narcotics had been a 

banking business from the beginning, controlled for the benefit of those who 

wanted large pools of deposits to finance new investments or to take in payment for trade 

from those who could not access credit. 

 

As head of the arbitrage desk at Goldman Sachs for many years, Rubin would have seen 

the process by which organized crime profits, cycled through Wall 
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Street, bought up corporate America through mergers and acquisitions and leveraged 

buyouts. This was a game he must have understood. 

 

THE NATIONAL SECURITY COUNCIL’S POINT OF VIEW: 

 MISSING MONEY AND SLUSH FUNDS 

 

One of my accomplishments in the Bush Administration was to persuade the 

Office of Management and Budget to allow us to create a legal requirement that HUD 

and its component parts have a Chief Financial Officer (CFO) and audited annual 

financial statements with actuarial studies, and then to require it of all the other federal 

credit programs. After we won OMB’s support, the notion of CFOs, accrual statements 

and outside audits caught on all round the government. 

 

One of the reasons the missing money problems have come to the fore is that 

GAO is continually announcing that such and such an agency cannot produce audited 

financials as required and the amount of the adjustments without documentation it 

requires to get the agency and the US Treasury to agree is such and such. 

 

In March 2000, the HUD Inspector General testified that HUD would not publish 

financial statements for fiscal 1999 and that the undocumented adjustments made so far 

to balance the books was $59 billion. A close reading of the undecipherable preliminary 

audit indicated that, in fact, the number was $17 billion in fiscal 1998 and $70 billion on 

the asset side and $59 billion on the liability side in fiscal 1999. As a practical matter, 

since HUD was assuring us that their systems did not work and that they had simply not 

bothered to check their accounts and cash balances in the old fashioned way using paper 

and pencil, we had no numbers of any meaning. In fact, anything was possible.  

 

Worse yet, GAO reports of the Treasury accounting systems both as to their reliability 

and control by private contractors are also disturbing. With little or no info-sovereignty, 

the internal controls are insufficient to assure that cash balance reconciliation between an 

agency such as HUD and Treasury are accurate. 

 

When an agency can issue government guarantees and not record what they have issued 

correctly and then write checks that are not recorded correctly, then one or more of the 

players that handle the money, namely the US Treasury, the Federal Reserve Bank of 

New York, AMS, and Lockheed, may be in a position to steal literally hundreds of 

billions of dollars with no one the wiser except those enjoying the fruits. 

 

Such a thought seemed far-fetched not that long ago. Indeed, in 1994 after the first 

FHA/HUD financial audit was published, a mortgage banker came to see me. He was a 

serious engineering type who clearly worked hard and mastered the details of his 

business. He was distressed, he said. For decades he had been keeping a tally of total 

outstanding FHA/HUD mortgage insurance credit. He had brought printouts of his 

database for me. It turned out that the government’s published financial statements 

showed the amount outstanding was substantially less than the actual amount 

outstanding. He was sure. 
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I assumed that the guy was crazy. If what he said were true, then the US Treasury and the 

Federal Reserve would have to be complicit in significant fraud, including securities 

fraud. This was inconceivable. To this day, I regret not accepting a copy of the printouts 

from his databases. I wonder if they might have illuminated what our Wizard and other 

portfolio tools were about to find. They might have helped explain why our efforts to 

distribute information on the HUD outstanding mortgage and defaulted mortgage 

portfolios inspired such opposition and distress. The indications are growing that 

Treasury and OMB are engaging in fraudulent transactions and that the key financing, 

accounting and payments systems are run by contractors who are either in on the deal or 

turn a blind eye. What this means is that the financial disclosure provided by the federal 

government may be essentially meaningless. It does not take long to realize that in a 

world with no financial controls, and with the fox in control of the chicken coop anything 

is possible.  

 

Life in the federal government is an endless series of shortcuts under impossible political 

stress and risk. With no internal financial controls, things can go far off course with no 

way for reasonable people to stop it. 

 

The allegations about HUD missing money and slush funds that have come my way in 

the last few years are many and I have no way to sort through what is fact and what is 

fiction. At some point, however, there is merit to the saying that was thrown in my face 

so many times over the last six years, “where there is smoke, there is likely to be fire”. 

Here are some of them: HUD is being used to finance covert intelligence and military 

operations and research projects both domestically and globally. Some of this funding is 

black budge; that is, it is not disclosed to or approved by Congress. That means it is in 

violation of the US Constitution. HUD is one of the federal slush funds used to manage 

the accounts for domestic narcotics trafficking and to inventory profits on-shore where 

they are safe from foreign interference. State and local housing agencies that are used as 

local managers and distributors of HUD mortgage credit and subsidies are part of the 

money laundering chain.  

 

Allegations regarding the Arkansas Finance Development Agency, ADFA, give 

examples of how this works. One of the mechanisms used to provide slush fund monies is 

with mortgage securities that are created in whole or in part with fraudulent mortgages. 

Churning mortgage defaults back through HUD supports debt service. The Treasury 

conspired with winning bidders to rig some of the HUD loan sales The HUD loan sales 

were used to launder money from abroad back into the Treasury’s Exchange Stabilization 

fund (ESF). 

 

PROMIS software was used by winning bidders-to help them submit winning bids. 

Treasury, DOJ, and the intelligence agencies all have access to PROMIS as do one or 

more other governments, including Israel Slush fund monies were used to fund the 

Treasury’s ESR’s funding of Swiss reparations to the Jewish victims of Nazi seizures. 

 

While it would be nice to learn the truth of what fraud, if any, has transpired, what is 

important is to get our tax dollars managed properly and if money is missing, get it back. 
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Scandals and blame games are not as useful as getting a proper system of resource 

management in place and recovering any stolen money. 

 

For three years now I have listened to descriptions by retired military and intelligence 

folks about why so much money has gone missing at HUD and HUD’s role in a series of 

slush funds around the government. 

 

The reality is that I have no idea what is true and what is false, what is information, what 

is exaggeration, what is misinformation and what is disinformation or incompetence. I am 

simply not qualified to say. 

What I do know from twice trying to help run HUD on a financially responsible basis is 

that what they are saying is compatible with what I have experienced over the last twelve 

years. Nothing that I have experienced would indicate that their allegations are not 

feasible. I am convinced that some combination is true. 

 

In 2000 I visited with a senior staff assistant to the Chairman of one of the appropriations 

committees for HUD. I asked him what he thought was going on at HUD. He said, HUD 

is being run as a criminal enterprise. Based on the documentary evidence, that is 

absolutely correct. 

 

Catherine Austin Fitts 

 

 


